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THE WAR TAX ACT. 

Act of October 3, 1917. 
An Act to provide revenue to defray war expenses, and for other purposes. 

Title I. — War Income Tax.^ 

Section i. That in addition to the normal tax imposed by sub- 
division (a) of section one of the Act entitled "An Act to increase 
the revenue, and for other purposes," approved September eighth, nine- 
teen hundred and sixteen, there shall be levied, assessed, collected, and 
paid a like normal tax of two per centum upon the income of every in- 
dividual, a citizen or resident of the United States, received in the calendar 
year nineteen hundred and seventeen and every calendar year there- 
after. 

Sec. 2. That in addition to the additional tax imposed by subdi- 
vision (b) of section one of such Act, of September eighth, nineteen 
hundred and sixteen, there shall be levied, assessed, collected, and paid a 
like additional tax upon the income of every individual received in the 
calendar year nineteen hundred and seventeen and every calendar year 
thereafter, as follows: 

One per centum per annum upon the amount by which the total net 
income exceeds $5,000 and does not exceed $7,500; 

Two per centum per annum upon the amount by which the total 
net income exceeds $7,500 and docs not exceed $10,000; 

Three per centum per annum upon the amount by which the total 
net income exceeds $10,000 and does not exceed $12,500; 

Four per centum per annum upon the amount by which the total 
net income exceeds $12,500 and does not exceed $15,000; 

Five per centum per annum upon the amount by which the total 
net income exceeds $15,000 and does not exceed $20,000; 

Seven per centum per annum upon the amount by which the total 
net income exceeds $20,000 and does not exceed $40,000 ; 

Ten per centum per annum upon the amount by which the total net 
income exceeds $40,000 and does not exceed $60,000; 

Fourteen per centum per annum upon the amount by which the total 
net income exceeds $60,000 and does not exceed $80,000 ; 

Eighteen per centum per annum upon the amount by which the total 
net income exceeds $80,000 and does not exceed $100,000; 

Twenty-two per centum per annum upon the amount by which the 
total net income exceeds $100,000 and does not exceed $150,000; 

iSee Lapp's Important Federal Laws, pp. 317-328, for original Income 
Tax Law of 1916. 



4 Supplement to Important Federal Laws 

Twenty-five per centum* per annum upon the amount by which the 
total net income exceeds $150,000 and does not exceed $200,000 ; 

Thirty per centum per annum upon the amount by which the total 
net income exceeds $200,000 and does not exceed $250,000; 

Thirty-four per centum per annum upon the amount by which the 
total net income exceeds $250,000 and does not exceed $300,000; 

' Thirty-seven per centum per annum upon the amount by which the 
total net income exceeds $300,000 and does not exceed $500,000; 

Forty per centum per annum upon the amount by which the total 
net income exceeds $500,000 and does not exceed $750,000; 

Forty-five per centum per annum upon the amount by which the 
total net income exceeds $750,000 and does not exceed $1,000,000 ; 

Fifty per centum per annum upon the amount by which the total 
net income exceeds $1,(XX),000. 

Sec. 3. That the taites imposed by sections one and two of this 
Act shall be computed, levied,, assessed, collected, and paid upon the 
same basis and in the same manner as the similar taxes imposed by sec- 
tion one of such act of September eighth, nineteen hundred and sixteen, 
except that in the case of the tax imposed by section one of this 
Act (a) the exemptions of $3,000 and $4,000 provided in section seven 
of such Act of September eighth, nineteen hundred and sixteen, as 
amended by this Act, shall be, respectively, $1,000 and $2,000, and (b) 
the returns required under subdivisions (b) and (c) of section eight of 
such Act, as amended by this Act, shall be required in the case of net 
incomes of $1,000 or over, in the case of unmarried persons, and $2,000 
or over in the case of married persons, instead of $3,000 or over, as 
therein provided, and (c) the provisions of subdivision (c) of section 
nine of such Act, as amended by this Act, requiring the normal tax 
of individuals on income derived from interest to be deducted and with- 
held at the source of the income shall not apply to the new two per centum 
normal tax prescribed in section gne of this Act until on and after Jan- 
uary first, nineteen hundred and eighteen, and thereafter only one two 
per centum normal tax shall be deducted and withheld at the source 
under the provisions of such subdivision (c), and any further normal 
tax for which the recipient of such income is liable under this Act or 
such Act of September eighth, nineteen hundred and sixteen, as amended 
by this Act, shall be paid by such recipient. 

Sec. 4. That in addition to the tax imposed by subdivision (a) of 
section ten of such Act of September eighth, nineteen hundred and six- 
teen, as amended by this Act, there shall be levied, assessed, collected, 
and paid a like tax of four per centum upon the income received in the 
calendar year nineteen hundred and seventeen and every calendar year 
thereafter, by every corporation, joint-stock company or association, or 
insurance company, subject to the tax imposed by that subdivision of that 
section, except that if it has fixed its own fiscal year, the tax imposed 
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by this section for the fiscal, year ending during the calendar year nine- 
teen hundred and seventeen shall be leyied, assessed, collected, and paid 
6nly on that proportion of its income for such fiscal year which the period 
between January first, nineteen hundred and seventeen, and the end of 
such fiscal year bears to the whole of such fiscal year. 

The tax imposed by this section shall be computed, levied, assessed, 
collected, and paid upon the same inconies and in the same manner as 
the tax imposed by subdivision (a) of section ten of such Act of Sep- 
tember eighth, nineteen hundred and sixteen, as amended by this Act, 
except that for the purpose of the tax imposed by this section the 
income embraced in a return of a corporation, joint-stock company or 
association, or insurance company, shall be credited with the amount 
received as dividends upon the stock or from the net earnings of any 
other corporation, joint-stock company or association, or insurance com- 
pany, which is taxable upon its net income as provided in this. title. 

Sec. 5. That the provisions of this title shall not extend to Porto 
Rico or the Philippine Islands, and the Porto Rican or Philippine Leg- 
islature shall have power by due enactment to amend, alter, modify, or 
repeal the income tax laws in force in Porto Rico or the Philippine 
Islands respectively. 

TiTE II. — War Excess Profits Tax.- 

Sec. 200. That when used in thi stitle — 

The term "corporation" includes joint-stock companies or associ- 
ations and insurance companies; 

The term '^domestic" means created under the law of the United 
States, or of any state, territory, or district thereof, and the term "for- 
eign" means created under the law of any other possession of the United 
States or of any foreign country or government; 

The term "United States" means only the states, the territories of 
Alaska and Hawaii, and the District of Columbia ; 

The term "taxable year" means the twelve months ending December 
thirty-first, excepting in the case of a corporation or partnership which 
has fixed its own fiscal year, in which case it means such fiscal year. The 
first taxable year shall be the year ending December thirty-first, nineteen 
hundred and seventeen, except that in the case of a corporation or part- 
nership which has fixed its own fiscal year, it shall be the fiscal year 
ending during the calendar year nineteen hundred and seventeen. If 
a corporation or partnership, prior to March first, nineteen hundred and 
eighteen, makes a return covering its own fiscal year, and includes therem 
the income received during that part of the fiscal year falling within 
the calendar year nineteen hundred and sixteen, the tax for such taxable 
year shall be that proportion of the tax computed upon the net income 
during such full fiscal year which the time from January first, nineteen 

2For Excess Profits Tax Act of 1917, see Lapp's Important Federal Laws, 
pp. 873-875. 
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hundred and seventeen, to the end of such fiscal year bears to the full 
fiscal year; and 

The term "prewar period" means the calendar years nineteen hun- 
dred and eleven, nineteen hundred and twelve, and nineteen hundred and 
thirteen, or, if a corporation or partnership was not in existence or an 
individual was not engaged in a trade or business during the whole of 
such period, then as many of such years during the whole of which the 
corporation or partnership was in existence or the individual -was en- 
gaged in the trade or business. 

The terms "trade" and "business" include professions and occupa- 
tions. 

The term "net income" means in the case of a foreign corporation 
or partnership or a nonresident alien individual, the net income received 
from sources within the United States. 

Sec. 201. That in addition to the taxes under existing law and under 
this Act there shall be levied, assessed, collected, and paid for each 
taxable year upon the income of every corporation, partnership, or 
individual, a tax (hereinafter in this title referred to as the tax) equal 
to the following percentages of the net income : 

Twenty per centum of the amount of the net income in excess of 
the deduction (determined as hereinafter provided) and not in excess 
of fifteen per centum of the invested capital for the taxable yfear; 

Twenty-five per centum of the amount of the net income in excess 
of fifteen per centum and not in excess of twenty per centum of such 
capital ; 

Thirty-five per centum of the amount of the net income in excess of 
twenty per centum and not in excess of twenty-five per centum of such 
capital ; 

Forty-five per centum of the amount of the net income in excess 
of twenty-five per centum and not in excess of thirty-three per centum 
of such capital ; and 

Sixty per centum of the amount of the net income in excess of 
thirty-three per centum of such capital. 

For the purpose of this title every corporation or partnership not 
exempt under the provisions of this section shall be deemed to be en- 
gaged in business, and all the trades and businesses in which it is engaged 
shall be treated as a single trade or business, and all its income from 
whatever source derived shall be deemed to be received from such trade 
or business. 

This title shall apply to all trades or businesses of whatever descrip- 
tion, whether continuously carried on or not, except — 

(a) In the case of officers and employees under the United States, 
or any state, territory, or the District of Columbia, or any local sub- 
division thereof, the compensation or fees received by them as such 
officers or employees ; 
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(b) Corporations exempt from tax under the provisions of section 
eleven of Title I of such Act of September eighth, nineteen hundred 
and sixteen, as amended by this Act, and partnerships and individuals 
carrying on or doing the same business, . or coming within the same 
description ; and 

(c) Incomes derived from the business of life, health, and accident 
insurance combined in one policy issued on the weekly premium pay- 
ment plan. 

Sec. 202. That the tax shall not be imposed in the case of the trade 
or business of a foreign corporation or partnership or a nonresident alien 
individual, the net income of which trade or business during the taxable 
year is less than $3,000. 

Sec. 203. That for the purpose of this title the deduction shall 
be as follows, except as otherwise in this title provided — 

(a) In the case of a domestic corporation, the sum of (1) an 
amount equal to the same percentage of the invested capital for the 
taxable year which the average amount of the annual net income of the 
trade or business during the prewar period was of the invested capital 
for the prewar period (but not less than seven or more than nine per 
centum of the invested capital for the taxable year), and (2) $3,000; 

(b) In the case of a domestic partnership or of a citizen or resident 
of the United States, the sum of (1) an amount equal to the same 
percentage of the invested capital for the taxable year which the average 
amount of the annual net income of the trade or business during the 
prewar period was of the invested capital for the prewar period (but not 
less than seven or more than nine per centum of the invested capital for 
the taxable year), and (2) $6,000; 

(c) In the case of a foreign corporation or partnership or of a 
nonresident alien individual, an amount ascertained in the same manner 
as provided in subdivisions (a) and (b), without any exemption of 
$3,000 or $6,000. 

(d) If the Secretary of the Treasury is unable satisfactorily to 
determine the average amount of the annual net income of the trade 
or business during the prewar period, the deduction shall be determined 
in the same manner as provided in section two hundred and five. 

Sec 204. That if a corporation or partnership was not in existence, 
or an individual was not engaged in the trade or business, during the 
whole of any one calendar year during the prewar period, the deduction 
shall be an amount equal to eight per centum of the invested capital for 
the taxable year, plus in the case of a domestic corporation $3,000, and 
in the case of a domestic partnership or a citizen or resident of the 
United States, $6,000. 

A trade or business carried on by a corporation, partnership, or in- 
dividual although formally organized or reorganized on or after January 
second, nineteen hundred and thirteen, which is substantially a con- 
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tinuation of a trade or business carried on prior to that date, shall, 
for the purpose of this title, be deemed to have been in existence prior 
to that date, and the net income and invested capital of its predecessor 
prior to that date shall be deemed to have been its net income and in- 
vested capital. 

Sec. 205. (a) That if the Secretary of the Treasury, upon com- 
plaint finds either ( 1 ) that during the prewar period a domestic corpora- 
tion or partnership, or a citizen or resident of the United States, had 
no net income from the trade or business, or (2) that during the prewar 
period the percentage, which the net income was of the invested capital, 
was low as compared with the percentage which the net income during 
such period of representative corporations, partnerships, and individuals, 
engaged in a like or similar trade or business, was of their invested 
capital, then the deduction shall be the sum of (1) an amount equal 
to the same percentage of its invested capital for the taxable year which 
the average deduction (determined in the same manner as provided 
in section two hundred and three, without including the $3,000 or 
$6,000 therein referred to) for such year of representative corporations, 
partnerships, or individuals, engaged in a like or similar trade or business, 
is of their average invested capital for such year, plus (2) in the case 
of a domestic corporation $3,000, and in the case of a domestic partner- 
ship or a citizen or resident of the United States $6,000. 

The percentage which the net income was of the invested capital in 
each trade or business shall be determined by the Commissioner ot 
Internal Revenue, in accordance with regulations prescribed by him, 
with the approval of the Secretary of the Treasury. In the case of a 
corporation or partnership which has fixed its own fiscal year, the 
percentage determined for the calendar year ending during such fiscal 
year shall be used. 

(b) The tax shall be assessed upon the basis of the deduction 
determined as provided in section two hundred and three, but the 
taxpayer claiming the benefit of this section may at the time of making 
the return file a claim for abatement of the amount by which the tax 
so assessed exceeds a tax computed upon the basis of the deduction 
determined as provided in this section. In such event, collection of 
the part of the tax covered by such claim for abatement shall not be 
made until the claim is decided, but if in the judgment of the Com- 
missioner of Internal Revenue, the interests of the United States would 
be jeopardized thereby he may require the claimant to give a bond in 
such amount and with such sureties as the Commissioner may think 
wise to safeguard such interests, conditioned for the payment of any 
tax found to be due, with the interest thereon, and if such bond, sat- 
isfactory to the Commissioner, is not given within such time as he pre- 
scribes, the full amount of tax assessed shall be collected and the amount 
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overpaid, if any, shall upon final decision of the application be refunded 
as a tax erroneously or illegally collected. 

Sec 206. That for the purposes of this title the net income of a 
corporation shall be ascertained and returned (a) for the calendar years 
nineteen hundred and eleven and nineteen hundred and twelve upon the 
same basis and in the same manner as provided in section thirty-eight 
of the Act entitled "An Act to provide revenue, equalize duties, and en- 
courage the industries of the United States, and for other purposes," 
approved August fifth, nineteen hundred and nine,' except that income 
taxes paid by it within the year imposed by the authority of the United 
States shall be included; (b) for the calendar year nineteen hundred and 
taxable year, upon the same basis and in the same manner as provided in 
Section II of the Act entitled "An Act to reduce tariff duties and to pro- 
vide revenue for the government, and for other purposes," approved 
October third, nineteen hundred and thirteen, except that income taxes 
paid by it within the year imposed by the authority of the United States 
shall be included, and except that the amounts received by it as dividends 
upon the stock or from the net earnings of other corporations, joint- 
stock companies or associations, or insurance companies, subject to the 
tax imposed by Section II of such Act of October third, nineteen hun- 
dred and thirteen, shall be deducted; and (c) for the taxable year upon 
the same basis and in the same manner as provided in Title I of the Act 
entitled "An Act to increase the revenue, and for other purposes," ap- 
proved September eighth, nineteen hundred and sixteen, as amended by 
this Act, except that the amounts received by it as dividends upon the 
stock or from the net earnings of other corporations, joint- 
stock companies or associations, or insurance companies, subject to the 
tax imposed by Title I of such Act of September eighth, nineteen hun- 
dred and sixteen, shall be deducted. 

The net income of a partnership or individual shall be ascertained 
and returned for the calendar years nineteen hundred and eleven, nine- 
teen hundred and twelve, and nineteen hundred and thirteen, and for the 
taxable year, upon the same basis and in the same manner as provided in 
Title I of such Act of September eighth, nineteen hundred and sixteen, 
as amended by this Act, except that the credit allowed by subdivision 
(b) of section five of such Act shall be deducted. There shall be allowed 

(a) in the case of a domestic partnership the same deductions as allowed 
to individuals in subdivision (a) of section five of such Act of Sep- 
tember eighth, nineteen hundred and sixteen, as amended by this Act ; and 

(b) in the case of a foreign partnership the same deductions as allowed 
to individuals in subdivision (a) of section six of such Act as amended 
by this Act. 

Sec. 207. That as used in this title the term "invested capital" for 
any year means the average invested capital for the year, as defined and 
limited in this title, averaged monthly. 
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As used in this title "invested capital" does not include stocks, bonds 
(other than obligations of the United States), or other assets, the income 
from which is not subject to the tax imposed by this title, nor money or 
other property borrowed, and means, subject to the above limitations: 

(a) In the case of a corporation or partnership: (1) actual cash 
paid in, (2) the actual cash value of tangible property paid in other than 
cash, for stock or shares in such corporation or partnership, at the time 
of such payment (but in case such tangible property was paid in prior 
to January firsts nineteen hundred and fourteen, the actual cash value 
of such property as of January first, nineteen hundred and fourteen, but 
in no case to exceed the par value of the original stock or shares spe- 
cifically issued therefor), and (3) paid in or earned surplus and undivided 
profits used or employed in the business, exclusive of undivided profits 
earned during the taxable year: Provided, That (a) the actual cash 
value of patents and copyrights paid in for stock or shares in such corpo- 
ration or partnership, at the time of such payment, shall be included as 
invested capital, but not to exceed the par value of such stock or shares 
at the time of such payment, and (b) the good will, trade marks, trade 
brands, the franchise of a corporation or partnership, or other intangible 
property, shall be included as invested capital if the corporation or part- 
nership made payment bona fide therefor specifically as such in cash or 
tangible property, the value of such good will, trade-mark, trade brand, 
franchise, or intangible property, not to exceed the actual cash or actual 
cash value of the tangible property paid therefor at the time of such 
payment but good will, trade-marks, trade brands, franchise of a corpo- 
ration or partnership, or other intangible property, bona fide purchased, 
prior to March third, nineteen hundred and seventeen, for and with 
interests or shares in a partnership or for and with shares in the capital 
stock of a corporation (issued prior to March third, nineteen hundred 
and seventeen), in an amount not to exceed, on March third, nineteen 
hundred and seventeen, twenty per centum of the total interests or shares 
in the partnership or of the total shares of the capital stock of the corpo- 
ration, shall be included in invested capital at a value not to exceed the 
actual cash value at the time of such purchase, and in case of issue of 
stock therefor not to exceed the par value of such stock ; 

(b) In the case of an individual, (1) actual cash paid into the trade 
or business, and (2) the actual cash value of tangible property paid into 
the trade or business, other than cash, at the time of such payment (but 
in case such tangible property was paid in prior to January first, nineteen 
hundred and fourteen, the actual cash value of such property as of Jan- 
uary first, nineteen hundred and fourteen), and (3) the actual cash value 
of patents, copyrights, good will, trade marks, trade brands, franchises, 
or other intangible property, paid into the trade or business, at the time 
of such payment, if payment was made therefor specifically as such in 
cash or tangible property, not to exceed the actual cash or actual cash 
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value of the tangible property bona fide paid therefor at the time of such 
payment. 

In* the case of a foreign corporation or partnership or of a non- 
resident alien individual the term "invested capital" means that propor- 
tion of the entire invested capital, as defined and limited in this title, 
' which the net income from sources within the United States bears to the 
entire net income. 

Sec. 208. That in case of the reorganization, consolidation, or 
change of ownership of a trade or business after March third, nineteen 
hundred and seventeen, if an interest or control in such trade or business 
of fifty per centum or more remains in control of the same persons, cor- 
porations, associations, partnerships, or any of them, then in ascertaining 
the invested capital of the trade or business no asset transferred or re- 
ceived from the prior trade or business shall be allowed a greater value 
than would have been allowed under this title in computing the invested 
capital of such prior trade or business if such asset had not been so 
transferred or received, unless such asset was paid for specifically as 
such, in cash or tangible property, and then not to exceed the actual cash 
or actual cash value of the tangible property paid therefor at the time 
of such payment. 

Sec. 209. That in the case of a trade or business having no invested 
capital or not more than a nominal capital there shall be levied, assessed, 
collected, and paid, in addition to the taxes under existing law and under 
this act, in lieu of the tax imposed by section two hundred and one, a 
tax equivalent to eight per centum of the net income of such trade or 
business, in excess of the following deductions : in the case of a domestic 
corporation, $3,000, arid in the case of a domestic partnership, or a 
citizen or resident of the United States, $6,000, in the case of all other 
trades or business, no deduction. 

Sec. 210. That if the Secretary of the Treasury is unable in any 
case satisfactorily to determine the invested capital, the amount of the 
deduction shall be the sum of (1) an amount equal to the same propor- 
tion of the net income of the trade or business received during the taxable 
year as the proportion which the average deduction (determined in the 
same manner as provided in section two hundred and three, without 
including the $3,000 or $6,000 therein referred to) for the same calendar 
year of representative corporations, partnerships, and individuals, en- 
gaged in a like or similar trade or business, bears to the total net income 
of the trade or business received by such corporations, partnerships, and 
individuals, plus (2) in the case of a domestic corporation $3,000, and 
in the case of a domestic partnership or a citizen or resident of the United 
States $6,000. 

For the purpose of this section the proportion between the deduction 
and the net income in each trade or business shall be determined by the 
Commissioner of Internal Revenue in accordance with regulations pre- 
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scribed by him, with the approval of the Secretary of the Treasury. In 
the case of a corporation or partnership which has fixed its own fiscal 
year, the proportion determined for the calendar year ending during such 
fiscal year shall be used. 

Sec. 211. That every foreign partnership having a net income of 
$3,000 or more for the taxable year, and every domestic partnership' 
having a net income of $6,000 or more for the taxable year, shall render 
a correct return of the income of the trade or business for the taxable 
year, setting forth specifically the gross income for such year, and the 
deductions allowed in this title. Such returns shall be rendered at the 
same time and in the same manner as is prescribed for income-tax returns 
under Title I of such Act of September eighth, nineteen hundred and six- 
teen, as amended by this Act. 

Sec. 212. That all administrative, special, and general provisions 
of law, including the laws in relation to the assessment, remission, col- 
lection, and refund of internal-revenue taxes not heretofore specifically 
repealed, and not inconsistent with the provisions of this title, are hereby 
extended and made applicable to all the provisions of this title and to the 
tax herein imposed, and all provisions of Title I of such Act of September 
eight, nineteen hundred and sixteen, as amended by this Act, relating to 
returns and payment of the tax therein imposed, including penalties, are 
hereby made applicable to the tax imposed by this title. 

Sec. 213. That the Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, shall make all necessary regu- 
lations for carrying out the provisions of this title, and may require any 
corporation, partnership, or individual, subject to the provisions of this 
title, to furnish him with such facts, data, and information as in his 
judgment are necessary to collect the tax imposed by this title. 

Sec. 214. That Title II (sections two hundred to two hundred 
and seven, inclusive) of the Act entitled "An Act to provide increased 
revenue to defray the expenses of the increased appropriations for the 
army and navy, and the extensions of fortifications, and for other pur- 
poses," approved March third, nineteen hundred and seventeen, is hereby 
repealed.^ 

Any amount heretofore or hereafter paid on account of the tax 
'mposed by such Title II, shall be credited toward the payment of the 
tax imposed by this title, and if the amount so paid exceeds the amount 
of such tax the excess shall be refunded as a tax erroneously or illegally 
collected. 

Subdivision (1) of section three hundred and one of such Act 
of September eighth, nineteen hundred and sixteen, is hereby amended 
so that the rate of tax for the taxable year nineteen hundred and seven- 
teen shall be ten per centum instead of twelve and one-half per centum, 
as therein provided. 

3See Lapp's Important Federal Laws, pp. 874-875. 
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Subdivision (2) of such section is hereby amended to read as follows : 
"(2) This section shall cease to be of effect on and after January 
first, nineteen hundred and eighteen." 

Title III. — War Tax on Beverages. 

Sec. 300. That on and after the passage of this Act there shall be 
levied and collected on all distilled spirits in bond at the time or that 
have been or that may be then or thereafter produced in or imported 
into the United States, except such distilled spirits as are subject to the 
tax provided in section three hundred and three, in addition to the tax 
now imposed by law, a tax of $1.10 (or, if withdrawn for beverage pur- 
poses or for use in the manufacture or production of any article used or 
intended for use as a beverage, a tax of $2.10) on each proof gallon, 
or wine gallon when below proof, and a proportionate tax at a like rate 
on all fractional parts of such proof or wine gallon, to be paid by the 
distiller or importer when withdrawn, and collected under the provisions 
of existing law. 

That in addition to the tax under existing law there shall be levied 
and collected upon all perfumes hereafter imported into the United States 
containing distilled spirits, a tax of $1.10 per wine gallon, and a propor- 
tionate tax at a like rate on all fractional parts of such wine gallon. Such 
tax shall be collected by the collector of customs and deposited as internal- 
revenue collections, under such rules and regulations as the Commissioner 
of Internal Revenue, with the approval of the Secretary of the Treasury, 
may prescribe. 

Sec. 301. That no distilled spirits produced after the passage of 
this Act shall be imported into the United States from any foreign coun- 
try, or from the West Indian Islands recently acquired from Denmark 
(unless produced from products the growth of such islands, and not then 
into any State or Territory or District of the United States in which 
the manufacture or sale of intoxicating liquors is prohibited), or from 
Porto Rico, or the Philippine Islands. Under such rules, regulations, and 
bonds as the Secretary of Treasury may prescribe, the provisions of this 
section shall not apply to distilled spirits imported for other than (1) 
beverage purposes or (2) use in the manufacture or production of any 
article used or intended for use as a beverage. 

Sec. 302. That at registered distilleries producing alcohol, or other 
high-proof spirits, packages may be filled with such spirits reduced to not 
less than one hundred proof from the receiving cisterns and tax paid 
without being entered into bonded warehouse. Such spirits may also be 
transferred from the receiving cisterns at such distilleries, by means of 
pipe lines, direct to storage tanks in the bonded warehouse and may be 
warehoused in such storage tanks. Such spirits may be also transferred in 
tanks or tank cars to general bonded warehouses for storage therein, 
either in storage tanks in such warehouses or in the tanks in which they 
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were tran$ferred. Such spirits may also be transferred after tax pay- 
ment from receiving cisterns or warehouse storage tanks to tanks or tank 
cars and may be transported in such tanks or tank cars to the premises 
of rectifiers of spirits. The Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, is hereby empowered .to 
prescribe air necessary regulations relating to the drawing off, transferr- 
ing, gauging, storing and transporting of such spirits ; the records to be 
kept and returns' to be made; the size and kind of packages and tanks 
to be used; the marking, branding, numbering and stamping of such 
packages and tanks ; the kinds of stamps, if any, to be used ; and the time 
and manner of paying the tax; the kind of bond and the penal sum of 
same. The tax prescribed by law must be paid before such spirits are 
removed from the distillery premises, or from general bonded warehouse 
in the case of spirits transferred thereto, except as otherwise provided 
by law. 

• Under such regulations as the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, may prescribe, dis- 
tilled spirits may hereafter be drawn from receiving cisterns and de- 
posited in distillery warehouses without having affixed to the packages 
containing the same distillery warehouse stamps, and such packages, 
when so deposited in warehouse, may be withdrawn therefrom on the 
original gauge where the same have remained in such warehouse for a 
period not exceeding thirty days from the date of deposit. 

Under such regulations as the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, may prescribe, the 
manufacture, warehousing, withdrawal, and shipment, under the provi- 
sions of existing law, of ethyl alcohol for other than (1) beverage pur- 
poses or (2) use in the manufacture or production of any article used 
or intended for use a^ a beverage, and denatured alcohol, may be ex- 
empted from the provisions of section thirty-two hundred and eighty- 
three, Revised ,Statutes of the United States. 

Under such regulations as the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, may prescribe, manu- 
facturers of ethyl alcohol for other than beverage purposes may be 
granted permission under the provisions of section thirty-two hundred 
and eighty-five. Revised Statutes of the United States, to fill fermenting 
tubs in a sweet-mash distillery not oftener than once in forty-eight hours. 

Sec. 303. That upon all distilled spirits produced in or imported into 
the United States upon which the tax now imposed by law has been 
paid, and which, on the day this Act is passed, are held by a retailer in 
a quantity in excess of fifty gallons in the aggregate, or by any other 
person, corporation, partnership, or association in any quantity, and which 
are intended for sale, there shall be levied, assessed, collected, and paid 
a tax of $1.10 (or, if intended for sale for beverage purposes or for use 
in the manufacture or production of any article used or intended for 
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use as a beverage, a tax of $2.10) on each proof gallon, and a propor- 
tionate tax at a like rate on all fractional parts of such proof gallon: 
Provided, That the tax on such distilled spirits in the custody of a court 
of bankruptcy in insolvency proceedings on June first; nineteen hundred 
and seventeen, shall be paid by the person to whom the court delivers 
such distilled spirits at the time of such delivery, to the extent that the 
amount thus delivered exceeds the fifty gallons hereinbefore provided. 

Sec. 304. That in addition to the tax now imposed or imposed by 
this Act on distilled spirits there shall be levied, assessed, collected, and 
paid a tax of 15 cents on each proof gallon and a proportionate tax at 
a like rate on all fractional parts of such proof gallon on all distilled 
spirits or wines hereafter rectified, purified, or refined in such manner, 
and on all mixtures hereafter produced in such manner, that the person 
so rectifying, purifying, refining, or mixing the same is a rectifier within 
the meaning of section thirty-two hundred and forty-four, Revised Stat- 
utes, as amended, and on all such articles in the possession of the rectifier 
on the day this Act is passed : Provided, That this tax shall not apply 
to gin produced by the redistillation of a pure spirit over juniper berries 
and other aromatics. 

When the process of rectification is completed and the tax prescribed 
by this section has been paid, it shall be unlawful for the rectifier or 
other dealer to reduce in proof or increase in volume such spirits or wine 
by the addition of water or other substance; nothing herein contained 
shall, however, prevent a rectifier from using again in the process of 
rectification spirits already rectified and upon which the tax has therefore 
been paid. 

The tax imposed by this section shall not attach to cordials or 
liqueurs on which a tax is imposed and paid under the Act entitled "An 
Act to increase the revenue, and for other purposes," approved Septem- 
ber eighth, nineteen hundred and sixteen, nor to the mixing and blending 
of wines, where such blending is for the sole purpose of perfecting such 
wines according to commercial standards, nor to blends made exclusively 
or two or more pure straight whiskies aged in wood for a period not 
less than four years and without the addition of coloring or flavoring 
matter or any other substance than pure water and if not reduced below 
ninety proof:. Provided, That such blended whiskies shall be exempt 
from tax under this section only when compounded under the immediate 
supervision of a revenue officer in such tanks and under such conditions 
and supervision as the Commissioner of Internal Revenue, with the ap- 
proval of the Secretary of the Treasury, may prescribe.* 

All distilled spirits taxable under this section shall be subject to uni- 
form regulations concerning the use thereof in the manufacture, blend- 
ing, compounding, mixing, marking, branding, and sale of whisky and 
rectified spirits, and no discrimination whatsoever shall be made by rea- 

4See Lapp's Important Federal Laws, pp. 351-365. 
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son of a difference in the character of the material from which same 
may have been produced. 

The business of a rectifier of spirits shall be carried on, and the tax 
on rectified spirits shall be paid, under such rules, regulations, and bonds 
as may be prescribed by the Commissioner of Internal Revenue, with 
the approval of the Secretary of the Treasury. 

Any person violating any of the provisions of this section shall be 
deemed to be guilty of a misdemeanor and, upon conviction, shall be 
fined not more than $1,000 or imprisoned not more than two years. He 
shall, in addition, be liable to double the tax evaded together with the 
tax, to be collected by assessment or on any bond given. 

Sec. 305. That hereafter collectors of internal revenue shall not 
furnish wholesale liquor dealer's stamps in lieu of and in exchange for 
stamps for rectified spirits unless the package covered by stamp for 
rectified spirits is to' be broken into smaller packages. 

The Commissioner of Internal Revenue, with the approval of the 
Secretary of the Treasury, is authorized to discontinue the use of the 
following stamps whenever in his judgment the interiests of the govern- 
ment will be subserved thereby : 

Distillery warehouse, special bonded warehouse, special bonded re- 
warehouse, general bonded warehouse, general bonded retransfer, trans- 
fer brandy, export tobacco, export cigars, export oleomargarine and 
export fermented liquor stamps. 

Sec. 306. That the Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, is hereby authorized to re- 
quire at distilleries, breweries, rectifying houses, and wherever else in 
his judgment such action may be deemed advisable, the installation of 
meters, tanks, pipes, or any other apparatus for the purpose of protecting 
the revenue, and such meters, tanks, and pipes and all necessary labor 
incident thereto shall be at the expense of the person, corporation, part- 
nership, or association on whose premises the installation is required. 
Any such person, corporation, partnership, or association refusing or 
neglecting to install such apparatus when so required by^ the commis- 
sioner shall not be permitted to conduct business on such premises. 

Sec. 307. That on and after the passage of this Act there shall be 
levied and collected on all beer, lager beer, ale, porter, and other similar 
fermented liquor, containing one-half per centum or more of alcohol, 
brewed or manufactured and sold, or stored in warehouse, or removed 
for consumption or sale, within the United States, by whatever name 
such liquors may be called, in addition to the tax now imposed by law, 
a tax of $1.50 for every barrel containing not more than thirty-one 
gallons, and at a like rate for any other quantity or for the fractional 
parts of a barrel authorized and defined by law. 

Sec. 308. That from and after the passage of this Act taxable 
fermented liquors may be conveyed without payment of tax from the 
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brewery premises where produced to a contiguous industrial distillery 
of either class established under the Act of October third, nineteen hun- 
dred and thirteen, to be used as distilling material, and the residue from 
such distillation, containing less than one-half of one per centum of alco- 
hol by volume, which is to be used in making beverages, may be manipu- 
lated by cooling, flavoring, carbonating, settling and filtering on the dis- 
tillery premises or elsewhere. 

The removal of the taxable fermented liquor from the brewery 
to the distillery and the operation of the distillery and removal of the 
residue therefrom shall be under the supervision of such officer or officers 
as the Commissioner of Internal Revenue shall deem proper, and the 
Commissioner of Internal Revenue, with the approval of the Secretary of 
the Treasury, is hereby authorized to make such regulations from time 
to time as may be necessary to give force and effect to this section and 
to safeguard the revenue. 

Sec. 309. That upon all still wines, including vermuth, and upon 
all champagne and other sparkling wines, liquors, cordials, artificial or 
imitation wines or compounds sold as wine, produced in or imported into 
the United States, and hereafter removed from the customhouse, place 
of manufacture, or from bonded premises for sale or consumption, there 
shall be levied and collected, in addition to the tax now imposed by law 
upon such articles, a tax equal to such tax, to be levied, collected, and 
paid under the provisions of existing law. 

Sec. 310. That upon all articles specified in section three hundred 
and nine upon which the tax now imposed by law has been paid and 
which are on the day this Act is passed held in excess of twenty-five gal- 
lons in the aggregate of such articles and intended for sale, there shall 
be levied, collected, and paid a tax equal to the tax imposed by such 
section. 

Sec. 311. That upon all grape brandy 6r wine spirits withdrawn by 
a producer of wines from any fruit distillery or special bonded ware- 
house under subdivision (c) of section four hundred and two of the Act 
entitled "An Act to increase the revenue, and for other purposes," ap- 
proved September eighth, nineteen hundred and sixteen, there shall be 
levied, assessed, collected, and paid in addition to the tax therein im- 
posed, a tax equal to double such tax, to be assessed, collected, and paid 
under the provisions of existing law. 

Sec. 312. That upon all sweet wines held for sale by the producer 
thereof upon the day this Act is passed there shall be^ levied, assessed, 
collected, and paid an additional tax equivalent to 10 cents per proof 
gallon upon the grape brandy or wine spirits used in the fortification of 
such wine, and an additional tax of 20 cents per proof gallon shall be 
levied, assessed, collected, and paid upon all grape brandy or wine spirits 
withdrawn by a producer of sweet wines for the purpose of fortifying 
such wines and not so used prior to the passage of this Act. 

(2) - 
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Sec. 313. That there shall be levied, assessed, collected, and paid — 

(a) Upon all prepared sirups or extracts (intended for use in the 
manufacture or production of beverages, commonly known as soft drinks, 
by soda fountains, bottling establishments, and other similar places) sold 
by the manufacturer, producer, or importer thereof, if so sold for not 
more than $1.30 per gallon, a tax of 5 cents per gallon; if so sold for 
more than $1.30 and not more than $2 per gallon, a tax of 8 cents per 
gallon ; if so sold for more than $2 and not more than $3 per gallon, a 
tax of 10 cents per gallon; if so sold for more than $3 and not more 
than $4 per gallon, a tax of 15 cents p^r gallon; and if so sold for more 
than $4 per gallon, a tax of 20 cents per gallon ; and 

(b) Upon all un fermented grape juice, soft drinks or artificial min- 
eral waters (not carbonated), and fermented liquors containing less than 
one-half per centum of alcohol, sold by the manufacturer, producer, or 
importer thereof, in bottles or other closed containers, and upon all ginger 
ale, root beer, sarsaparilla, pop, and other carbonated waters or beverages, 
manufactured and sold by the manufacturer, producer, or importer of 
the carbonic acid gas used in carbonating the same, a tax of 1 cent per 
gallon ; and 

(c) Upon all natural mineral waters or table waters, sold by the 
producer, bottler, or importer thereof, in bottles or other closed con- 
tainers, at over 10 cents per gallon, a tax of 1 cent per gallon. 

Sec. 314. That each such manufacturer, producer, bottler, or im- 
porter shall make monthly returns under oath to the collector of internal 
revenue for the district in which is located the principal place of business, 
containing such information necessary for the assessment of the tax, 
and at such times and in such manner, as the Commissioner of Internal 
Revenue, with the approval of the Secretary of the Treasury, may by 
regulation prescribe. 

Sec. 315. That upon all carbonic acid gas in drums or other con- 
tainers (intended for use in the manufacture or production of carbonated 
water or other drinks) sold by the manufacturer, producer, or importer 
thereof, there shall be levied, assessed, collected, and paid a tax of 5 
cents per pound. Such tax shall be paid by the purchaser to the vendor 
thereof and shall be collected, returned, and paid to the United States by 
such vendor in the same manner as provided in section five hundred and 
three. 

Title IV. — War Tax on Cigars^ Tobacco, and Manufactures 

Thereof.^ 

Sec 400. That upon cigars and cigarettes, which shall be manu- 
factured and sold, or removed for consumption or sale, there shall be 
levied and collected, in addition to the taxes now imposed by existing 
law, the following taxes, to be paid by the manufacturer or importer 

spor Tax Act of 1916, see Lapp's Important Federal Laws, pp. 363-364. 
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thereof: (a) on cigars of all descriptions made of tobacco, or any substi- 
tute therefor, and weighing not more than three pounds per thousand, 25 
cents per thousand; (b) on cigars made of tobacco, or any substitute 
therefor, and weighing more than three pounds per thousand, if manu- 
factured or imported to retail at 4 cents or more each, and not more than 
7 cents each, $1 per thousand; (c) if manufactured or imported to retail 
at more than 7 cents each and not more than 15 cents each, $3 per thou- 
sand; (d) if manufactured' or imported to' retail at more than 15 cents 
each and not more than 20 cents each, $5 per thousand; (e) if manu- 
factured or imported to retail at more than 20 cents each, 7 per thou- 
and: Provided, That the word "retail'' as used in this section shall mean 
the ordinary retail price of a single cigar, and that the Commissioner of 
Internal Revenue may, by regulation, require the manufacturer or im- 
porter to affix to each box or container a conspicuous label indicating by 
letter the clause of this section under which the cigars therein contained 
have been tax-paid, which must correspond with the tax-paid stamp on 
said box or container; (f) on cigarettes made of tobacco, or any substi- 
tute therefor, made in or imported into the United States, and weighing 
not more than three pounds per thousand, 80 cents per thousand ; weigh- 
ing more than three pounds per thousand, $1.20 per thousand. 

Every manufacturer of cigarettes (including small cigars weighing 
not more than three pounds per thousand) shall put up all the cigarettes 
and such small cigars that he manufactures or has manufactured for 
him, and sells or removes for consumption or use, in packages or parcels 
containing five, eight, ten, twelve, fifteen, sixteen, twenty, twenty- four, 
forty, fifty, eighty or one hundred cigarettes each, and shall securely 
affix to each of said packages or parcels a suitable stamp denoting the 
tax thereon and shall properly cancel the same prior to such sale or re- 
moval for consumption or use under such regulations as the Commis- 
sioner of Internal Revenue, with the approval of the Secretary of the 
Treasury, shall prescribe; and all cigarettes imported from a foreign 
country shall be packed, stamped, and the stamps canceled in a like man- 
ner, in addition to the import stamp indicating inspection of the custom- 
house before they are withdrawn therefrom. 

Sec. 401. That upon all tobacco and snuff hereafter manufactured 
and sold, or removed for consumption or use, there shall be levied and 
collected, in addition to the tax now imposed by law upon such articles, 
a tax of 5 cents per pound, to be levied, collected, and paid under the , 
provisions of existing law. 

In addition to the packages provided for under existing law, manu- 
factured tobacco and snuff may be put up and prepared by the manu- 
facturer for sale or consumption, in packages of the following descrip- 
tion : Packages containing one-eighth, three-eighths, five-eighths, seven- 
eighths, one and one-eighths, one and three-eighths, one and five-eighths, 
one and , seven-eighths, and five ounces. 



20 Supplement to Important Federal Laws 

Sec. 402. That sections four hundred, four hundred and one, and 
four hundred and four, shall take effect thirty days after the passage of 
this act: Provided, That after the passage of this Act and before the 
expiration of the aforesaid thirty days, cigarettes and manufactured 
tobacco and snuff may be put up in the packages now provided for by law 
or in the packages provided for in sections four hundred and four hun- 
dred and one. • 

Sec. 403. That there shall also be levied and collected upon all man- 
ufactured tobacco and snuff in excess of one hundred pounds or upon 
cigars or cigarettes in excess of one^ thousand which were manufactured 
or imported, and removed from factory or custom-house prior to the 
passage of this Act, bearing tax-paid stamps affixed to such articles for 
the payment of the taxes thereon, and which are, on the day after this 
Act is passed, held and intended for sale by any person, corporation, 
partnership, or association, and upon all manufactured tobacco, snuff, 
cigars, or cigarettes, removed from factory or customs house after the 
passage of this Act but prior to the time when the tax imposed by section 
four hundred or section four hundred and one upon such articles takes 
effect, an additional tax equal to one-half the tax imposed by such sections 
upon such articles. 

Sec. 404. That there shall be levied, assessed, and collected upon 
cigarette paper made up into packages, books, sets, or tubes, made up in or 
imported into the United States and intended for use by the smoker in 
making cigarettes the following taxes: On each package, book, or set, 
containing more than twenty-five but not more than fifty papers, one-half 
of 1 cent; containing more than fifty but not more than one hundred 
papers, 1 cent ; containing more than one hundred papers, 1 cent for each 
hundred papers or fractional part thereof ; and upon tubes, 2 cents for 
each one hundred tubes or fractional part thereof. 

Title V. — War Tax on Facilities Furnished by Public Utilities 

AND Insurance. 

Sec. 500. That from and after the first day of November, nineteen 
hundred and seventeen, there shall be levied, assessed, collected, and paid 
(a) a tax equivalent to three per centum of the amount paid for the 
transportation by rail or water or by any form of mechanical motor 
power when in competition with carriers by rail or water of property by 
freight consigned from one point in the United States to another; (b) a 
tax of 1 cent for each 20 cents, or fraction thereof, paid to any person, 
corporation, partnership, or association, engaged in the business of trans- 
porting parcels or packages by express over regular routes between fixed 
terminals, for the transportation of any package, parcel, or shipment by 
express from one point in the United States to another : Provided, That 
nothing herein contained shall be construed to require the carrier collect- 
ing such tax to list separately in any bill of lading, freight receipt, or other 
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similar document, the amount of the tax herein levied, if the total amount 
of the freight and tax be therein stated; (c) a tax equivalent to eight 
per centum of the amount paid for the transportation of persons by rail 
or water, or by any form of mechanical motor power on a regular estab- 
lished line when in competition with carriers by rail or water, from one 
point in the United States to another or to any point in Canada or Mexico, 
where the ticket therefor is sold or issued in the United States, not includ- 
ing the amount paid for commutation or season tickets for trips less than 
thirty miles, or for transportation the fare for which does not exceed 
35 cents, and a tax equivalent to ten per centum of the amount paid for 
seats, berths, and staterooms in parlor cars, sleeping cars, or on vessels. 
If a mileage* book used for such transportation or accommodation has 
been purchased before this section takes effect, or if cash fare be paid, 
the tax imposed by this section shall be collected from the person pre- 
senting the mileage book, or paying the cash fare, by the conductor or 
other agent, when presented for such transportation or accommodation, 
and the amount so collected shall be paid to the United States in such 
manner and at such times as the Commissioner of Internal Revenue, with 
the approval of the Secretary of the Treasury, may prescribe ; if a ticket 
(other than a mileage book) is bought and partially used before this 
section goes into effect it shall not be taxed, but if bought but not so 
used before this section takes effect, it shall not be .valid for passage 
until the tax has been paid and such payment evidenced on the ticket in 
such manner as the Commissioner of Internal Revenue, with the approval 
of the Secretary of the Treasury, may by regulation prescribe; (d) a tax 
equivalent to five per centum of the amount paid for the transportation 
of oil by pipe line ; (e) a tax of 5 cents upon each telegraph, telephone, or 
radio, dispatch, message, or conversation, which originates within the 
United States, and for the transmission of which a charge of 15 cents or 
more is imposed : Provided, That only one payment of such tax shall be 
required, notwithstanding the lines or stations of one or more persons, 
corporations, partnerships, or associations shall be used for the trans- 
mission of such dispatch, message, or conversation. 

Sec. 501. That the taxes imposed by section five hundred shall be 
paid by the person, corporation, partnership, or association paying for 
the services or facilities rendered. 

In case such carrier does riot, because of its ownership of the com- 
modity transported, or for any other reason, receive the amount whicrt 
as a carrier it would otherwise charge, such carrier shall pay a tax equiv- 
alent to the tax which would be imposed upon the transportation of such 
commodity if the carrier received payment for such transportation : Pro- 
vided, That in case of a carrier which on May first, nineteen hundred 
and seventeen, had no rates or tariffs on file with the proper Federal or 
State authority, the tax shall be computed on the basis of the rates or 
tariffs of other carriers for like services as ascertained and determined 
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by the Commissioner of Internal Revenue: Provided further. That 
nothing in this or the preceding section shall be construed as imposing a 
tax (a) upon the transportation of any commodity which is necessary 
for the use of the carrier in the conduct of its business as such and is 
intended to be so used or has been so used; or (b) upon the transpor- 
tation of company material transported by, one carrier, which constitutes 
a part of a railroad system, for another carrier which is also a part of 
the same system. 

Sec. 502. That no tax shall be imposed under section five hundred 
upon any payment received for services rendered to the United States, 
or any State, Territory, or the District of Columbia. The right to exemp- 
tion under this section shall be evidenced in such manner as the Commis- 
sioner of Internal Revenue, with the approval of the Secretary of the 
Treasury, may by regulation prescribe. 

Sec. 503. That each person, corporation, partnership, or association 
receiving any payments referred to in section five hundred shall collect 
the amount of the tax, if any, imposed by such section from the person, 
corporation, partnership, or association making such payments, and shall 
make monthly returns under oath, in duplicate, and pay the taxes so 
collected and the taxes imposed upon it under paragraph two of section 
five hundred and one to the collector or internal revenue of the district 
in which the principal office or place of business is located. Such returns 
shall contain such information, and be made in such manner, as the Com- 
missioner of Internal Revenue, with the approval of the Secretary of the 
Treasury, may by regulation prescribe. 

Sec. 504. That from and after the first day of November, nineteen 
hundred and seventeen, there shall be levied, assessed, collected, and paid 
the following taxes on the issuance of insurance policies : 

(a) Life insurance: A tax equivalent to 8 cents on each $100 or 
fractional part thereof of the amount for which any life is insured under 
any policy of insurance, or other instrument, by whatever name the same 
is called : Provided, That on all policies for life insurance only by which 
a life is insured not in excess of $500, issued on the industrial or weekly 
payment plan of insurance, the tax shall be forty per centum of the 
amount of the first weekly premium : Provided further, That policies of 
reinsurance shall be exempt from the tax imposed by this subdivision ; 

(b) Marine, inland, and fire insurance: A tax equivalent to 1 cent 
on each dollar or fractional part thereof of the premium charged under 
each policy of insurance or other instrument by whatever name the same 
is called whereby insurance is made or renewed upon property of any 
description (including rents or profits), whether against peril by sea or 
inland waters, or by fire or lightning, or other peril: Provided, That 
policies of reinsurance shall be exempt from the tax imposed by this 
subdivision ; 

(c) Casualty insurance: A tax equivalent to 1 cent on each dollar 
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or fractional part thereof of the premium charged under each policy ot 
insurance or obligation of the nature of indemnity for loss, damage, or 
liability (except bonds taxable under subdivision two of schedule A of 
Title VIII) issued or executed or renewed by any person, corporation, 
partnership, or association, transacting the business of employer's lia- 
bility, workmen's compensation, accident, health, tornado, plate glass, 
steam boiler, elevator, burglary, automatic sprinkler, automobile, or other 
branch of insurance (except life insurance, and insurance described and 
taxed in the preceding subdivision) : Provided, That policies of rein- 
surance shall be exempt from the tax imposed by this subdivision ; 

(d) Policies issued by any person, corporation, partnership, or asso- 
ciation, whose income is exempt from taxation under Title I of the Act 
entitled "An Act to increase the revenue, and for other purposes," ap- 
proved September eighth, nineteen hundred and sixteen, shall be exempt 
from the taxes imposed by this section. 

Sec. 505. That every person, corporation, partnership, or associa- 
tion, issuing policies of insurance upon the issuance of which a tax is 
imposed by section five hundred and four, shall, within the first fifteen 
days of each month, make a return under oath, in duplicate, and pay 
such tax to the collector of internal revenue of the district in which the 
principal office or place of business of such person, corporation, part- 
nership, or association is located. Such returns shall contain such infor- 
mation and be made in such manner as the Commissioner of Internal 
Revenue, with the approval of the Secretary of the Treasury, may by 
regulation prescribe. 

Title VI. — ^War Tax Excise Taxes. 

Sec 600. That there shall be levied, assessed, collected, and paid — 

(a) Upon all automobiles, automobile trucks, automobile wagons, 
and motorcycles, sold by the manufacturer, producer, or importer, a tax 
equivalent to three per centum of the price for which so sold ; and 

(b) Upon all piano players, graphophones, phonographs, talking 
machines, and records used in connection with any musical instrument, 
piano player, graphophone, phonograph, or talking machine, sold by the 
manufacturer, producer, or importer, a tasq equivalent to three per centum 
of the price for which so sold ; and 

(c) Upon all moving-picture films (which have not been exposed, 
sold by the manufacturer or importer, a tax equivalent to one-fourth of 
1 cent per linear foot ; and 

(d) Upon all positive moving-picture films (containing a picture 
ready for projection) sold or leased by the manufacturer, producer, or 
importer, a tax equivalent to one-half of 1 cent per linear foot; and 

(e) Upon any article commonly or commercially known as jewelry, 
whether real or imitation, sold by the manufacturer, producer, or im- 
porter thereof, a tax equivalent to three per centum of the price for which 
so sold; and 
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(f) Upon all tennis rackets, golf clubs, baseball bats, lacrosse sticks, 
balls of all kinds, including baseballs, foot balls, tennis, golf, lacrosse, 
billiard and pool balls, fishing rods and reels, billiard and pool tables, chess 
and checker boards and pieces, dice, games and parts of games, except 
playing cards and children's toys and games, sold by the manufacturer, 
producer, or importer, a tax equivalent to three per centum of the price 
for which so sold ; and 

(g) Upon all perfumes, essences, extracts, toilet waters, cosmetics, 
petroleum jellies, hair oils, pomades, hair dressings, hair restoratives, hair 
dyes, tooth and mouth washes, dentifrices, tooth pastes, aromatic cachous, 
toilet soaps and powders, or any similar substance, article, or preparation 
by whatsoever name known or distinguished, upon all of the above which 
are used or applied or intended to be used or applied for toilet purposes, 
and which are sold by the manufacturer, importer, or producer, a tax 
equivalent to two per centum of the price for which so sold ; and 

(h) Upon all pills, tablets, powders, tinctures, troches or lozenges, 
sirups, medicinal cordials or bitters, anodynes, tonics, plasters, liniments, 
salves, ointments, pastes, drops, waters (except those taxed under section 
three hundred and thirteen of this Act), essences, spirits, oils, and all 
medicinal preparations, compounds, or compositions whatsoever, the man- 
ufacturer or producer of which claims to have any private formula, 
secret, or occult art for making or preparing the. same, or has or claims 
to have any exclusive right or title to the making or preparing the same, 
or which are prepared, uttered, vended, or exposed for sale under any 
letters patent, or trade-mark, or which, if prepared by any formula, pub- 
lished or unpublished, are held out or recommended to the public by the 
makers, venders, or proprietors thereof as proprietary medicines or 
medicinal proprietary articles or preparations, or as remedies or specifics 
for any disease, diseases, or affection whatever affecting the human or 
animal body, and which are sold by the manufacturer, producer, or im- 
porter, a tax equivalent to two per centum of the price for which so 
sold ; and 

(i) Upon all chewing gum or substitute therefor sold by the manu- 
facturer, producer, or importer, a tax equivalent to two per centum of the 
price for which so sold ; and 

(j) Upon all cameras sold by the manufacturer, producer, or im- 
porter, a tax equivalent to three per centum of the price for which so sold. 

Sec. 601. That each manufacturer, producer, or importer of any of 
the articles enumerated in section six hundred shall make monthly returns 
under oath in duplicate and pay the taxes imposed on such articles by 
this title to the collector of internal revenue for the district in which is 
located the principal place of business. Such returns shall contain such 
information and be made at such times and in such manner as the Com- 
missioner of Internal Revenue, with the approval of the Secretary of the 
Treasury, may by regulations prescribe. 
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Sec. 602. That upon all articles enumerated in subdivisions (a), 
(b), (e), (f), (g), (h), (i), or (j) of section six hundred, which on 
the day this Act is passed are held and intended for sale by any person, 
corporation, partnership, or association, other than (1) a retailer who is 
not also a wholesaler or (2) the manufacturer, producer or importer 
thereof, there shall be levied, assessed, collected, and paid, a tax equiv- 
alent to one-half the tax imposed by each such subdivision upon the sale 
of the articles therein enumerated. This tax shall be paid by the person, 
corporation, partnership, or association so holding such articles. 

The taxes imposed by this section shall be assessed, collected, and 
paid in the same manner as provided in section ten hundred and two in 
the case of additional taxes upon articles upon which the tax imposed by 
existing law has been paid. 

Nothing in this section shall be construed to impose a tax upon 
articles sold and delivered prior to May ninth, nineteen hundred and 
seventeen, where the title is reserved in the vendor as security for the 
payment of the purchase money. 

Sec. 603. That on the day this Act takes effect, and thereafter on 
July first in each year, and also at the time of the original purchase of a 
new boat by a user, if on any other date than July first, there shall be 
levied, assessed, collected, and paid, upon the use of yachts, pleasure 
boats, power boats, and sailing boats, of over five net tons, and motor 
boats with fixed engines, not used exclusively for trade or national de- 
fense, or not built according to plans and specifications approved by the 
Navy Department, an excise tax to be based on each yacht or boat, at 
rates as follows : Yachts, pleasure boats, power boats, motor boats with 
fixed engines, and sailing boats, of over five net tons, length not over fifty 
feet, 50 cents for each foot, length over fifty feet and not over one hun- 
dred feet, $1 for each foot, length over one hundred feet, $2 for each 
foot, motor boats of not over five net tons with fixed engines, $5. 

In determining the length of such yachts, pleasure boats, power 
boats, motor boats with fixed engines, and sailing boats, the measurement 
of over-all length shall govern. 

In the case of a tax imposed at the time of the original purchase of a 
new boat on any other date than July first, the amount to be paid shall 
be the same number of twelfths of the amount of the tax as the number 
of calendar months, including the month of sale, remaining prior to the 
following July first. 

Title VII. — War Tax on Admissions and Dues. 

Sec 700. That from and after the first day of November, nineteen 
hundred and seventeen, there shall be levied, assessed, collected, and paid 
(a) a tax of 1 cent for each 10 cents or fraction thereof of the amount 
paid for admission to any place, including admission by season ticket 
or subscription, to be paid by the person paying for such admission: 
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Provided, That the tax on admission of children under twelve years of 
age where an admission charge for such children is made shall in every 
case be 1 cent; and (b) in the case of persons (except bona fide em- 
ployees, municipal officers on official business, and children under twelve 
years of age) admitted free to any place at a time when and under cir- 
cumstances under which an admission charge is made to other persons of 
the same class, a tax of 1 cent for each 10 cents or fraction thereof of the 
price so charged to such other persons for the same or similar accommo- 
dations, to be paid by the persons so admitted; and (c) a tax of 1 cent 
for each 10 cents or fraction thereof paid for admission to any public 
performance for profit at any cabaret or other similar entertainment to 
which the charge for admission is wholly or in part included in the price 
paid for refreshment, service, or merchandise ; the amount paid for such 
admission to be computed under rules prescribed by the Commissioner of 
Internal Revenue, with the approval of the Secretary of the Treasury, 
such tax to be paid by the person paying for such refreshment, service, 
or merchandise. In the case of persons having the permanent use of 
boxes or seats in an opera house or any place of amusement or a lease for 
the use of such box or seat in such opera house or place of amusement 
there shall be levied, assessed, collected, and paid a tax equivalent to 
ten per centum of the amount for which a similar box or seat is sold 
for performance or exhibition at which the box or seat is used or re- 
served by or for the lessee or holder. These taxes shall not be imposed 
in the case of a place the maximum charge for admission to which is 
5 cents, or in the case of shows, rides, and other amusements (the maxi- 
mtun charge for admission to which is 10 cents), within outdoor general 
amusement parks, or in the case of admissions to such parks. 

No tax shall be levied under this title in respect to any admissions 
all the proceeds of which inure exclusively to the benefit of religious, 
educational, or charitable institutions, societies, or organizations, or 
admissions to agricultural fairs none of the profits of which are dis- 
tributed to stockholders or members of the association conducting the 
same. 

The term "admission" as used in this title includes seats and tables, 
reserved or otherwise, and other similar accommodations, and the charges 
made therefor. 

Sec. 701. That from and after the first day of November, nineteen 
hundred and seventeen, there shall be levied, assessed, collected, and paid, 
a tax equivalent to ten per centum of any amount paid as dues or mem- 
bership fees (including initiation fees), to any social, athletic, or sporting 
club or organization, where such dues or fees are in excess of $12 per 
year; such taxes to be paid by the person paying such dues or fees: 
Provided, That there shall be exempted from the provisions of this sec- 
tion all amounts paid as dues or fees to a fraternal beneficiary society, 
order, association, operating under the lodge system or for the exclusive 
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benefit of the members of a fraternity itself operating under the lodge 
system, and providing for the payment of life, sick, accident, or other 
benefits to the members of such society, order, or association or their 
dependents. 

Sec. 702. That every person, corporation, partnership, or associa- 
tion (a) receiving any payments for such admission, dues, or fees, shall 
collect the amount of the tax imposed by section seven hundred or seven 
hundred and one from the person making such payments, or (b) admit- 
ting any person free to any place for admission to which a charge is 
made shall collect the amount of the tax imposed by section seven hun- 
dred from the person so admitted, and. (c) in either case shall make 
returns and payments of the amounts so collected, at the same time and 
in the same manner as provided in section five hundred and three of 
this Act. 

Title VIII. — War Stamp Taxes. 

Sec. 800. That on and after the first day of December, nineteen 
hundred and seventeen, there shall be levied, collected, and paid, for and 
in respect to the several bonds, debentures, or certificates of stock and of 
indebtedness, and other documents, instruments, matters, and things men- 
tioned and described in Schedule A of this title, or for or in respect 
of the vellum, parchment, or paper upon which such instruments, matters, 
or things, or any of them, are written or printed, by any person, corpo- 
ration, partnership, or association who makes, signs, issues, sells, removes, 
consigns, or ships the same, or for whose use or benefit the same are 
made, signed, issued, sold, removed, consigned, or shipped, the several 
taxes specified in such schedule. 

Sec. 801. That there shall not be taxed under this title any bond, 
note, or other instrument issued by the United States, or by any foreign 
Government, or by any State, Territory, or the District of Columbia, or 
local subdivision thereof, or municipal or other corporation exercising 
the taxing power, when issued in the exercise of a strictly governmental, 
taxing, or municipal function ; or stocks and bonds issued by co-operative 
building and loan associations which are organized and operated exclu- 
sively for the benefit of their members and make loans only to their share- 
holders, or by mutual ditch or irrigating companies. 

Sec 802. That whoever — 

(a) Makes, signs, issues, or accepts, or causes to be made, signed, 
issued, or accepted, any instrument, document, or paper of any kind or 
description whatsoever without the full amount of tax thereon being 
duly paid ; 

(b) Consigns or ships, or causes to be consigned or shipped, by par- 
cel post any parcel, package, or article without the full amount of tax 
being duly paid ; 

(c) Manufactures or imports and sells, or offers for sale, or causes 
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to be manufactured or imported and sold, or offered for sale, any playing 
cards, package, or other article without the full amount of tax being 
duly paid ; 

(d) Makes use of an adhesive stamp to denote any tax imposed by 
this title without canceling or obliterating such stamp as prescribed in 
section eight hundred and four ; 

Is guilty of a misdemeanor and upon conviction thereof shall pay 
a fine of not more than $100 for each offense. 

Sec. 803. That whoever — 

Fraudulently cuts, tears, or removes from any vellum, parchment, 
paper, instrument, writing, package, or article, upon which any tax is 
imposed by this title, any adhesive stamp or the impression of any stamp, 
die, plate, or other article provided, made, or used in pursuance of this 
title; (b) Fraudulently uses, joins, fixes, or places to, with, or upon any 
vellum, parchment, paper, instrument, writing, package, or article, upon 
which any tax is imposed by this title, (1) any adhesive stamp, or the 
impression of any stamp, die, plate, or other article, which has been cut, 
torn, or removed from any other vellum, parchment, paper, instrument, 
writing, package, or article, upon which any tax is imposed by this title 
or (2) any adhesive stamp or the impression of any stamp, die, plate, or 
other article of insufficient value; or (3) any forged or counterfeit stamp, 
or the impression of any forged or counterfeited stamp, die, plate, or 
other article; 

(c) Willfully removes, or alters the cancellation, or defacing marks 
of, or otherwise prepares, any adhesive stamp, with intent to use, or cause 
the same to be used, after it has been already used, or knowingly or 
willfully buys, sells, offers for sale, or gives away, any such washed or 
restored stamp to any person for use, or knowingly uses the same ; 

(d) Knowingly and without lawful excuse (the burden of proof of 
such excuse being on the accused) has in possession any washed, restored, 
or altered stamp, which has been removed from any vellum, parchment, 
paper, instrument, writing, package, or article ; 

Is guilty of a misdemeanor and upon conviction shall be punished 
by a fine of not more than $1,000, or by imprisonment for not more than 
five years, or both, in the discretion of the court, and any such reused, 
canceled, or counterfeit stamp and the vellum, parchment, document, 
paper, package, or article upon which it is placed or impressed shall be 
forfeited to the United States. 

Sec. 804. That whenever an adhesive stamp is used for denoting 
any tax imposed by this title, except as hereinafter provided, the person, 
corporation, partnership, or association, using or affixing the same shall 
write or stamp, or cause to be written or stamped thereupon the initials 
of his or its name and the date upon which the same is attached or used, 
so that the same may not again be used: Provided, That the Commis- 



The War Tax Act 29 

sioner of Internal Revenue may prescribe such other method for the 
cancellation of such stamps as he may deem expedient. 

Sec. 805. (a) That the Commissioner of Internal Revenue shall 
cause to be prepared and distributed for the payment of the taxes pre- 
scribed in this title suitable stamps denoting the tax on the document, 
articles, or thing to which the same may be affixed, and shall prescribe 
such method for the affixing of said stamps in substitution for or in 
addition to the method provided in this title, as he may deem expedient. 

(b) The Commissioner of Internal Revenue, with the approval of 
the Secretary of the Treasury, is authorized to procure any of the stamps 
provided for in this title by contract whenever such stamps can not be 
speedily prepared by the Bureau of Engraving and Printing; but this 
authority shall expire on the first day of January, nineteen hundred and 
eighteen, except as to imprinted stamps furnished under contract, author- 
ized by the Commissioner of Internal Revenue. 

(c) All internal-revenue laws relating to the assessment and collec- 
tion of taxes are hereby extended to and made a part of this title, so far 
as applicable, for the purpose of collecting stamp taxes omitted through 
mistake or fraud from any instrument, document, paper, writing, parcel, 
package, or article named herein. 

Sec. 806. That the Commissioner of Internal Revenue shall furnish 
to the Postmaster General without prepayment a suitable quantity of 
adhesive stamps to be distributed to and kept on sale by the various post- 
masters in the United States. The Postmaster General may require each 
such postmaster to give additional or increased bond as postmaster for 
the value of the stamps so furnished, and each such postmaster shall 
deposit the receipts from the sale of such stamps to the credit of and 
render accounts to the Postmaster General at such times and in such 
form as he may by regulations prescribe. The Postmaster General shall 
at least once monthly transfer all collections from this source to the 
Treasury as internal revenue collections. 

Sec. 807. That the collectors of the several districts shall furnish 
without prepayment to any assistant treasurer or designated depositary 
of the United States located in their respective collection districts a suit- 
able quantity of adhesive stamps for sale. In such cases the collector may 
require a bond, with sufficient sureties, to an amount equal to the value of 
the adhesive stamps so furnished, conditioned for the faithful return, 
whenever so required, of all quantities or amounts undisposed of, and 
for the payment monthly of all quantities or amounts sold or not remain- 
ing on hand. The Secretary of the Treasury may from time to time make 
such regulations as he may find necessary to insure the safe-keeping or 
prevent the illegal use of all such adhesive stamps. 
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Schedule A. — Stamp Taxes. 

1. Bonds of indebtedness: Bonds, debentures, or certificates of in- 
debtedness issued on and after the first day of December, nineteen hun- 
dred and seventeen, by any person, corporation, partnership, or associa- 
tion, on each $100 of face value or fraction thereof, 5 cents : Provided, 
That every renewal of the foregoing shall be taxed as a new issue : Pro- 
vided further, That when a bond conditioned for the repayment or pay- 
ment of money is given in a penal sum greater than the debt secured, the 
tax shall be based upon the amount secured. 

2. Bonds, indemnity and surety : Bonds for indemnifying any per- 
son, corporation, partnership, or corporation who shall have become 
bound or engaged as surety, and all bonds for the due execution or per- 
formance of any contract, obligation, or requirement, or the duties of any 
office or position, and to account for money received by virtue thereof, 
and all other bonds of any desci-iption, except such as may be required 
in legal proceedings, not otherwise provided ^or in this schedule, 50 cents : 
Provided, That where a premium is charged for the execution of such 
bond the tax shall be paid at the rate of one per centum on each dollar or 
fractional part thereof of the premium charged : Provided further. That 
policies of reinsurance shall be exempt from the tax imposed by this 
subdivision. 

3. Capital stock, issue : On each original issue, whether on organi- 
zation or reorganization, of certificates of stock by any association, com- 
pany, or corporation, on each $1.00 of face value or fraction thereof, 5 
cents: Provided, That where capital stock is issued without face value, 
the tax shall be 5 cents per share, unless the actual. value is in excess of 
$100 per share, in which case the tax shall be 5 cents on each $100 of 
actual value or fraction thereof. 

The stamps representing the tax imposed by this subdivision shall 
be attached to the stock books and not to the certificates issued. 

4. Capital stock, sales or transfers: On all sales, or agreements 
to sell, or memoranda of sales or deliveries of, or transfers of legal 
title to shares or certificates of stock in any association, company, or 
corporation, whether made upon or shown by the books of the association, 
company, or corporation, or by any assignment in blank, or by any 
delivery, or by any paper or agreement or memorandum or other evidence 
of transfer or sale, whether entitling the holder in any manner to the 
benefit of such stock or not, on each $100 of face value or fraction there- 
of, 2 cents, and where such shares of stock are without par value, the 
tax shall be 2 cents on the transfer or sale or agreement to sell on each 
share, unless the actual value thereof is in excess of $100 per share, in 
which case the tax shall be 2 cents on each $100 of actual value or frac- 
tion thereof : Provided, That it is not intended by this title to impose 
a tax upon an agreement evidencing a deposit of stock certificates as col- 
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lateral security for money loaned thereon, which stock certificates are 
not actually sold, nor upon such stock certificates so deposited : Provided 
further, That the tax shall not be imposed upon deliveries or transfers 
to a broker for sale, nor upon deliveries or transfers by a broker to a cus- 
tomer for whom and upon whose order he has purchased same, but such 
deliveries or transfers shall be accompanied by a certificate setting forth 
the facts : Provided further. That in case of sale where the evidence of 
transfer is shown only by the books of the company the stamp shall be 
placed upon such books; and where the change of ownership is by trans- 
fer of the certificate the stamp shall be placed upon the certificate; and 
in cases of an agreement to sell or where the transfer is by delivery of 
the certificate assigned in blank there shall be made and delivered by the 
seller to the buyer a bill or memorandum of such sale, to which the 
stamp shall be affixed ; and every bill or memorandum of sale or agree- 
ment to sell before mentioned shall show the date thereof, the name of 
the seller, the amount of the sale, and the matter or thing to which it 
refers. Any person or persons liable to pay the tax as herein provided, 
or anyone who acts in the matter as agent or broker for such person or 
persons who shall make any such sale, or who shall in pursuance of any 
such sale deliver any stock or evidence of the sale of any stock or 
bill or memorandum thereof, as herein required, without having the 
proper stamps affixed thereto with intent to evade the foregoing pro- 
visions shall be deemed guilty of a misdemeanor, and upon conviction 
thereof shall pay a fine of not exceeding $1,000, or be imprisoned not 
more than six months or both, at the discretion of the court. 

5. Produce, sales of, on exchange: Upon each sale, agreement 
of sale, or agreement to sell, including so-called transferred or scratch 
sales, any products or merchandise at any exchange, or board of trade, 
or other similar place, for future delivery, for each $100 in value of the 
merchandise covered by said sale or agreement of sale or agreement to sell, 
2 cents, and for each additional $100 or fractional part thereof in excess of 
$100, 2 cents : Provided, That on every sale or agreement of sale or agree- 
ment to sell as aforesaid there shall be made and delivered by the seller to 
the buyer a bill, memorandum, agreement, or other evidence of such sale, 
agreement of sale, or agreement to sell, to which there shall be affixed a 
lawful stamp or stamps in value equal to the amount of the tax on 
such sale: Provided further. That sellers pf commodities described 
herein, having paid the tax provided by this subdivision, may transfer 
such contracts to a clearing house corporation or association, and such 
transfer shall not be deemed to be a sale, or agreement of sale, or an 
agreement to sell within the provisions of this Act, provided that such 
transfer shall not vest any beneficial interest in such clearing house as- 
•sociation but shall be made for the sole purpose of enabling such clearing 
house association to adjust and balance the accounts of the members 
of said clearing house association on their several contracts. And every 
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such bill, memorandum, or other evidence of sale or agreement to sell 
shall show the date thereof, the name of the seller, the amount of the 
sale, and the matter or thing to which it refers ; and any person or persons 
liable to pay the tax as herein provided, or anyone who acts in the matter 
as agent or broker for such person or persons, who shall make any 
such sale or agreement of sale, or agreement to sell, or who shall, in 
pursuance of any such sale, agreement of sale, or agreement to sell, 
deliver any such products or merchandise without a bill, memorandum, or 
other evidence thereof as herein required, or who shall deliver such bill, 
memorandum or other evidence of sale, or agreement to sell, without 
having the proper stamps affixed thereto, with intent to evade the fore- 
going provisions, shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shall pay a fine of not exceeding $1,000, or be im- 
prisoned not more than six months, or both, at the discretion of the court. 
That no bill, memorandum, agreement, or other evidence of such 
sale, or agreement of sale, or agreement to sell, in case of cash sales of 
products or merchandise for immediate or prompt delivery which in good 
faith are actually intended to be delivered shall be subject to this tax. 

6. Drafts or checks payable otherwise than at sight or on demand, 
promissory notes, except bank notes issued for circulation, and for each 
renewal of the same, for a sum not exceeding $100, 2 cents; and for 
each additional $100 or fractional part thereof, 2 cents. 

7. Conveyance : Deed, instrument, or writing, whereby any lands, 
tenements, or other realty sold shall be granted, assigned, transferred, 
or otherwise conveyed to, or vested in, the purchaser or purchasers, 
or any other person or persons, by his, her, or their direction, when 
the consideration or value of the interest or property conveyed, exclusive 
of the value of any lien or encumbrance remaining thereon at the time of 
sale, exceeds $100 and does not exceed $500, 50 cents; and for each 
additional $500 or fractional part thereof, 50 cents: Provided, That 
nothing contained in this paragraph shall be so construed as to impose 
a tax upon any instrument or writing given to secure a debt. 

8. Entry of any goods, wares, or merchandise at any custom- 
house, either for consumption or warehousing, not exceeding $100 in 
value, 25 cents ; exceeding $100 and not exceeding $500 in value, 50 cents ; 
exceeding $500 in value, $1. 

9. Entry for the withdrawal of any goods or merchandise from 
customs bonded warehouse, 50 cents. 

10. Passage ticket, one way or round trip, for each passenger, sold or 
issued in the United States for passage by any vessel to a port or place 
not in the United States, Canada, or Mexico, if costing not exceeding 
$30, $1 ; costing more than $30 and not exceeding $60, $3 ; costing 
more than $60, $5: Provided, That such passage tickets, costing $10 
or less, shall be exempt from taxation. 

11. Proxy for voting at any election for officers, or meeting for 
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the transaction of business, of any incorporated company or association, 
except religious, educational, charitable, fraternal, or literary societies, 
or public cemeteries, 10 cents. 

12. Power of attorney granting authority to do or perform some 
act for or in behalf of the grantor, which authority is not otherwise 
vested in the grantee, 25 cents: Provided, That no stamps shall be 
required upon any papers necessary to be used for the collection of claims 
from the United States or from any State for pensions, back pay, bounty, 
or for property lost in the military or naval service or upon powers of 
attorney required in bankruptcy cases. 

13. Playing cards: Upon every pack of playing cards containing 
not more than fifty-four cards, manufactured or imported, and sold, 
or removed for consumption or sale, after the passage of this Act, a 
tax of 5 cents per pack in addition to the tax imposed under existing 
law. 

14. Parcel-post packages: Upon every parcel or package trans- 
ported from one point in the United States to another by parcel post 
on which the postage amounts to 25 cents or more, a tax of 1 cent for 
each 25 cents or fractional part thereof charged for such transportation, 
to be paid by the consignor. 

No such parcel or package shall be transported until a stamp or 
stamps representing the tax due shall have been affixed thereto. 

Sec. 900. That in addition to the tax 'imposed by section two 
hundred and one of the Act entitled "An Act to increase the revenue, 
and for other purposes," approved September eighth, nineteen hunidred 
and sixteen, as amended — 

(a) A tax equal to the following percentages of its value is hereby 
imposed upon the transfer of each net estate of every decedent dying 
after the passage of this Act, the transfer of which is taxable under such 
section (the value of such net estate to be determined as provided in 
Title II of such Act of September eighth, nineteen hundred and sixteen) : 

One-half of one per centum of the amount of such net estate not 
in excess of .$50,000 ; 

One per centum of the amount by which such net estate exceeds 
$50,000 and does not exceed $150,000; 

One and one-half per centum of the amount by which such net 
estate exceeds $150,000 and does not exceed $250,000; 

Two per centum of the amount by which such net estate exceeds 
$250,000 and does not exceed $450,000 ; 

Two and one-half per centum of the amount by which such net estate 
exceeds $450,000 and does not exceed $1,000,000; 

Three per centum of the amount by which such net estate exceeds 
$1,000,000 and does not exceed $2,000,000; 

Three and one-half per centum of the amount by which such net 
estate exceeds $2,000,000 and does not exceed $3,000,000; 

(3) 
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Four per centum of the amount by which such net estate exceeds 
$3,000,000 and does not exceed $4,000,000 ; 

JFour and one-half per centum of the amount by which such net 
estate exceeds $4,000,000 and does not exceed $5,000,000; 

Five per centum of the amount by which such net estate exceeds 
$5,000,000 and does not exceed $8,000,000 ; 

Seven per centum of the amount by which such net estate exceeds 
$8,000,000 and does not exceed $10,000,000; and 

Ten per centum of the amount by which such net estate exceeds 
$10,000,000. 

Sec. 901. That the tax imposed by this title shall not apply to the 
transfer of the net estate of any decedent dying while serving in the 
military or naval forces of the United States, during the continuance of 
the war in which the United States is now engaged, or if death results 
from injuries received or disease contracted in such service within one 
year after the termination of such war. For the purposes of this section 
the termination of the war shall be -evidenced by the proclamation of the 
President. 

Title X. — ^Administrative Provisions. 

Sec. 1000. That there shall be levied, collected, and paid in the 
United States, upon articles coming into the United States from the 
West Indian Islands acquired from Denmark, a tax equal to the internal- 
revenue tax imposed in the United States upon like articles of domestic 
manufacture ; such articles shipped from said islands to the United States 
shall be exempt from the payment of any tax imposed by the internal- 
revenue laws of said islands: Provided, That there shall be levied, 
collected, and paid in said islands upon articles imported from the United 
States, a tax equal to the internal revenue tax imposed in said islands 
upon like articles there manufactured; and such article going into said 
islands from the United States shall be exempt from pajrment of any 
tax imposed by the internal-revenue laws of the United States. 

Sec. 1001. That all administrative, special, or stamp provisions of 
law, including the law relating to the assessment of taxes, so far as 
applicable, are hereby extended to and made a part of this Act, and 
every person, corporation, partnership, or association liable to any tax 
imposed by this Act, or for the collection thereof, shall keep such 
records and render, under oath, such statements and returns, and shall 
comply with such regulations as the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, may from time to 
time prescribe. 

Sec. 1002. That where additional taxes are imposed by this Act 
upon articles or commodities, upon which the tax imposed by existing 
law has been paid, the person, corporation, partnership, or association 
required by this Act to pay the tax shall, within thirty days after its 
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passage, make return under oath in such form and under such regu- 
lations as the Commissioner of Internal Revenue with the approval 
of the Secretary of the Treasury shall prescribe. Payment of the tax 
shown to be due may be extended to a date not exceeding seven months 
from the passage of this Act, upon the filing of a bond for pa;j^ment 
in such form and amount and with such sureties as the Commissioner 
of Internal Revenue, with the approval of the Secretary of the Treasury, 
may prescribe. 

Sec. 1003. That in all cases where the method of collecting the 
tax imposed by this Act is not specifically provided, the tax. shall be 
collected in such manner as the Commissioner of Internal Revenue 
with the approval of the Secretary of the Treasury may prescribe. 
All administrative and penalty provisions of Title VIII of this Act, 
in so far as applicable, shall apply to the collection of any tax which 
the Commissioner of Internal Revenue determines or prescribes shall 
be paid by stamp. 

Sec. 1004. That whoever fails to make any return required by 
this Act or the regulations made under authority thereof within the 
time prescribed or who makes any false or fraudulent return, and 
whoever evades or attempts to , evade any tax imposed by this Act 
or fails to collect or truly to account for and pay over any such tax, 
shall be subject to a penalty of not more than $1,000, or to imprison- 
ment for not more than one year, or both, at the discretion oi tne 
court, and in addition thereto a penalty of double the tax evaded, or 
not collected, or accounted for and paid over, to be assessed and 
collected in the same manner as taxes are assessed and collected, in any 
case in which the punishment is not otherwise specifically provided. 

Sec 1005. That the Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, is hereby authorized to 
make all needful rules and regulations for the reinforcement of the 
provisions of this Act. 

Sec. 1006. That where the rate of tax imposed by this Act, 
payable by stamps, is an increase over previously existing rates, stamps 
on hand In the collector's offices and in the Bureau of Internal Revenue 
may continue to be used until the supply on hand is exhausted, but 
shall be sold and accounted for at the rates provided by this Act^ 
and assessment shall be made against manufacturers and other tax- 
payers having such stamps on hand on the day this Act takes eflfect 
for the difference between the amount paid for such stamps and the 
tax due at the rates provided by this Act. 

Sec 1007. That (a) if any person, corporation, partnership, or 
association has prior to May ninth, nineteen hundred and seventeen, 
made a bona fide contract with a dealer for the sale, after the tax 
takes eflfect, of any article (or, in the case of moving-picture films, 
such a contract with a dealer, exchange, or exhibitor for the sale or 
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lease thereof) upon which a tax is imposed under Title III, IV, or VI, or 
under subdivision thirteen of Schedule A of Title VIII, or under this 
section, and (b) if such contract does not .permit the adding of the whole 
of such tax to the amount to be paid under such contract, then the 
vendee or lessee shall, in lieu of the vendor or lessor, pay so much 
of such tax as is not so permitted to be added to the contract price. 

The taxes payable by the vendee or lessee under this section shall 
be paid to the vendor or lessor at the time the sale or lease is con- 
summated, and collected, returned, and paid to the United States by 
such ve;idor or lessor in the same manner as provided in section five 
hundred and three. 

The term "dealer" as used in this section includes a vendee who 
purchases any article with intent to use it in the manufacture or pro- 
duction of another article intended for sale. 

Sec. J008. That in the payment of any tax under this Act not 
payable by stamp a fractional part of a cent shall be disregarded 
unless it amounts- to one-half cent or more, in which case it shall be 
increased to one cent. 

Sec. 1009. That the Secretary of the Treasury, under rules and 
regulations prescribed by him, shall permit taxpayers liable to income 
and excess profits taxes to make payments in advance in installments 
or in whole of an amount not in excess of the estimated taxes which 
will be due from them, and upon determination of the taxes actually 
due any amount paid in excess shall be refunded as taxes erroneously 
collected: Provided, That when payment is made in installments at 
least one- fourth of such estimated tax shall be paid before the ex- 
piration of thirty days after the close of the taxable year, at least 
an additional one-fourth within two months after the close of the 
taxable year, at least an additional one-fourth within four months after 
the close of the taxable year, and the remainder of the tax due on or 
before the time now fixed by law for such payment: Provided further. 
That the Secretary of the Treasury, under rules and regulations pre- 
scribed by him, may allow credit against such taxes so paid4n advance 
of an amount not exceeding three per centum per annum calculated 
upon the amount so paid from the date of such payment to the date 
now fixed by law for such payment ; but no such credit shall be allowed 
on payments in excess of taxes determined to be due, nor on payments 
made after the expiration of four and one-half months after the close 
of the taxable year. All penalties provided by existing law for failure 
to pay tax when due are hereby made applicable to any failure to pay 
the tax at the time or times required in this section. 

Sec. 1010. That under rules and regulations prescribed by the 
SecVetary of the Treasury, collectors of internal revenue may receive 
at par and accrued interest, certificates of indebtedness issued under 
section six of the Act entitled "An Act to authorize an issue of bonds 
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to meet expenditures for the national security and defense, and, for the 
purpose of assisting in the prosecution of the war, to extend credit 
to foreign governments, and for other purposes," approved April twen- 
ty-fourth, nineteen hundred and seventeen, and any subsequent Act or 
Acts, and uncertified checks in payment of intome and excess profits 
taxes, during such time and under such regulations as the Commissioner 
of Internal Revenue, with the approval of the Secretary of the Treasury, 
shall prescribe; but if a check so received is not paid by the bank on 
which it is drawn the person by whom such check has been tendered 
shall remain liable for the payment of the tax and for all legal penalties 
and additions the same as if such check had not been tendered. 

Title XI. — Postal Rates. 

Sec. 1100. That the rate of postage on all mail matter of the first 
class, except postal cards, shall thirty days after the passage of this 
Act be, in addition to the existing raie, 1 cent for each ounce or frac- 
tion thereof: Provided, That the rate of postage on drop letters of 
the first class shall be 2 c^nts an ounce or fraction thereof. Postal cards, 
and private mailing or post cards when complying with the requirements 
of existing law, shall be transmitted through the mails at 1 cent each 
in addition to the existing rate. « 

That letters written and mailed by soldiers, sailors, and marines 
assigned to duty in a foreign country engaged in the present war may 
be mailed free of postage, subject to such rules and regulations as 
may be prescribed by the Postmaster General. 

Sec. 1101. That on and after July first, nineteen hundred and 
eighteen, the rates of postage on publications entered as second-class 
matter (including sample copies to the extent of ten per centum of 
the weight of copies mailed to subscriber during the calendar year) 
when sent by the publisher thereof from the post office, or when sent 
by a news agent to actual subscribers thereto, or to other news agents 
for the purpose of sale : 

(a) In the case of the portion of such publication devoted to matter 
other than advertisements, shall be as follows: (1) on and after July 
first, nineteen hundred and eighteen, and until July first, nineteen hundred 
and nineteen, 1^4 cents per pound or fraction thereof; (2) ^on and after 
July first, nineteen hundred and nineteen, VA cents per pound or frac- 
tion thereof ; 

(b) In the case of the portion of such publication devoted to 
advertisements the rates per pound or fraction thereof for delivery with- 
in the several zones applicable to fourth-class matter shall be as follows 
(but where the space devoted to advertisements does not exceed five 
per centum of the total space, the rate of postage shall be the same as 
if the whole of such publication was devoted to matter other than 
advertisements): (1) on and after July first, nineteen hundred and 
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eighteen, and until July first, nineteen hundred and nineteen," for the 
first and second zones, lj4 cents; for the third zone, lj4 cents; for 
the fourth zone, 2 cents; for the fifth zone, 2% cents; for the sixth 
zone, 2j4 cents; for the seventh zone, 3 cents; for the eighth zone, 3J4 
cents; (2) on and after July first, nineteen hundred and nineteen, and 
until July first, nineteen hundred and twenty, for the first and second 
zones, 1^ cents; for the third zone, 2 cents; for the fourth zone, 3 
cents; for the fifth zone, 3}^ cents; for the sixth zone, 4 cents; for the 
seventh zone, 5 cents; for the eighth zone, 5}^ cents; (3) on and after 
July first, nineteen hundred and twenty, and until July first, nineteen 
hundred and twenty-one, for the first and second zones, 1^ cents; for 
the third zone, 2j/i cents; for the fourth zone, 4 cents; for the fifth 
zone, 4}i cents; for the sixth zone, 5j4 cents; for the seventh zone, 
7 cents; for the eighth zone, 7^ cents; (4) on and after July first, 
nineteen hundred and twenty-one, for the first and second zones, 2 
cents; for the third zones, 3 cents; for the fourth zone, 5 cents; for 
the fifth zone, 6 cents ; for the sixth zone, 7 cents ; for the seventh zone, 
9 cents ; for the eighth zone, 10 cents ; 

(c) With the first mailing of each issue of each such publication, 
the publisher shall file with the postmaster a copy of such issue, to- 
gether with a statement containing such information as the Postmaster 
General may prescribe for determining the postage chargeable thereon. 

Sec. 1102. That the rate of postage on daily newspapers, when 
the same are deposited in a letter carrier office for delivery by its 
carriers, shall be the same as now provided by law; and nothing in 
this title shall affect existing law as to free circulation and existing rates 
on second-class mail matter within the county of publication : Provided, 
That the Postmaster General may hereafter require publishers to sepa- 
rate or to make up to zones in such a manner as he may direct all mail 
matter of the second-class when offered for mailing. 

Sec. 1103. That in the case of newspapers and periodicals en- 
titled to be entered as second-class matter and maintained by and in the 
interest of religious, educational, scientific, philanthropic, agricultural, 
labor or fraternal organizations or associations, not organized for profit 
and none of the net income of which inures to the benefit of any private 
stockholder or individual, the second-class postage rates shall be, irre- 
spective of the zone in which delivered (except when the same are 
deposited in a letter-carrier office for delivery by its carriers, in which 
case the rates shall be the same as now provided by law), 1% cents 
a pound or fraction thereof on and after July first, nineteen hundred 
and eighteen, and until July first, nineteen hundred and nineteen, and on 
and after July first, nineteen hundred and nineteen, 1^4 cents a pound or 
fraction thereof. The publishers of such newspapers or periodicals be- 
fore being entitled to the foregoing rates shall furnish to the Postmaster 
General, at such times and under such conditions as he may prescribe. 
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satisfactory evidence that none of the net income of such organizations 
inures to the benefit of any private stockholder or individual. 

Sec 1104. That where the total weight of any one edition or 
issue of any publication mailed to any one zone does not exceed one 
pound, the rate of postage shall be 1 cent. 

Sec. 1105. The zone rates provided by this title shall relate to 
the entire bulk mailed to any one zone and not to individually addressed 
packages. 

Sec. 1106. That where a newspaper or periodical is mailed by 
other than the publisher or his agent or a news agent or dealer, the rate 
shall be the same as now provided by law. 

Sec 1107. That the Postmaster General, on or .before the tenth 
day of each month, shall pay into the general fund of the Treasury an 
amount equal to the difference between the estimated amount received 
during the preceding month for the transportation of first-class matter 
through the mails and the estimated amount which would have been 
received under the provisions of the law in force at the time of the 
passage of this Act. 

Sec 1108. That the salaries of postmasters at offices of the first, 
second, and third classes shall not be increased after July first, nineteen 
hundred and seventeen, during the existence of the present war. The 
compensation of postmasters at offices of the fourth class shall continue 
to be computed on the basis of the present rates of postage. 

Sec 1109. That where postmasters at offices of the third class have 
been since May first, nineteen hundred and seventeen, or hereafter are 
granted leave without pay for military purposes, the Postmaster General 
may allow, in addition to the maximum amounts which may now be 
allowed such offices for clerk hire, in accordance' with law, an amount 
not to exceed fifty per centum of the salary of the postmaster. 

Sec 1110. That section five of the Act approved March third, 
nineteen hundred and seventeen, entitled "An Act making appropriations 
for the Post Office Department for the year ending June thirtieth, nine- 
teen hundred and eighteen," shall not be consltrued to apply to ethyl 
alcohol for governmental, scientific, ihedicinal, mechanical, manufac- 
turing, and industrial purposes, and the Postmaster General shall pre- 
scribe suitable rules and regulations to carry into effect this section in 
connection with the Act of which it is amendatory, nor shall said section 
be held to prohibit the use of the mails by regularly ordained ministers 
of religion; or by officers of regularly established churches, for ordering 
wines for sacramental uses, or by manufacturers and dealers for quoting 
and billing such wines for such purposes only.® 

6See Lapp's Important Federal Laws, pp. 657-658. 
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Title XII. — Income Tax Amendments. 

Sec. 1200. That subdivision (a) of section two of such Act of 
September eighth, nineteen hundred and sixteen, is hereby amended to 
read as follows: 

"(a) That, subject only to such exemptions and deductions as are 
hereinafter allowed, the net income of a taxable person shall include 
gains, profits, and income, derived from salaries, wages, or compensation 
for personal service of whatever kind and in whatever form paid, of 
from professions, vocations, businesses, trade, commerce, or sales, or 
dealings in property, whether real or personal, growing out of the owner- 
ship or use of or interest in real or personal property, also from interest, 
rent, dividends, securities, or the transaction of any business carried 
on for gain or profit, or gains or profits and income derived from any 
source whatever.''^ 

Section four of such Act of September eighth, nineteen hundred 
and sixteen, is hereby amended to read as follows: 

"Sec. 4. The following income shall be exempt from the provisions 
of this title. 

"The proceeds of life insurance policies paid to individual bene- 
ficiaries upon the death of the insured; the amount received by the 
insured, as a return of premium or premiums paid by him under life in- 
surance, endowment, or annuity contracts, either during the term or at 
the maturity of the term mentioned in the contract or upon 
surrender of the contract; the value of property acquired by 
gift, bequest, devise, or descent (but the income from such 
property shall be included as income) ; interest upon the obligations 
of a state of any political subdivision thereof or upon the obligations of 
the United States (but, in the case of obligations of the United States 
issued after September first, nineteen hundred and seventeen, only if 
and to the extent provided in the act authorizing the issue thereof) or 
its possessions or securities issued under the provisions of the Federal 
Farm Loan Act of July seventeenth, nineteen hundred and sixteen; 
the compensation of the present President of the United States during 
the term for which he has been elected and the judges of the supreme 
and inferior courts of the United States now in office, and the compen- 
sation of all officers and employees of a State, or any political subdivision 
thereof, except when such compensation is paid by the United States 
Government.'* 

Sec 1201. (1) That paragraphs second and third of subdivision 
(a) of section five of such Act of September eighth, nineteen hundred 
and sixteen, are hereby amended to read as follows: 

"Second. All interest paid within the year on his indebtedness 
except on indebtedness incurred for the purchase of obligations or se- 
7Same p. 318. 
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curities the interest upon which is exempt from taxation as income under 
this title; 

"Third. Taxes paid within the year imposed by the authority of 
the United States (except income and excess profits taxes) or of its 
Territories, or possessions, or any foreign country, or by the authority 
of any State, county, school district, or municipality, or other taxing 
subdivision of any State, not including those assessed against local 
benefits."® 

(2) Section five of such Act of September eighth, nineteen hundred 
and sixteen, is hereby amended by adding at the end of subdivision 
(a) a further paragraph numbered nine, to read as follows: 

"Ninth. Contributions or gifts actually made within the year to 
corporafjtions or associations organized and operated exclusively fo>r 
religious, charitable, scientific, or educational purposes, or to societies 
for the prevention of cruelty to children or animals, no part of the net 
income of which inures to the benefit of any private stockholder or indi- 
vidual, to an amount not in excess of fifteen per centum of the taxpayer's 
taxable net income as computed without the benefit of this paragraph. 
Such contributions or gifts shall be allowable as deductions only if 
verified under rules and regulations prescribed by the Commissioner of 
Internal Revenue, with the approval of the Secretary of 'the Treasury."^ 

Sec. 1202. That (1) paragraphs second and third of subdivision 
(a) of section six of such Act of September eighth, nineteen hundred 
and sixteen, are hereby amended to read as follows: 

"Second. The proportion of all interest paid wijthin the year by 
such person on his indebtedness (except on indebtedness incurred for 
the purchase of obligations or securities the interest upon which is ex- 
empt from taxation as income under this title) which the gross amount 
of his income for the year derived from sources within the United States 
bears to the gross amount of his income for the year derived from all 
sources within and without the United States, but this deduction shall 
be allowed only if such person includes in the return required by section 
eight all the information necessary for its calculation; 

"Third. Taxes paid within the year imposed by the authority of 
the United States (except income and excess profits taxes), or of its 
Territories, or possessions, or by the authority of any State, county, 
school district, or municipality, or other taxing subdivision of any State, 
paid within the United States, not including those assessed against Ipcal 
benefits."!^ 

(2) Section six of such Act of September eighth, nineteen hun- 
dred and sixteen, is also further amended by adding a new subdivision 
to read as follows: 

ssame pp. 319-320. 

dSame p. 320. 

loSee Lapp's Important Federal Laws, pp. 321-322. 
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"(c) A nonresident alien individual shall receive the benefit of 
the deductions and credits provided for in this section only by filing 
or causing to be filed with the collector of internal revenue a true 
and accurate return of his total income, received from all sources, cor- 
porate or otherwise, in the United States, in the manner prescribed- by 
this title ; and in case of his failure to file such return the collector shall 
collect the tax on such income, and all property belonging to such non- 
resident alien individual shall be liable to distraint for the tax."^^ 

Sec. 1203. (1) That section seven of such Act of September 
eighth, nineteen hundred and sixteen, is hereby amended to read as fol- 
lows : 

"Sec. 7. That for the purpose of the normal tax only, there shall 
be allowed as an exemption in the nature of a deduction from the 
amount of the net income of each citizen or resident of the United States, 
ascertained as provided herein, the sum of $3,0CX), plus $1,000 additional 
if the' person making the return be a head of a family or a married 
man with a wife living with him, or plus the sum of $1,000 additional 
if the person making the return be a married woman with a husband 
living with her; but in no event shall this additional exemption of $1,000 
be deducted by both a husband and a wife: Provided, That only one 
deduction of $4,000 shall be made from the aggregate income of both 
husband and wife when living together: Provided further, That if 
the person making the return is the head of a family there shall be an 
additional exemption of $200 for each child dependent upon such person, 
if under eighteen years of age, or if incapable of self-support because 
mentally or physically defective, but this provision shall operate only 
in the case of one parent in the same family: Provided further. That 
guardians or trustees shall be allowed to make this personal exemption as 
to income derived from the property of which such guardian or trustee 
has charge in favor of each ward or cestui que trust : Provided further. 
That in no event shall a ward or cestui que trust be allowed a greater 
personal exemption than as provided in this section from the amount of 
net income received from all sources. There shall also be allowed an*- 
exemption from the amount of the net income of estates of deceased 
citizens or residents of the United States during the period of adminis- 
tration or settlement, and of trust or other estates of citizens or residents 
of the United States the income of which is not distributed annually or 
regularly under the provisions of subdivision (b) of section two, the 

sum of $3,000, including such deductions as are allowed under section 
five."i2 

(2) Subdivision (b) "Of section seven of such Act of September 
eighth, nineteen hundred and sixteen, is hereby repealed. ^^ 

i^Same pp. 321-322. 
i2Same pp. 322-323. 
i3Same p. 323. 
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Sec. 1204. (1) That subdivisions (c) and (e) of section eight 
of such Act of September eighth, nineteen hundred and sixteen, are 
hereby amended to read as follows: 

"(c) Guardians, trustees, executors, administrators, receivers, con- 
servators, and all persons, corporations, or associations, acting in any 
fiduciary capacity, shall make and render a return of the income of 
the person, trust, or estate for whom or which they act, and be subject 
to all the provisions of this title which apply to individuals. Such fiduciary 
shall make oath that he has sufficient knowledge of the affairs of such 
person, trust, or estate to enable him to make such return and that the 
same is, to the best of his knowledge and belief, true and correct, and 
be subject to all the provisions of this title which apply to individuals: 
Provided, That a return made by one of two or more joint fiduciaries 
filed in the district where such fiduciary resides, under such regulations 
as the Secretary of the Treasury may prescribe, shall be a sufficient 
compliance with the requirements of this paragraph: Provided further. 
That no return of income not exceeding $3,000 shall be required except 
as in this title otherwise provided. 

"(e) Persons carrying on business in partnership shall be liable 
for income tax only in their individual capacity, and the share of the 
profits of the partnership to which any taxable partner would be en- 
titled if the same were divided, whether divided or otherwise, shall be 
returned for taxation and the tax paid under the provisions of this 
title : Provided, That from the net distributive interests on which the indi- 
vidual members shall be liable for tax, normal and additional, there shall 
be excluded their proportionate shares received from interest on the obli- 
gations of a state or any political or taxing subdivision thereof, and upon 
obligations of the United States (if and to the extent that it is provided 
in the act authorizing the issue of such obligations of the United States 
that they are exempt from taxation) and its possessions, and that for 
the purpose of computing the normal tax there shall be allowed a credit, 
as provided by section five, subdivision (b), for their , proportionate 
share of the profit? derived from dividends. Such partnership, when 
requested by the Commissioner of Internal Revenue or any district 
collector, shall render a correct return of the earnings, profits, and income 
of the partnership, except incorne exempt under section four of this 
Act, setting forth the item of the gross income and the deductions and 
credits allowed by this title, and the names and addresses of the indi- 
viduals who would be entitled to the net earnings, profits," and income, 
if distributed. A partnership shall have the same privilege of fixing 
and making returns upon the basis of its own fiscal year as is accorded 
to corporations under this title. If a fiscal year ends during nineteen 
hundred and sixteen or a subsequent calendar year for which there is 
a rate of tax different from the rate for the preceding calendar year, 
then (1) the rate for such preceding calendar year shall apply to an 
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amount of each partner's share of such partnership profits equal to the 
proportion which the part of such fiscal year falling within such calendar 
year bears to the full fiscal year, and (2) the rate for the calendar 
year during which such fiscal year ends shall apply to the remainder.^* 

(2) Subdivision (d) of section eight of such Act of September 
eighth, nineteen hundred and sixteen, is hereby repealed.^ ^ 

Sec. 1205. (1) That subdivisions (b), (c), (f), and (g) of 
section nine of such Act of September eighth, nineteen hundred and 
sixteen, are hereby amended to read as follows: 

"(b) All persons, corporations, partnerships, associations, and in- 
surance companies, in whatever capacity acting, including lessees or 
mortgagors of real or personal property, trustees acting in any trust 
capacity, executors, administrators, receivers, conservators, employers, 
and all officers and employees of the United States, having the control, 
receipt, custody, disposal, or payment of interest, rent, salaries, wages, 
premiums, annuities, compensation, remuneration, emoluments, or other 
fixed or determinable annual or periodical gains, profits, and income of 
any nonresident alien individual, other than income derived from divi- 
dends on capital stock, or' from the net earnings of a corporation, joint- 
stock company or association, or insurance company, which is taxable 
upon its net income as provided in this title, are hereby authorized and 
required to deduct and withhold from such annual or periodical gains, 
profits, and income such sura as will be sufficient to pay the riormal tax 
imposed thereon by this title, and shall make return thereof on or before 
March first of each year and, on or before the time fixed by law for the 
payment of the tax, shall pay the amount withheld to the officer of the 
United States Government authorized to receive the same; and they are 
each hereby made personally liable for such tax, and they are hereby in- 
demnified against every person, corporation, partnership, association, or 
insurance company, or demand whatsoever for all payments which they 
shall make in pursuance and by virtue of this title. 

"(c) The amount of the normal tax hereinbefore imposed shall 
also be deducted and withheld from fixed or determinable annual or 
periodical gains, profits, and income derived from interest upon bonds 
and mortgages, or deeds of trust or other similar obligations of cor- 
porations, joint-stock companies, associations, and insurance companies 
(if such bonds, mortgages, or other obligations contain a contract or pro- 
vision by which the obligor agrees to pay any portion of the tax im- 
posed by this title upon the obligee or to reimburse the obliges for any 
portion of the tax or to pay interest without deduction for any tax which 
the obligor may be required or permitted to pay thereon or to retain 
therefrom under any law of the United States), whether payable an- 
nually or at shorter or longer periods and whether such interest is pay- 

i^See Lapp's Important Federal Laws, pp. 324-325. 
issame p. 324. 
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able to a nonresident alien individual or to an individual citizen or resi- 
dent of the United States, subject to the provisions of the foregoing 
subdivision (b) of this section requiring the tax to be withheld at the 
source and deducted from annual income and returned and paid to the 
government, unless the person entitled to receive such interest shall file 
with the withholding agent, on or before February first, a signed notice 
in writing claiming the benefit of an exemption under section seven of 
this title. 

"(f) All persons, corporations; partnerships, or associations, under- 
taking as a matter of business or for profit the collection of foreign pay- 
ments of interest or dividends by means of coupons, checks, or bills of 
exchange snail obtain a license from the Commissioner of Internal Reve- 
nue, and shall be subject to such regulations enabling the Government 
to obtain the information required under this title, as the Commissioner 
of Internal Revenue, with the approval of the Secretary of the Treasury, 
shall prescribe ; and whoever knowingly undertakes to collect such pay- 
ments as aforesaid without having obtained a license therefor, or with- 
out complying with such regulations, shall be deemed guilty of a mis- 
demeanor and for each offense be fined in a sum not exceeding $5,000, 
or imprisoned for a term not exceeding one year, or both, in the discre- 
tion of the court. 

"(g) The tax herein imposed upon gains, profits, and incomes not 
falling under the foregoing and not returned and paid by virtue of the 
foregoing or as otherwise provided by law shall be assessed by personal 
return under rules and regulations to be prescribed by the Commissioner 
of Internal Revenue and approved by the Secretary of the Treasury. 
The intent and purpose of this title is that all gains, profits, and income 
of a taxable class, as defined by this title, shall be charged and assessed 
with the corresponding tax, normal and additional, prescribed by this 
title, and said tax shall be paid by the owner of such income, or the 
proper representative having the receipt, custody, control, or disposal 
of the same. For the purpose of this title ownership or^liability shall be 
determined as of the year for which a return is required to be rendered. 

"The provisions of this section, except subdivision (c), .relating to 
the deduction and payment of the tax at the source of income shall only 
apply to the normal tax hereinbefore imposed upon nonresident alien 
individuals."^® 

(2) Subdivisions (d) and (e) of section nine of such Act of Sep- 
tember eighth, nineteen hundred and sixteen, are hereby repealed.^ "^ 

Sec. 1206. (1) That the first paragraph of section ten of such Act 
of September eighth, nineteen hundred and sixteen, is hereby amended 
to read as follows: 

"Sec. 10. (a) That there shall be levied, assessed, collected, and 

tesame pp. 325-328. 
i7Same p. 327. 



46 Supplement to Important Federal Laws 

paid annually upon the total net income received in the preceding calen- 
dar year from all sources by every corporation, joint-stock company or 
assocfation, or insurance company, organized in the United States, no 
matter how created or organized, but not including partnerships, a tax 
of two per centum upon such income; and a like tax shall be levied, 
assessed, collected, and paid annually upon the total net income received 
in the preceding calendar year from ill sources within the United States 
by every corporation, joint-stock company or association, or insurance 
company, organized, authorized, or existing under the laws of any for- 
eign country, including interest on bonds, notes, or other interest-bearing 
obligations of residents, corporate or otherwise, and including the in- 
come derived from dividends on capital stock or from net earnings of 
resident corporations, joint-stock companies or associations, or insurance 
companies, whose net income is taxable under this title.^® 

(2) Section ten of such Act of September eighth, nineteen hun- 
dred and sixteen, is hereby further amended by adding a new subdivi- 
sion as follows: 

"(b) In addition to the income tax imposed by subdivision (a) of 
this section there shall be levied, assessed, collected, and paid annually 
an additional tax of ten per centum upon the amount, remaining undis- 
tributed six months after the end of each calendar or fiscal year, of the 
total net income of every corporation, joint-stock company or association, 
ar insurance company, received during the year, as determined for the 
purposes of the tax imposed by such subdivision (a), but not including 
the amount of any income taxes paid by it within the year imposed by 
the authority of the United States. 

"The tax imposed by this subdivision shall not apply to that portion 
of such undistributed net income which is actually invested and employed 
in the business or is retained for employment in the reasonable require- 
ments of the business or is invested in obligations of the United States 
issued after Septeihber first, nineteen hundred and seventeen: Pro- 
vided, That if the Secretary of the Treasury ascertains and finds that 
any portion of such amount so retained at any time for employment in 
the business is not so employed or is not reasonably required in the busi- 
ness a tax of fifteen per centum shall be levied, assessed, collected and 
paid thereon. 

"The foregoing tax rates shall apply to the undistributed net in- 
come received by every taxable corporation, joint-stock company or 
association, or insurance company in the calendar year nineteen hundred 
and seventeen and in each year thereafter, except that if it has fixed its 
own fiscal year under the provisions of existing law, the foregoing rates 
shall apply to the proportion of the taxable undistributed net income 
returned for the fiscal year ending prior to December thirty-first, nine- 
teen hundred and seventeen, which the period between January first, 
issee Lapp's Important Federal Laws, pp. 328-329. 
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\ 
nineteen hundred and seventeen, 'and the end of such fiscal year bears 
to the whole of such fiscal year."^® 

Sec. 1207. (1) That paragraphs third and fourth of subdivision 
(a) of section twelve of such Act of September eighth, nineteen hundred 
and sixteen, are hereby amended to read as follows : 

"Third. The amount of interest paid within the year on its indebt- 
edness (except on indebtedness incurred for the purchase of obligations 
or securities the interest upon which is exempt from taxation as income 
under this title) to an amount of such indebtedness not in excess of the 
sum of (a) the entire amount of the paid-up capital stock outstanding 
at the close of the year, or, if no capital stock, the entire amount of 
capital employed in the business at the close of the year, and (b) one- 
half of its interest-bearing indebtedness then outstanding: Provided, 
That for the purpose of this title preferred capital stock shall not be 
considered interest-bearing indebtedness, and interest or dividends paid 
upon^this stock shall not be deductible from gross income: Provided 
further, That in cases wherein shares of capital stock are issued without 
par or nominal value, the amount of paid-up capital stock, within the 
meaning of this section, as represented by such shares, will be the amount 
of cash, or its equivalent, paid or transferred to the corporation as a 
consideration for such shares: Provided further, That in the case of 
indebtedness wholly secured by property collateral, tangible or intangible, 
the subject of sale or hypothecation in the ordinary business of such 
corporation, joint-stock company or association as a dealer only in the 
property constituting such collateral, or in loaning the funds thereby 
procured, the total interest paid by such corporation, company, or asso- 
ciation within the year on any such indebtedness may be deducted as a 
part of its expenses of doing business, but interest on such indebtedness 
shall only be deductible on an amount of such indebtedness not in excess 
of the actual value of such property collateral : Provided further, That 
in the case of bonds or other indebtedness, which have been issued with 
a guaranty that the interest payable thereon shall be free from taxation, 
no deduction for the payment of the tax herein imposed, or any other 
tax paid pursuant to such guaranty, shall be allowed ; and in the case of 
a bank, banking association, loan or trust company, interest paid within 
the year on deposits or on moneys received for investment and secured 
by interest-bearing certificates of indebtedness issued by such bank, bank- 
ing association, loan or trust company shall be deducted; 

"Fourth. Taxes paid within the year imposed by the authority of 

the United States (except income and excess profits taxes), or of its 

Territories, or possessions, or any foreign country, or by the authority 

of any State, county, school district, or municipality, or other taxing 

subdivision of any State, not including those assessed against local 
benefits."2o 

isSame pp. 326-329. 
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(2) Paragraphs third and fourth of subdivision (b) of section 
twelve of such Act of September eighth, nineteen hundred and sixteen, 
are hereby amended to read as follows : 

"Third. The amount of interest paid within the year on its indebt- 
edness (except on indebtedness incurred for the purchase of obligations 
or securities the interest upon which is exempt from taxation as income 
under this title (to an amount of such indebtedness not in excess of the 
proportion of the sum of (a) the entire amount of the paid-up capital 
stock outstanding at the close of the year, or, if no capital stock, the 
entire amount of the capital employed in the business at the close of the 
year, and (b) one-half of its interest-bearing indebtedness then outstand- 
ing, which the gross amount of its income for the year from business 
transacted and capital invested within the United States bears to the 
gross amount of its income derived from all sources within and without 
the United States : Provided, That in the case of bonds or other indebt- 
edness which have been issued with a guaranty that the interest payable 
thereon shall be free from taxation, no deduction for the payment of the 
tax herein imposed or any other tax paid pursuant to such guaranty 
shall be allowed; and in case of a bank, banking association, loan or 
trust company, or branch thereof, interest paid within the year on de- 
posits by or on moneys received for investment from either citizens or 
residents of the United States and secured by interest-bearing certifi- 
cates of indebtedness issued by such bank, banking association, loan or 
trust company, or branch thereof ; 

"Fourth. Taxes paid within the year imposed by the authority of 

the United States (except income and excess profits taxes), or of its 

Territories, or possessions, or by the authority of any State, county, 

school district, or municipality, or other taxing subdivision of any State, 

paid within the United States, not including those assessed against local 
benefits."2i 

Sec. 1208. That subdivision (e) of section thirteen of such Act 
of September eighth, nineteen hundred and sixteen, is hereby amended 
to read as follows : 

"(e) All the provisions of this title relating to the tax authorized 
and required to be deducted and withheld and paid to the officer of the 
United States Government authorized to receive the same from the 
income of nonresident alien individuals from sources within the United 
States shall be made applicable to the tax imposed by subdivision (a) of 
section ten upon incomes derived from interest upon bonds and mort- 
gages or deeds of trust or similar obligations of domestic or other resi- 
dent corporations, joint-stock companies or associations, and insurance 
companies by nonresident alien firms, copartnerships, companies, cor- 
porations, joint-stock companies or associations, and insurance com- 

21 See Lapp's Important Federal L^ws, pp. 333-334. 
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panics, not engaged in business or trade within the United States and 
not having any office or place of business therein."22 

Sec. 1209. That section eighteen of such Act of September eighth, 
nineteen hundred and sixteen, is hereby amended to read $is follows : 

"Sec. 18. That any person, corporation, partnership, association, 
or insurance companj, liable to pay the tax, to make a return or to 
supply information required under this title, who refuses or neglects 
to pay such tax, to make such return or to supply such information at 
the time or times herein specified in each year, shall be liable, except 
as otherwise specially provided in this title, to a penalty of not less than 
$20 nor more than $1,000. Any individual or any officer of any corpo- 
ration, partnership, association, or insurance company, required by law 
to make, render, sign, or verify any return or to supply any information, 
who makes any false or fraudulent return or statement with intent to 
defeat or evade the assessment required by this title to be made, shall 
be guilty of a misdemeanor, and shall be fined not exceeding $2,000 or 
be imprisoned not exceeding one year, or both, in the discretion of the 
court, with the costs of prosecution: Provided, That where any tax 
heretofore due and payable has been duly paid by the taxpayer, At shall 
not be re-collected from any withholding agent required to retain it at 
its source, nor shall any penalty be imposed or collected in such cases 
from the taxpayer, or such withholding agent whose duty it was to retain 
it, for failure to return or pay the same, unless such failure was fraudu- 
lent and for the purpose of evading payment."23 

Sec. 1210. That section twenty-six of such Act of September 
eighth, nineteen hundred and sixteen, as amended by the Act entitled 
"An Act to provide increased revenue to defray the expenses of the 
increased appropriations for the Army and Navy and the extensions of 
fortifications, and for other purposes," approved March third, nineteen 
hundred and seventeen, is hereby amended to read as follows : 

"Sec. 26. Every corporation, joint-stock company or association, 
or insurance company subject to the tax herein imposed, when required 
by the Commissioner of Internal Revenue, shall render a correct return, 
duly verified under oath, of its payments of dividends, whether made 
in cash or its equivalent or in stock, including the names and addresses 
of stockholders and the number of shares owned by each, and the tax 
years and the applicable amounts in which such dividends were earned, 
in such form and manner as may be prescribed by the Commissioner of 
Internal Revenue, with the approval of the Secretary of the Treasury."24 

Sec. 1211. That Title I of such Act of September eighth, nineteen 
hundred and sixteen, is hereby amended by adding to Part III six hew 
sections, as follows : 

"Sec. 27. That every person, corporation, partnership, or associa- 

22Same p. 336t 
23Same p. 341. 
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tion, doing business as a broker on any exchange or board of trade or 
other similar place of business shall, when required by the Commis- 
sioner of Internal Revenue, render a correct return duly verified under 
oath, under such rules and regulations as the Commissioner of Internal 
Revenue, with the approval of the Secretary of the Treasury, may pre- 
scribe, showing the names of customers for whom such person, corpo- 
ration, partnership, or association has transacted any business, with 
such details as to the profits, losses, or other information which the 
commissioner may require, as to each of such customers, as will enable 
the Commissioner of Internal Revenue to determine whether all income 
tax due on profits or gains of such customers has been paid. 

"Sec. 28. That all persons, corporations, partnerships, associations, 
and insurance companies, in whatever capacity acting, including lessees 
or mortgagors of real or personal property, trustees acting in any trust 
capacity^ executors, administrators, receivers, conservators, and em- 
ployers, making payment to another person, corporation, partnership, 
association, or insurance company, of interest, rent, salaries, wages, 
premiums^ annuities, compensation, remuneration, emoluments, or other 
fixed or determinable gains, profits, and income (other than payments 
described in sections twenty-six and twenty-seven), of $800 or more in 
any taxable year, or, in the case of such payments made by the United 
States, the officers or employees of the United States having information 
as to such payments and required to make returns in regard thereto by 
the regulations hereinafter provided for, are hereby authorized and re- 
quired to render a true and accurate return to the Commissioner of 
Internal Revenue, under such rules and regulations and in such form 
and manner as may be prescribed by him, with the approval of the 
Secretary of the Treasury, setting forth the amount of such gains, profits, 
and income, and the name and address of the recipient of such payment : 
Provided, That such returns shall be required, regardless of amounts, 
in the case of payments of interest upon bonds and mortgages or deeds 
of trust or other similar obligations of corporations, joint-stock com- 
panies, associations and insurance companies, and in the case of collec- 
tions of items (not payable in the United States) of interest upon the 
bonds of foreign countries and interest from the bonds and dividends 
from the stock of foreign corporations by persons, corporations, partner- 
ships, or associations, undertaking as a matter of business or for profit 
the collection of foreign payments of such interest or dividends by means 
of coupons, checks, or bills of exchange. 

"When necessary to make effective the provisions of this section 
the name and address of the recipient of income shall be furnished upon 
demand of the person, corporation, partnership, association, or insurance 
company paying the income. 

"The provisions of this section shall apply to the calendar year nine- 
teen hundred and seventeen and each calendar year thereafter, but shall 
not apply to the payment of interest on obligations of the United States. 
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"Sec. 29. Ihat in assessing income tax the net income embraced 
in the return shall also be credited with the amount of any excess profits 
tax imposed by Act of Congress and assessed for the same calendar or 
fiscal year upon the taxpayer and, in the case of a member of a partner- 
ship, with his proportionate share of such excess profits tax imposed 
upon the partnership. 

"Sec. 30. That nothing in section II of the Act approved October 
third, nineteen hundred and thirteen, entitled *An Act to reduce tariff 
duties and to provide revenue for the Government, and for other pur- 
poses,' or in this title, shall be construed as taxing the income of foreign 
governments received from investments in thfe United States in stocks, 
bonds, or other domestic securities, owned by such foreign governments, 
or from interest on deposits in the banks in the United States of moneys 
belonging to foreign governments.^^ 

"Sec 31. (a) That the term 'dividends' as used in this title shall 
be held to mean any distribution made or ordered to be made by a cor- 
poration, joint-stock company, association, or insurance company, out 
of its earnings or profits accrued since March first, nineteen hundred 
and thirteen, and payable to its shareholders, whether in cash or in stock 
of the corporation, joint-stock company, association, or insurance com- 
pany, which stock dividend shall be considered income, to the amount of 
the earnings or profits so distributed. 

"(b) Any distribution made to the shareholders or members of a 
corporation, joint-stock company, or association, or insurance company, 
in the year nineteen hundred and seventeen, or subsequent tax years, 
shall be deemed to have been made from the most recently accumulated 
undivided profits or surplus, and shall constitute a part of the annual in- 
come of the distributee for the year in which received, and shall be taxed 
to the distributee at the rates prescribed by law for the years in which 
such profits or surplus were accumulated by the corporation, joint-stock 
company, association, or insurance company, but nothing herein shall be 
construed as taxing any earnings or profits accrued prior to March first, 
nineteen hundred and thirteen, but such earnings or profits may be dis- 
tributed in stock dividends or otherwise, exempt from the tax after the 
distribution of earnings and profits accrued since March first, nineteen 
hundred and thirteen, has been made. This subdivision shall not apply 
to any distribution made prior to August sixth, nineteen hundred and 
seventeen, out of earnings or profits accrued prior to March first, nine- 
teen hundred and thirteen. 

"Sec. 32. That premiums paid on life insurance policies covering 
the lives of officers, employees, or those financially interested in any 
trade or business . conducted by an individual, partnership, corporation, 

26por Tariff Act, see Lapp's Important Federal Laws, pp. 365-464. 
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joint-stock company or association, or insurance company, shall not be 
deducted in computing the net income of such individual, corporation, 
joint-stock company or association, or insurance company, or in com- 
puting the profits of such partnership for the purposes of subdivision 
(e) of section nine." 

Sec. 1212. That any amount heretofore withheld by any with- 
holding agent as required by Title I of such Act of September eighth, 
nineteen hundred and sixteen, on account of the tax imposed upon the 
income of any individual, a citizen or resident of the United States, for 
the calendar year nineteen hundred and seventeen, except in the cases 
covered by subdivision (c) of section nine of such Act, as amended by 
this Act, shall be released and paid over to such individual, and the en- 
tire tax upon the income of such individual for such year shall be 
assessed and collected in the manner prescribed by such Act as amended 
by this Act. 

Title XIII. — General Provisions. 

Sec. 1300. That if any clause, sentence, paragraph, or part of this 
Act shall for any reason be adjudged by any court of competent jurisdic- 
tion to be invalid, such judgment shall not affect, impair, or invalidate the 
remainder of said Act, but shall be confined in its operation to the clause, 
sentence, paragraph, or part thereof directly involved in the controversy 
in which such judgment shall have been rendered. 

Sec. 1301. That Title I of the Act entitled, "An Act to provide 
increased revenue to defray the expenses of the increased appropria- 
tions for the Army and Navy and the extension of fortifications, and 
for other purposes," approved March third, nineteen hundred and sev- 
enteen, be, and the same is hereby, repealed. 

Sec. 1302. That unless otherwise herein specially provided, this Act 
shall take effect on the day following its passage. 



FOOD CONTROL ACT. 

Approved August 10, 1917. 

An Act to provide further for the national security and defense by encourag*- 
ing the production, conserving the supply, and controlling: the distribu- 
tion of food products and fuel. 

Purposes. 

Sec. 1. That by reason of the existence of a state of war, it is es- 
sential to the national security and defense, for the successful prosecution 
of the war, and for the support and maintenance of the Army and Navy, 
to assure an adequate supply and equitable distribution, and to facilitate 
the movement, of foods, feeds, fuel including fuel oil and natural gas, 
and fertilizer and fertilizer ingredients, tools, utensils, implements, ma- 
chinery, and equipment required for the actual production of foods, feeds, 
and fuel, hereafter in this Act called necessaries; to prevent, locally or 
generally, scarcity, monopolization, hoarding, injurious speculation, ma- 
nipulations, and private controls, affecting such supply, distribution and 
movement; and to establish and maintain governmental control of such 
necessaries during the war. For such purposes the instrumentalities, 
means, methods, powers, authorities, duties, obligations, and prohibi- 
tions hereinafter set forth are created, established, conferred .and pre- 
scribed. The President is authorized to make such regulations and to 
issue such orders as are essential effectively to carry out the provisions 

of this Act. 

> > 

Cooperation With Voluntary Agencies. 

Sec. 2. That in carrying out the purposes of this Act the President 
is authorized to enter into any voluntary arrangements or agreements, 
to create and use any agency or agencies, to accept the services of any 
person without compensation, to cooperate with any agency or person, 
to utilize any department or agency of the Government, and to coordi- 
nate their activities so as to avoid any preventable loss or duplication of 
effort or funds. 

Government Contracts — Interest in by Agents and Employees. 

Sec. 3. That no person acting either as a voluntary or paid agent 
or employee of the United States in any capacity, including an advisory 
capacity, shall solicit, induce, or attempt to induce any person or 
officer authorized to execute or to direct the execution of contracts on 
behalf of the United States to make any contract or give any order for 
the furnishing to the United States of work, labor, or services, or of 
materials, supplies, or other property of any kind or character, if s^ch 
agent or employee has any pecuniary interest in such contract or order, 
or if he or any firm of which he is a member, or corporation, joint- 
stock company, or association of which he is an officer or stockholder, 
or in the pecuniary profits of which he is directly or indirectly inter- 
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ested, shall be a party thereto. Nor shall any agent or employee make, 
or permit any committee or other body of which he i^ a member to make, 
or participate in making, any recommendation concerning such contract 
or order to any council, board, or commission of the United States, or 
any member or subordinate thereof, without making to the best of his 
knowledge and belief a full and complete disclosure in writing to such 
council, board, commission, or subordinate of any and every pecuniary 
interest which he may have in such contract or order and of his interest in 
any firm, corporation, company, or association being a party thereto. Nor 
shall he participate in the awarding of such contract or giving such 
order. Any willful violation of any of the provisions of this section shall 
be punishable by a fine of not more than $10,000, or by imprisonment of 
not more than five years, or both : Provided, That the provisions of this 
section shall not change, alter or repeal section forty-one of chapter three 
hundred and twenty-one, Thirty-fifth Statutes at Large. 

Monopoly, Waste, Limitation or Deterioration of Necessaries. 

Sec. 4. That it is hereby made unlawful for any person willfully to 
destroy any necessaries for the purpose of enhancing the price or re- 
stricting the supply thereof ; knowingly to commit waste or willfully to 
permit preventable deterioration of any necessaries in or in connection 
with their production, manufacture, or distribution; to hoard, as defined 
in section six of this Act, any necessaries ; to monopolize or attempt to 
monopolize, either locally or generally, any necessaries ; to engage in any 
discriminatory and unfair, or any deceptive or wasteful practice or de- 
vice, or to make any unjust or unreasonable rate or charge, in handling 
or dealing in or with any necessaries; to conspire, combine, agree, or 
arrange with any other person, (a) to limit the facilities for transporting, 
producing, harvesting, manufacturing, supplying, storing, or dealing in 
any necessaries; (b) to restrict the supply of any necessaries; (c) to 
restrict distribution of any necessaries; (d) to prevent, limit, or lessen 
the manufacture or production of any necessaries in order to enhance 
the price thereof, or (e) to exact excessive prices for any necessaries; 
or to aid or abet the doing of any act made unlawful by this section. 

Licensing by President — Fixing Charges, Rates, etc. 

Sec. 5. That, from time to time, whenever the President shall find 
it essential to license the importation, manufacture, storage, mining, or 
distribution of any necessaries, in order to carry into effect any of the 
purposes of this Act, and shall publicly so announce, no person shall, 
after a date fixed in the announcement, engage in or carry on any such 
business specified in the announcement of importation, manufacture, 
storage, mining, or distribution of any necessaries as set forth in such 
announcement, unless he shall secure and hold a license issued pursuant 
to this section. The President is authorized to issue such licenses and 
to prescribe regulations for the issuance of licenses and requirements for 
systems of accounts and auditing of accounts to be kept by licensees, 
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submission of reports by them, with or without oath or affirmation, and 
the entry and inspection by the President's duly authorized agents of 
the places of business of licensees. Whenever the President shall find 
that any storage charge, commission, profit, or practice of any licensee 
is unjust, or unreasonable, or discriminatory and unfair, or wasteful, 
and shall order such licensee, within a reasonable time fixed in the order, 
to discontinue the same, unless such order, which shall recite the facts 
found, is revoked or suspended, such licensee shall, within the time pre- 
scribed in the order, discontinue such unjust, unreasonable, discrimina- 
tory and unfair storage charge, commission, profit, or practice. The 
President may, in lieu of any such unjust, unreasonable, discriminatory, 
and unfair storage charge, commission, profit, or practice, find 
what is a just, reasonable, nondiscriminatory and fair storage charge, 
commission, profit, or practice, and in any proceeding brought in any 
court such order of the President shall be prima facie evidence. Any 
person who, without a license issued pursuant to this section, or whose 
license shall have been revoked^ knowingly engages in or carries on any 
business for which a license is required under this section, or willfully 
fails or refuses to discontinue any unjust, unreasonable, discriminatory 
and unfair storage charge, commission, profit, or practice, in accordance 
with the requirement of an order issued under this section, or any reg- 
ulation prescribed under this section, shall, upon conviction thereof, be 
punished by a fine not exceeding $5,000, or by imprisonment for not 
more than two years, or both: Provided, That this section shall not apply 
to any farmer, gardener, cooperative association of farmers or gardeners, 
including live-stock farmers, or other persons with respect to the prod- 
ucts of any farm, garden, or other land owned, leased, or cultivated by 
bim, npr to any retailer with respect to the retail business actually con- 
ducted by him, nor to any common carrier, nor shall anything in this 
section be construed to authprize the fixing or imposition of a duty or 
tax upon any article imported into or exported from the United States 
or any State, Territory, or the District of Columbia : Provided further. 
That for the purposes of this Act a retailer shall be deemed to be a 
person, copartnership, firm, corporation, or association not engaging in 
the wholesale business whose gross sales do not exceed $100,(XX) per 
annum. 

Hoarding — Meaning of ; Penalty. 

Sec. 6. That any person who willfully hoards any necessaries shall 
upon conviction thereof be fined not exceding $5,000 or be imprisoned 
for not more than two years, or both. Necessaries shall be deemed to 
be hoarded within the meaning of this Act when either^ (a) held, con- 
tracted for, or arranged for by any person in a quantity in excess of his 
reasonable requirements for use or consumption by himself and de- 
pendents for a reasonable time; (b) held, contracted for, or arranged 
for by any manufacturer, wholesaler, retailer, or other dealer in a 
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quantity in excess of the reasonable requirements of his business for 
use or sale by him for a reasonable time, or reasonably required to fur- 
nish necessaries produced in surplus quantities seasonally throughout 
the period of scant or no production; or (c) withheld, whether by pos- 
session or under any contract or arrangement, from the market by any 
person for the purpose of unreasonably increasing or diminishing the 
price: Provided, That this section shall not include or relate to trans- 
actions on any exchange, board of trade, or similar institution or place 
of business as described in section thirteen of this Act that may be per- 
mitted by the President under the authority conferred upon him by said 
section thirteen: Provided, however. That any accumulating or with- 
holding by any farmer or gardener, cooperative association of farmers 
or gardeners, including live-stock farmers, or any other person, of the 
products of any farm, garden, or other land owned, leased, or cultivated 
by him shall not be deemed to be hoarding within the meaning of this 
Act. 

Hoarded Products — Condemnation of. 

Sec. 7. That whenever any necessaries shall be hoarded as defined 
in section six they shall be liable to be proceeded against in any district 
court of the United States within the district where the same are found 
and seized by a process of libel for condemnation, and if such necessaries 
shall be adjudged to be hoarded they shall be disposed of by sale in 
such manner as to provide the most equitable distribution thereof as 
the court may direct, and the proceeds thereof, less the legal costs and 
charges, shall be paid to the party entitled thereto. The proceedings of 
such libel cases shall conform as near as may be to the proceedings in 
admiralty, except that either party may demand trial by jury of any 
issue of fact joined in any such case, and all such proceedings shall be 
at the suit of and in the name of the United States. It shall be the duty 
of the United States attorney for the proper district to institute and 
prosecute any such action upon presentation to him of satisfactcfry evi- 
dence to sustain the same. 

Destruction of Necessaries — Penalty. 

Sec. 8. That any person who willfully destroys any necessaries for 
the purpose of enhancing the price or restricting the supply thereof 
shall, upon conviction thereof, be fined not exceeding $5,000 or impris- 
oned for not more than two years, or both. 

Limiting and Restricting Supplies — Penalty. 

Sec. 9. That any person who conspires, combines, agrees, or ar- 
ranges with any other person (a) to limit the facilities for transporting, 
producing, manufacturing, supplying, storing, or dealing in any neces- 
saries; (b) to restrict the supply of any necessaries; (c) to restrict the 
distribution of any necessaries; (d) to prevent, limit, or lessen the manu- 
facture or production of any necessaries in order to enhance the price 
thereof shall, upon conviction thereof, be fined not exceeding $10,000 
or be imprisoned for not more than two years, or both. 
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Requisition for Army and Navy — Payment. 

Sec. 10. That the President is authorized, from time to time, to 
requisition foods, feeds, fuels, and other supplies necessary to the sup- 
port of the Army or the maintenance of the Navy, or any other public 
use connected with the common defense, and to requisition, or other- 
wise provide, storage facijities for such supplies; and he shall ascertain 
and pay a just compensation therefor. If the compensation so deter- 
mined be not satisfactory to the person entitled to receive the same, such 
person shall be paid seventy-five per centum of the amount so deter- 
mined by the President, and shall be entitled to sue the United States 
to recover such further sum as, added to said seventy-five per centum 
will make up such amount as will be just compensation for such neces- 
saries or storage space, and jurisdiction is hereby conferred on the 
United States District Courts to hear and determine all such contro- 
versies: Provided, That nothing in this section, or in the section that 
follows, shall be construed to require any natural person to furnish to 
the Government any necessaries held by him and reasonably required for 
consumption or use by himself and dependents, nor shall any person, 
firm, corporation, or association be required to furnish to the Govern- 
ment any seed necessary for the seeding of land owned, leased, or culti- 
vated by them. 

Purchase and Sale of Necessaries. 

Sec. 11. That the President is authorized from time to time to 
purchase, to store, to provide storage facilities for, and to sell for cash 
at reasonable prices, wheat, flour, meal, beans, and potatoes: Provided, 
That if any minimum price shall have been theretofore fixed, pursuant 
to the provisions of section fourteen of this Act, then the price paid for 
any such articles so purchased shall not be less than such minimum price. 
Any moneys received by the United States from or in connection with 
the disposal by the United States of necessaries under this section may, 
in the discretion of the President, be used as a revolving fund for fur- 
ther carrying out the purposes of this section. Any balance of such 
moneys not used as part of such revolving fund shall be covered into 
the Treasury as miscellaneous receipts. 

Requisition of Manufacturing and Other Establishments. 

Sec. 12. That whenever the President shall find it necessary to 
secure an adequate supply of necessaries for the support of the Army 
or the maintenance of the Navy, or for any other public use connected 
with the common defense, he is authorized to requisition and take over, 
for use or operation by the Government, any factory, packing house, oil 
pipe line, mine, or other plant, or any part thereof, in or through which 
any necessaries are or may be manufactured, produced, prepared, or 
mined, and to operate the same. Whenever the President shall deter- 
mine that the further use or operation by the Government of any such 
factory, mine, or plant, or part thereof, is not essential for the national 
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security or defense, the same shall be restored to the person . entitled to 
the possession thereof. The United States shall make just compensation, 
to be determined by the President, for the taking over, use, occupation, 
and operation by the Government of any such factory, mine, or plant, 
or part thereof. If the compensation so determined be unsatisfactory 
to the person entitled to receive the same, such person shall be paid 
seventy-five per centum of the amount so determined by the President, and 
shall be entitled to sue the United States to recover such further siim as, 
added to said seventy-five per centum, will make up such amount as 
will be just compensation, in the manner provided by section twenty- 
four, paragraph twenty, and section one hundred and forty-five of the 
Judicial Code. The President is authorized to prescribe such regulations 
as he may deem essential for carrying out the purposes of this section, 
including the operation of any such factory, mine, or plant, or part 
thereof, the purchase, sale, or other disposition of articles used, manu- 
factured, produced, prepared, or mined therein, and the employment, 
control, and compensation of employees. Any moneys received by the 
United States from -or in connection with the use or operation of any 
such factory, mine, or plant, or part thereof, may, in the discretion of 
the President, be used as a revolving fund for the purpose of the con- 
tinued use or operation of any such factory, mine, pr plant, or part 
thereof, and the accounts of each such factory, mine, or plant, or part 
thereof, shall be kept separate and distinct. Any balance of such moneys 
not used as part of such revolving fund shall be paid into the Treasury 
as miscellaneous receipts. 

Boards of Trade, Grain Exchanges, etc. — Regulation of. 

Sec. 13. That whenever the President finds it essential in order to 
prevent undue enhancement, depression, or fluctuation of prices of, or in 
order to prevent injurious speculation in, or in order to prevent unjust 
market manipulation or unfair and misleading market quotations of the 
prices of necessaries, hereafter in this section called evil practices, he is 
authorized to prescribe such regulations governing, or may either wholly 
or partly prohibit, operations, practices, and transactions at, on, in, or 
under the rules of any exchange, board of trade, or similar institution 
or place of business as he may find essential in order to prevent, correct, 
or remove such evil practices. Such regulations may require all persons 
coming within their provisions to keep such records and statements of 
account, and may require such persons to make such returns, verified 
under oath or otherwise, as will fully and correctly disclose all trans- 
actions at, in, or on, or under the rules of any such exchange, board of 
trade, or similar institution or place of business, including the making, 
execution, settlement, and fulfillment thereof. He may also require all 
persons acting in the capacity of a clearing house, clearing association, 
or similar institution, for the purpose of clearing, settling, or adjusting 
transactions at, in, or on, or under the rules of any such exchange, board 
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of trade, or similar institution or place of business, to keep such records 
and to make such returns as will fully and correctly disclose all facts 
in their possession relating to such transactions, and he may appoint 
agents to conduct the investigations necessary to enforce the provisions 
of this section and all rules and regulations made by him in pursuance 
thereof, and may fix and pay the compensation of such agents.^ Any 
person who willfully violates any regulation made pursuant to this sec- 
tion, or who knowingly engages in any operation, practice, or transac- 
tion prohibited pursuant to this section, or who willfully aids or abets 
any such violation or any such prohibited operation, practice, or trans- 
action, shall, upon conviction thereof, be punished by a fine not exceed- 
ing $10,000 or by imprisonment for not more than four years, or both. 

Minimum Prices — President's Power to Guarantee. 

Sec. 14. That whenever the President shall find that an emergency 
exists requiring stimulation of the production of wheat and that it is 
essential that the producers of wheat, produced within the United States, 
shall have the benefits of the guaranty provided for in this section, he 
is authorized, from time to time, seasonably and as far in advance of 
seeding time as practicable, to determine and fix and to give public notice 
of what, under specified conditions, is a reasonable guaranteed price for 
wheat, in order to assure such producer a reasonable profit. The Presi- 
dent shall thereupon fix such guaranteed price for each of the official 
grain standards for wheat as established under the United States grain 
standards Act, approved August eleventh, nineteen hundred and sixteen. 
The President shall from time to time establish and promulgate such 
regulations as he shall deem wise in connection with such guaranteed 
prices, and in particular governing conditions of delivery and payment, 
and diflferences in price for the several standard grades in the principal 
primary markets of the United States, adopting number one northern 
spring or its equivalent at the principal interior primary markets as the 
basis. Thereupon, the Grovernment of the United States hereby guaran- 
tees every producer of wheat produced within the United States, that 
upon compliance -by him with the regulations prescribed he shall receive 
for any wheat produced in reliance upon this guarantee within 
the period, not exceeding eighteen months, prescribed in the notice a price 
not less than the guaranteed price therefor as fixed pursuant to this sec- 
tion. In such regulations the President shall prescribe the terms and 
conditions upon which any such producer shall be entitled to the benefits 
of such guaranty. The guaranteed prices for the several standard 
grades of wheat for the crop of nineteen hundred and eighteen, shall be 
based upon number one northern spring or its equivalent at not less than 
$2 per bushel at the principal interior primary markets. This guaranty 
shall not be dependent upon the action of the President under the first 
part of this section, but is hereby made absolute and shall be binding 
until May first nineteen hundred and nineteen. When the President 
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finds that the importation into the United States of any wheat produced 
outside of the United States materially enhances or is likely materially to 
enhance the liabilities of the United States under guaranties of prices 
therefor made pursuant to this section, and ascertains what rate of duty, 
added to the then existing rate of duty on wheat and to the value of wheat 
at the time of importation, would be sufficient to bring the price thereof at 
which imported up to the price fixed therefor pursuant to the foregoing 
provisions of this section, he shall proclaim such facts, and thereafter 
there shall be levied, collected, and paid upon wheat when imported in 
addition to the then existing rate of duty, the rate of duty so ascertained ; 
but in no case shall any such rate of duty be fixed at an amount which 
will effect a reduction of the rate of duty upon wheat under any then 
existing tariff law of the United States. For the purpose of making 
any guaranteed price effective under this section, or whenever he deems 
it essential in order to protect the Government of the United States: 
against material enhancement of its liabilities arising out of any guaranty 
under this section, the President is authorized nhu, in his discretion, to 
purchase any wheat for which a guaranteed price shall be fixed under 
this section, and to hold, transport, or store it, or to sell, dispose of, and 
deliver the same to any citizen of the United States or to any Govern- 
ment engaged in war with any country with which the Government of 
the United States is or may be at war or to use the same as supplies 
for, any department or agency of the Government of the United States. 
Any moneys received by the United States from or in connection with 
the sale or disposal of wheat under this section may, in the discretion 
of the President, be used as a revolving fund for further carrying out 
the purposes of this ^section. Any balance of such moneys not used as 
part of such revolving fund shall be covered into the Treasury as mis- 
cellaneous receipts. 

Distilled Spirits— Prohibition of Use of Foodstuffs For. 

Sec. 15. That from and after thirty days from the date of tne 
approval of this Act no foods, fruits, food materials, or feeds shall be 
used in the production of distilled spirits for beverage purposes: Pro- 
vided, That under such rules, regulations, and bonds as the President 
may prescribe, such materials may be used in the production of distilled 
spirits exclusively for other than beverage purposes, or for the fortifi- 
cation of pure sweet wines as defined by the Act entitled "An Act to 
increase the revenue, and for other purposes," approved September 
eighth, nineteen hundred and sixteen. Nor shall there be imported into 
the United States any distilled spirits. Whenever the President shall find 
that limitation, regulation, or prohibition of the use of foods, fruits, 
food materials, or feeds in the production of malt or vinous liquors for 
beverage purposes, or that reduction of the alcoholic content of any such 
malt or vinous liquor, is essential, in order to assure an adequate and 
continuous supply of food, or that the national security and defense will 
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be subserved thereby, he is authorized, from time to time, to prescribe 
and give public notice of the extent of the limitation, regulation, prohi- 
bition, or reduction so necessitated. Whenever such notice shall have 
been given and shall remain unrevoked no person shall, after a reason- 
able time prescribed in such notice, use any foods, fruits, food materials, 
or feeds in the production of malt or vinous liquors, or import any such 
liquors except under license issued by the President and in compliance 
with rules and regulations determined by him governing the production 
and importation of such liquors and the alcoholic content thereof. Any 
person who willfully violates the provisions of this section, or who shall 
use any foods, fruits, food materials, or feeds in the production of malt 
or vinous liquors, or who shall import any such liquors, without first 
obtaining a license so to do when a license is required under this section, 
or who shall violate any rule or regulation made under this section, shall 
be punished by a fine not exceeding $5,000, or by imprisonment for not 
more than two years, or both: Provided further. That nothing in this 
section shall be construed to authorize the licensing of the manufacture 
of vinous or malt liquors in any State, Territory, or the District of Co- 
lumbia, or any civil subdivision thereof, where the manufacture of such 
vinous or malt liquor is prohibited. 

Distilled Spirits May Be Commandeered. 

Sec. 16. That the President is authorized and directed to com- 
mandeer any or all distilled spirits in bond or in stock at the date of 
the approval of this Act for redistillation, in so far as such redistillation 
may be necessary to meet the requirements of the Grovernment in the 
manufacture of munitions and other military and hospital supplies, or 
in so far as such redistillation would dispense with the necessity of utiliz- 
ing products and materials suitable for foods and feeds in the future 
manufacture of distilled spirits for the purposes herein enumerated. The 
President shall determine and pay a just compensation for the distilled 
spirits so commandeered ; and if the compensation so determined be not 
satisfactory to the person entitled to receive the same, such person shall 
be paid seventy-five per centum of the amount so determined by the 
President and shall be entitled to sue the United States to recover such 
further sum as added to said seventy-five per centum, will make up such 
amount as will be just compensation for such spirits, in the manner 
provided by section twenty-four, paragraph twenty, and section one hun- 
dred and forty-five of the Judicial Code. 

Penalty for Interference. 

Sec. 17. That every person who willfully assaults, resists, impedes, 
or interferes with any officer, employee, or agent of the United States 
in the execution of any duty authorized to be performed by or pursuant 
to this Act shall upon conviction thereof be fined not exceeding $1,000 
or be imprisoned for not more than one year, or both. 
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Appropriation — Expenses. 

Sec. 18. That the sum of $2,500,000 is hereby appropriated, out of 
any moneys in the Treasury, not otherwise appropriated, to be available 
until June thirtieth, nineteen hundred and eighteen, for the payment of 
such rent, the expense, including postage, of such printing and publica- 
tions, the purchase of such material and equipment, and the employment 
of such persons and means, in the city of Washington and elsewhere, 
as the President may deem essential. 

Appropriation — General. 

Sec. 19. That for the purposes of this Act the sum of $150,000,000 
is hereby appropriated, out of any moneys in the Treasury not other- 
wise appropriated, to be available during the time this Act is in effect : 
Provided, That no part of this appropriation shall be expended for the 
purposes described in the preceding section: Provided further, That 
itemized statements covering all purchases and disbursements under 
this and the preceding section shall be filed with the Secretary of the 
Senate and the Clerk of the House of Representatives on or before the 
twenty-fifth day of each month after the taking effect of this Act, cov- 
ering the business of the preceding month, and said statements shall be 
subject to public inspection. 

Emplo5mient Not to Exempt From Military Duty. 

Sec. 20. That the employment of any person under the provisions 
of this Act shall not exempt any such person from military service 
under the provisions of the selective draft law approved May eighteenth, 
nineteen hundred and seventeen. 

Report by the President. 

Sec. 21. The President shall cause a detailed report to be made 
to the Congress on the first day of January each year of all proceedings 
had under this Act, during the year preceding. Siich report shall, in ad- 
dition to other matters, contain an account of all persons appointed or 
employed, the salary or compensation paid or allowed each, the aggre- 
gate amount of the different kinds of property purchased or requisi- 
tioned, the use and disposition made of such property, and a statement 
of all receipts, payments, and expenditures, together with a statement 
showing the general character, and estimated value of all property then 
on hand, and the aggregate amount and character of all claims against 
the United States growing out of this Act. 

Invalidation of Part Not to Affect Whole. 

Sec. 22. That if any clause, sentence, paragraph, or part of this 
Act shall for any reason be adjudged by any court of competent juris- 
diction to be invalid, such judgment shall not affect, impair, or invalidate 
the remainder thereof, but shall be confined in its operation to the clause, 
sentence, paragraph, or part thereof, directly involved in the controversy 
in which such judgment shall have been rendered. 
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Definitions. 

Sec. 23. That words used in this Act shall be construed to import 
the plural or singular as the case demands. The word "person" wher- 
ever used in this Act, shall include individuals, partnerships, associations, 
and corporations. When construing and enforcing the provisions of this 
Act, the act, omission or failure of any official, agent, or other person 
acting for. or employed by any partnership, association, or corporation 
within the scope of his employment or office shall, in every case, also be 
deemed the act, omission, or failure of such partnership, association, or 
corporation as well as that of the person. 

Termination at End of War. 

Sec. 24. That the provisions of this Act shall cease to be in effect 
when the existing state of war between the United States and Germany 
shall have terminated, and the fact and date of such termination shall be 
ascertained and proclaimed by the President ; but the termination of this 
Act shall not affect any act done, or any right or obligation accruing or 
accrued, or any suit or proceeding had or commenced in any civil case 
before the said termination pursuant to this Act; but all rights and lia- 
bilities ufider this Act arising before its termination shall continue and 
may be enforced in the same manner as if the Act had not terminated. 
Any offense committed and all penalties, forfeitures, or liabilities incurred 
prior to such termination may be prosecuted or punished in the same 
manner and with the same effect as if this Act had not been terminated. 

Coal and Coke — President's Power to Fix Prices. 

Sec. 25. That the President of the United States shall be, and he 
is hereby authorized and empowered, whenever and wherever in his 
judgment necessary for the efficient prosecution of the war, to fix the 
price of coal and coke, wherever and whenever sold, either by producer 
or dealer, to establish rules for the regulation of and to regulate the 
method of production, sale, shipment, distribution, apportionment, or 
storage thereof among dealers and consumers, domestic or foreign ; said 
authority and power may be exercised by him in each case through the 
agency of the Federal Trade Commission during the war or for such pan 
of said time as in his judgment may be necessary. 

That if, in the opinion of the President, any such producer or dealer 
fails or neglects to conform to such prices or regulations, or to conduct 
his business efficiently under the regulations and control of the Presi- 
dent as aforesaid, or conducts it in a manner prejudicial to the public 
interest, then the President is hereby authorized and empowered in 
every such case to requisition and take over the plant, business, and all 
appurtenances thereof belonging to such producer or dealer as a going 
concern, and to operate or cause the same to be operated in such manner 
and through such agency as he may direct during the period of the war 
or for such part of said time as in his judgment may be necessary. 

That any producer or dealer whose plant, business, and appurte- 
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nances shall have been requisitioned or taken over by the President shall 
be paid a just compensation for the use thereof during the period that 
the same may be requisitioned or taken over as aforesaid, which com- 
pensation the President shall fix or cause to be fixed by the Federal 
Trade Commission. 

That if the prices so fixed, or if, in the case of the taking over or 
requisitioning of the mines or business of any such producer or dealer 
the compensation therefor as determined by the provisions of this Act 
be not satisfactory to the person or persons entitled to receive the same, 
such person shall be paid seventy-five per centum of the amount so de- 
termined, and shall be entitled to sue the United States to recover such 
further sum as, added to said seventy-five per centum, will make up such 
amount as will be just compensation in the manner provided by section 
twenty-four, paragraph twenty, and section one hundred and forty-five 
of the Judicial Code. 

While operating or causing to be operated any such plants or busi- 
ness, the President is authorized to prescribe such regulations as he may 
deem essential for the employment, control, and compensation of the 
employees necessary to conduct the same. 

Commandeering of Coal Product. 

Or if the President of the United States shall be of the opinion 
that he can thereby better provide for the common defense, and when- 
ever, in his judgment, it shall be necessary for the efficient prosecution 
of the war, then he is hereby authorized and empowered to require any 
or all producers of coal and coke, either in any special area or in any 
special coal fields, or in the entire United States, to sell their products 
only to the United States through an agency to be designated by the Presi- 
dent, such agency to regulate the resale of such coal and coke, and the 
prices thereof, and to establish rules for the regulation of and to regulate 
the methods of production, shipment, distribution, apportionment, or stor- 
age thereof among dealers and consumers, domestic or foreign, and to 
make payment of the purchase price thereof to the producer thereof, or 
to the person or persons legally entitled to said payment. 

That within fifteen days after notice from the agency so designated 
to any producer of coal and coke that his, or its, output is to be so 
purchased by the United States as hereinbefore described, such pro- 
ducer shall cease shipments of said product upon his own account and 
shall transmit to such agency all orders received and unfilled or partially 
unfilled, showing the exact extent to which shipments have been made 
thereon, and thereafter all shipments shall be made only on 
authority of the agency, designated by the President, and thereafter 
no such producer shall sell any of said products except to the United 
States through such agency, and the said agency alone is hereby author- 
ized and empowered to purchase during the continuance of the require- 
ment the output of such producers. 
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That the prices to be paid for such products so purchased shall be 
based upon a fair and just profit over and above the cost of production, 
including proper maintenance and depletion charges, the reasonableness 
of such profits and cost of production to be determined by the Federal 
Trade Commission, and if the prices fixed by the said commission of any 
such product purchased by the United States as hereinbefore described 
be unsatisfactory to the person or persons entitled to the same, such 
person or persons shall be paid seventy-five per centum of the amount 
so determined, and shall be entitled to sue the United States to recover 
such further sum as, added to said seventy-five per centum, will make 
up such amount as will be just compensation in the manner provided 
by section twenty-four, paragraph twenty, and section one hundred and 
forty-five of the Judicial Code. 

All such products so sold to the United States shall be sold by the 
United States at such uniform prices, quality considered, as may be prac- 
ticable and as may be determined by said agency to be just and fair. 

Any moneys received by the United States for the sale of any 
such coal and coke may, in the discretion of the President, be used as a 
revolving fund for further carrying out the purposes of this section. 
Any moneys not so used shall be covered into the Treasury as miscel- 
laneous receipts. 
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Investigation by the Trade Commission. 

That when directed by the President, the Federal Trade Commis- 
sion is hereby required to proceed to make full inquiry, giving such 
notice as it may deem practicable, into the cost of producing under rea- 
sonably efficient management at the various places of production the 
following commodities, to wit, coal and coke. ' 

The books, correspondence, records, and papers in any way referring 
to transactions of any kind relating to the mining, production, sale, or 
distribution of all mine operators or other persons wliose coal and coke 
have or may become subject to this section, and the books, correspond- 
ence, records, and papers of any person applying for the purchase of coal 
and coke from the United States shall at all times be subject to inspec- 
tion by the said agency, and such person or persons shall promptly fur- 
nish said agency any data or information relating to the business of 
such person or persons which said agency may call for, and said agency 
is hereby authorized to procure the information in reference to the busi- 
ness of such coal-mine operators and producers of coke and customers 
therefor in the manner provided for in sections six and nine of the Act 
of Congress approved September twenty-sixth, nineteen hundred and 
fourteen, entitled "An Act to create a Federal Trade Commission, to 
define its powers and duties, and for other purposes," and said agency 
is hereby authorized and empowered to exercise all the powers granted 
to the Federal Trade Commission by said Act for Jhe carrying out of the 
purposes of this section. 

(5)- 
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Having completed its inquiry respecting any commodity in any lo- 
cality, it shall, if the President has decided to fix the prices at which 
any such commodity shall be sold by producers and dealers generally, 
fix and publish maximum prices for both producers of and dealers in 
any such commodity, which maximum prices shall be observed by all 
producers and dealers until f tidter aeHon then^on is taken by ihe com- 
mission. 

In fixing maximum prices for producers the commission shall allow 
the cost of production, including the expense of operation, maintenance, 
depreciation, and depletion, and shall add thereto a just and reasonable 
profit. 

In fixing such prices for dealers, the commission shall allow the 
cost to the dealer and shall add thereto a just and reasonable sum for 
his profit in the transaction. 

The maximum prices so fixed and published shall not be construed 
as invalidating any contract in which prices are fixed, made in good 
faith, prior to the establishment and publication of inaximum prices by 
the commission. ^ 

Whoever shall, with knowledge that the prices of any such com- 
modity have been fixed as herein provided, ask, demand, or receive a 
higher price, or whoever shall, with knowledge that the regulations have 
been prescribed as herein provided, violate or refuse to conform to any 
of the same, shall, "iipmi con^Cti^^v^fcptoished by^fint ofnot'mdre thaii 
$5,000, or by imprisonment for not more than two years, or both. Each 
independent transaction shall constitute a separate offense. 

Nothing in this section shall be construed as restricting or modify- 
ing in any manner the right the Government of the United States may 
have in its own behalf or in behalf of any other Government at war with 
Germany to purchase, requisition, or take over any such commodities 
for the equipment, maintenance, or support of armed forces at any price 
or upon any terms that may be agreed upon or otherwise lawfully de- 
termined. 

Hoarding or Monopoly by Persons Engaged in Commerce — Penalty. 

Sec. 26. That any person carryii^ on or employed in commercje 
among the several States, or with foreign nations, or with or in the 
Territories or other possessions of the United States in any article suit- 
able for human food, fuel, or other necessaries of life, who, either in 
his individual capacity or as an officer, agent, or employee of a corpo- 
ration or. member of a partnership carrying on or employed in such trade, 
shall store, acquire, or hold, or who shall destroy or make away with 
any such article for the purpose of limiting the supply thereof to the 
public or affecting the market price thereof in such commerce, whether 
temporarily or otherwise, shall be deemed guilty of a felony and, upon 
conviction thereof, shall be punished by a fine of not more than $5,000 
or by imprisonment for not more than two years, or both : Provided, 
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That any storing or holding by any farmer, gardener, or other person 
of the products of any farm, garden, or otfier land cultivated by him 
shall not be deemed to be a storing or holding within the meaning of 
this Act: Provided further. That farmers and fruit growers, cooperative 
and other exchanges, or societies of a simi|§r character sb^l.not b^ 
included within the provisions of this section: Provided further. That 
this section shall not be construed to prohibit the holding or accumula- 
ting of any such article by any such person in a quantity not in excess of 
the reasonable requirements of his business for a reasonable time or in 
a quantity reasonably required to furnish said articles produced in sur- 
plus quantities seasonally throughout the period of scant or no produc- 
tion. Nothing contained in this section shall be construed to repeal the 
Act entitled "An Act to protect trade and commerce against unlawful 
restraints and monopolies," approved July second, eighteen hundred and 
ninety, commonly known as the Sherman Antitrust Act. 

Nitrate of Soda — ^Procurement for Agriculture — ^Appropriation. 

Sec. 27. That the President is authorized to procure, or aid in 
procuring, such stocks of nitrate of soda as he may determine to be 
necessary, and find available, for increasing agricultural production dur- 
ing the calendar years nineteen hundred and seventeen and eighteen, and 
to dispose of the same for cash at cost, including all expepses conpected 
therewith. For carrying out the purposes of' this section, there is hereby 
appropriated, out of any moneys in the Treasury not otherwise appro- 
priated, available immediately and until expended, the sum of $10,000,- 
000, or so much thereof as may be necessary, and the President is author- 
ized to make such regulations, and to use such means and agencies of 
the Government, as, in his discretion, he may deem best. The proceeds 
arising from the disposition of the nitrate of soda shall go into the 
Treasury as miscellaneous receipts. 



FOOD SURVEY LAW. 

Approved August 10, 1917. 

An Act to provide further for the national security and defense by stimulat- 
ing agriculture and facilitating the distribution of agricultural products. 

Purpose. 

Section 1. That, for the purpose of more effectually providing for 
the national security and defense and carrying on the war with Germany 
by gathering authoritative information concerning the food supply, by fn- 
creasiog production, by preventing waste of the food supply, by regulating 
the distribution thereof, and by such other means and methods as are here- 
inafter provided, the powers, authorities, duties, obligations and prohi- 
bitions hereinafter set forth are conferred and prescribed. 

Secretary of Agriculture — Duty and Power. 

Sec. 2. That the Secretary of Agriculture, with the approval of 
the President, is authorized to investigate and ascertain the demand for, 
the supply, consumption, costs and prices of, and the basic facts relating 
to the ownership, production, transportation, manufacture, storage and 
distribution of, foods, food materials, feeds, seeds, fertilizers, agricul- 
tural implements arid machinery, and any article required in connection 
with the production, distribution, or utilization of food. It shall be 
the duty of any person, when requested by the Secretary of Agriculture, 
or any agent acting under his instructions, to answer correctly, to the 
best of his knowledge, under oath or otherwise, all questions touching 
his knowledge of any matter authorized to be investigated under this 
section, or to produce all books, letters, papers, or documents in his 
possession, or under his control, relating to such matter. Any person 
who shall, within a reasonable time to be prescribed by the Secretary 
of Agriculture, not exceeding thirty days from the date of the receipt 
of the request, willfully fail or refuse to answer such questions or to 
produce such books, letters, papers, or documents, or who shall willfully 
give any answer that is false or misleading, shall be guilty of a misde- 
meanor, and upon conviction thereof, shall be punished by a fine not 
exceeding $1,000 or by imprisonment not exceeding one year, or both. 

Seeds — Supply and Sale of in Certain Cases. 

Sec. 3. That whenever the Secretary of Agriculture shall find that 
there is or may be a special need in any restricted area for seeds suitable 
for the production of food or feed crops, he is authorized to purchase, 
or contract with persons to grow such seeds, to store them, and to fur- 
nish them to farmers for cash, at cost, including the expense of packing 
and transportation. 

Cooperation With State and Local Officials. 

Sec. 4. That the Secretary of Agriculture is authorized to co- 
operate with such State and local officials, and with such public and 
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private agencies, or persons, as he finds necessary, and to make such 
rules and regulations as are necessary effectively to carry out the preced- 
ing sections of this Act. 

Assistant Secretaries of Agriculture. 

Sec. 5. That the President, by and with the advice and consent 
of the Senate, may appoint two additional Assistant Secretaries of 
Agriculture, who shall perform such duties as may be required by law 
or prescribed by the Secretary of Agriculture, and who shall each be. 
paid a salary of $5,000 per annum. 

Cooperation by Departments of Federal Government. 

Sec. 6. That the President is authorized to direct any agency or 
organization of the Government to cooperate with the Secretary of 
Agriculture in carrying out the purposes of this Act and to coordinate 
their activities so as to avoid any preventable loss or duplication of 
work. 

Definitions. 

Sec. 7. That words used in this Act shall be construed to import 
the plural or the singular as the case demands, and the word "persons," 
wherever used in this Act, shall include individuals, partnerships, asso- 
ciations, and corporations. 

Appropriations. 

Sec. 8. That for the purposes of this Act, the following sums are 
hereby appropriated, out of any moneys in the Treasury not otherwise 
appropriated, available immediately and until June thirtieth, nineteen 
hundred and eighteen: For the prevention, control, and eradication of 
the diseases and pests of live stock; the enlargement of live stock pro-, 
duction; and the conservation and utilization of meat, poultry, dairy, 
and other animal products, $885,000. 

For procuring, storing and furnishing seeds, as authorized by sec- 
tion three of this Act, $2,500,000, and this fund may be used as a 
revolving fund until June thirtieth, nineteen hundred and eighteen. 

For the prevention, control, and eradication of insects and plant 
diseases injurious to agriculture, and the conservation and utilization 
of plant products, $441,000. 

For increasing food production and eliminating waste and promot- 
ing conservation of food by educational and demonstrational methods, 
through county, district, and urban agents and others, $4,348^400. 

For gathering authoritative information in connection with the 
demand for, and the production, supply, distribution, and utilization 
of food, and otherwise carrying out the pyrpose of section two of this 
Act ; extending and enlarging the market news service ; and preventing 
waste of food in storage, in transit, or held for sale; advise concerning, 
the market movement or distribution of perishable products ; for enabling* 
the Secretary of Agriculture to investigate and certify to shippers the 
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condition as to soundness of fruits, vegetables and other food products, 
when received at such important central markets as the Secretary of 
Agriculture may from time to time designate and under such rules and 
regulations as he may prescribe: Provided, That certificates issued by 
the authorized agents of the department shall be received in all courts 
as prima f j^cie evidence of the truth of the statements therein contained ; 
and otherwise carrying out 4he purposes of this Act, $2,522,000': Pro- 
vided further. That the Secretary of Agriculture shall, so far as practi- 
cable, engage the services of women for the work heffein provided for. 

Pbr miscellaneous items, including the salaries of Assistant Secre- 
taries appointed under this Act ; special work in crop estimating ; aiding 
agencies in the various States in supplying farm labor; enlarging the 
informational work of the Department of Agriculture; and printing and 
distributing emergency leaflets, posters and other publications requiring 
quick issue or large editions, $650,000. 

Provided, That the employment of any person under the provisions 
of this Act shall not exempt any such person from military service 
under the provisions of the selective draft law approved May eight- 
eenth, nineteen hundred and seventeen. 

It shall be the duty of the Secretary of Agriculture to submit to 
Congress at its regular session in December of each year a detailed 
report of the expenditure of all moneys herein appropriated. 

Importation of Tick-Infested Cattle Permitted. 

Sec. 9. That the Act of August thirtieth, eighteen hundred and 
ninety, entitled "An Act providing for an inspection of meats for 
exportation, prohibiting the importation of adulterated articles of food 
or drink, and authorizing the President to make proclamation in certain 
cases, and for other purposes" (Twenty-sixth Statutes at Large, p^e 
four hundred and fourteen), is hereby amended so as to authorize the 
Secretary of Agriculture,' within his discretion and under such joint 
regulations as may be prescribed by the Secretary of Agriculture and the 
Secretary of the Treasury, to permit the admission for immediate slaugh- 
ter at ports of entry of tick-infested cattle which are otherwise free 
from disease and which have not been exposed to the infection of any 
other disease within sixty days next before their exportation from 
Mexico, South and Central America, the islands of the Gulf of Mexico 
and the Caribbean Sea into those parts of the United States below the 
southern cattle quarantine line at such ports of entry as may be desig- 
nated by said joint regwlalions -and also subject to the provisions of 
sections seven, eight, nine, and ten of said Act of August thirtieth, 
eighteen hundred and ninety: Provided, That the importation of tick- 
infested cattle from any country referred to in this section in which 
foot-and-mouth disease exists, which existence shall be determined by 
the Secretary of Agriculture, is prohibited: Provided further. That 
all cattle imported under the provisions of this section shall be slaugh- 
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tered in accordance with the provisions of the Act of June thirtieth, 
nineteen hundred and six (Thirty-fourth Statutes at Large, page six 
hundred and seventy- four), commonly called the meat inspection amend- 
ment and the rules and regulations promul^ted thereunder by the Secre- 
tary of Agriculture, and that* tfieit hi^' shall be disposed of under 
rules and regulations to be prescribed by the Secretary of Agriculture. 

Homestead Law Amended. 

Sec. 10. That section six of the Act of Congress approved June 
seventeenth, nineteen hundred and ten, "An Act to provide for an 
enlarged homestead," be and the same is hereby, amended to read as 
follows : 

"Sec. 6. That whenever the Secretary of the Interior shall find 
any tracts of land in the State of Idaho, subject to entry under this 
Act, do not have upon them such a sufficient supply of water suitable 
for domestic purposes as would make continuous residence upon the 
lands possible he may, in his discretion, designate such tracts of land, 
not to exceed in the aggregate one million acres, and thereafter they 
shall be subject to entry under this Act without the necessity of resi^ 
dence upon the land entered: Provided, That the entryman shall in 
good faith cultivate not less than one-sixteenth of the entire area of 
the entry which is susceptible of cultivation during the first year of 
the entry, not less than one-eighth during the second year, and not 
less than one-fourth during the third year of the entry gnd until final 
proof : Provided further, That after six months from the date of entry 
and until final proof the entrymen shall be a resident of the State of 
Idaho." 

Reclamation Act — Suspension of Residence Requirements. 

Sec. 11. That the Secretary of the Interior is hereby authorized, 
in his discretion, to suspend during the continuance of this Act that 
provision of the Act known as the "Reclamation Act" requiring resi- 
dence upon lands in private ownership or within the neighborhood for 
securing water for the irrigation of the same, and he is authorizea to 
permit the use of available water thereon upon such terms and conditions 
as he may deem proper. 

Termination at End of War. 

Sec. 12. That* the provisions of this Act shafll cease to be in effect 
when the national emergency resulting from the existing state of war 
shall have passed, the date of which shall be ascertained and proclaimed 
by the President ; but the date when this Act shall cease to be in effect 
shall not be later than the beginning of the next fiscal year after the 
termination, as ascertained by the President, of the present war between 
the United States and Germany. 
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THE ESPIONAGE ACT. 

Approved June 15, 1917. 

An Act to punish acts of interference with the foreign relations, the neutrality, 
and the foreign commerce df the United States, to punish espionage, and 
better to enforce criminal laws of the United States, and for other purposes. 

Title I. 
Espionage. 

Section 1. That (a) whoever; for the purpose of obtaining infor- 
mation respecting the national defense with intent or reason to believe 
that the information to be obtained is to be used to the injury of the 
United States, or to the advantage of any foreign nation, goes upon, 
enters, flies over; or otherwise' obtains information concerning any vessel, 
aircraft, work of defense, navy yard, naval station, submarine base, coal- 
ing station, fort, battery, torpedo station, dockyard, canal, railroad, 
. arsenal, camp, .factory, mine, telegraph, telephone, wireless, or signal 
station, building, office, or other place connected with the national defense, 
'owned or constructed, or in progress of construction by the United States 
or under the control of. the United States, or of any of its officers or 
agents, or within the exclusive jurisdiction of the United States, or any 
place in which any vessel, aircraft, arms, munitions, or other materials 
or instruments for use in time of war are being made, prepared, repaired, 
or stored, under any contract or agreement with the United States, or 
with any person on behalf of the United States, or otherwise on behalf 
of the United States, or any prohibited place within the meaning of 
section -six of this title; or (b) whoever for the purpose aforesaid, and 
with like intent or reason to believe, copies, takes, makes, or obtains, 
or attempts, or induces or aids another to copy, take, make, or obtain, 
any sketch, photograph, photographic negative, blue print, plan, map, 
model, instrument, appliance, document, writing, or note of anything con- 
nected with the national defense; or (c) whoever, for the purpose afore- 
said, receives or obtains or agrees or attempts or induces or aids another 
to receive or obtain from any person, or from any source whatever, any 
document, writing, code book, signal book, sketch, photograph, photo- 
graphic negative, blue print, plan, map, model, instrument, appliance, or 
note, of anything connected with the national defense, knowing or having 
reason to believe, at the time he receives or obtains, or agrees or attempts 
or induces or aids another to receive or obtain it, that it has been or will 
be obtained, taken, made or disposed of by any person contrary to the 
provisions of this title; or (d) whoever, lawfully or unlawfully having 
possession of, access to, control over, or being intrusted with any docu- 
ment, writing, code book, signal book, sketch, photograph, photographic 
negative, blue print, plan, map, model, instrument, appliance, or note 
relating to the national defense, willfully communicates or transmits or 
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attempts to communicate or transmit the same to any person not entitled 
to receive it, or willfully retains the same and fails to deliver it on de- 
mand to the officer or employee of the United States entitled to receive 
it; or (e) whoever, being intrusted with or having lawful possession or 
control of any document, writing, code book, signal book, sketch, photo- 
graph, photographic negative, blue print, plan, map, model, note, or infor- 
mation, relating to the national defense, through gross negligence permits 
the same to be removed from its proper place of custody or delivered to 
anyone in violation of his trust, or to be lost, stolen, abstracted, or de- 
stroyed, shall be punished by a fine of not more than $10,000, or by 
imprisonment for not more than two ye^rs, or both. 

Transmitting Information. 

Sec. 2. (a) Whoever, with intent or reason to believe that it is 
to be used to the injury of the United States or to the advantage of a 
foreign nation, communicates, delivers, or transmits, or attempts to, or 
aids or induces another to, communicate, deliver, or transmit, to any 
foreign government, or to any faction of party or military or naval force 
within a foreign country, whether recognized or unrecognized by the 
United States, or to any representative, officer, agent, employee, subject, 
or citizen thereof, either directly or indirectly, any document, writing, 
code book, signal book, sketch, photograph, photographic negative, blue 
print, plan, map, model, note, instrument, appliance, or information re- 
lating to the national defense, shall be punished by imprisonment for not 
more than twenty years: Provided, That whoever shall violate the 
provisions of. subsection (a) of this section in time of war shall be pun- 
ished by death or by imprisonment for not more than thirty years; and 
(b)^ whoever, in time of war, with intent that the same shall be com- 
municated to the enemy, shall collect, record, publish, or communicate, 
or attempt to elicit any information with respect to the movement, num- 
bers, description, condition, or disposition of any of the armed forces, 
ships, aircraft, or war materials of the United States, or with respect 
to the plans or conduct, or supposed plans or conduct of any naval or 
military operations, or with respect to any works or measures under- 
taken for or connected with, or. intended for the fortification or defense 
of any place, or any other information relating to the public defense, 
which might be useful to the enemy, shall be punished by death or by 
imprisonment for not more than thirty years. 

False Reports; Insubordination; Obstructing Recruiting. 

Sec. 3. Whoever, when the United States is at war, shall willfully 
make or convey false reports or false statements with intent to interfere 
with the operation or success of the military or naval forces of the 
United States or to promote the success of its enemies and whoever, 
when the United States is at war, shall willfully cause or attempt to cause 
insubordination, disloyalty, mutiny, or refusal of duty, in the military 



74 Supplement to Important Federal Laws 

or naval forces of the United States, or shall willfully obstruct the re- 
cruiting or enlistment service of the United States, to the injury of the 
service or of the United States, shall be punished by a fine of not more 
than $10,000 or imprisonment for not more than twenty years, or both. 

Conspiracy. 

Sec. 4. If two or mor^ persons conspire to violate the provisions 
of sections two or three of this title, and one or more of such persons 
does any act to effect the object of the conspiracy, each of the parties 
to such conspiracy shall be punished as in said sections provided in the 
case of the doing of the act the accomplishment of which is the object of 
such conspiracy. Except as above provided, conspiracies to commit 
offenses under this title shall be punished as provided by section thirty- 
seven of the Act to codify, revise, and amend the penal laws of the 
United States approved March fourth, nineteen hundred and nine. 

Harboring Offender. 

Sec. 5. Whoever harbors or conceals any person who he knows, 
or has reasonable grounds to believe or suspect, has committed, or is 
about to commit, an offense under this title shall be punished by a fine 
of not more than $10,000 or by imprisonment for not mor.e than two 
years, or both. 

President's Power to Designate Places Protected from Espionage. 

Sec. 6. The President in time of war or in case of national emer- 
gency may by proclamation designate any place other than those set forth 
in subsection (a) of section one hereof, in which anything for the use 
of the Army or Navy is being prepared or constructed or stored as a 
prohibited place for the purposes of this title : Provided, That he shall 
determine that information with respect thereto would be prejudicial to 
the national defense. 

Courts Martial — Power Not Limited. 

Sec. 7. Nothing contained in this title shall be deemed to limit 
the jurisdiction of the general courtsrmartial, military commissions, or 
naval courts-martial under sections thirteen hundred and forty-two, 
thirteen hundred and forty-three, and sixteen hundred and twenty-four 
of the Revised Statutes as amended. 

Territorial Application. 

Sec. 8. The provisions of this title shall extend to all Territories, 
possessions, and places subject to the jurisdiction of the United States 
whether or not contiguous thereto, and offenses under this title when 
committed upon the nigh seas or elsewhere within the admiralty and 
maritime jurisdiction of the United States and outside the territorial 
limits thereof shall be punishable hereunder. 
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Repeal. 

Sec. 9. The Act entitled "An Act to prevent the disclosure of 
national defense secrets," approved March third, nineteen hundred and 
eleven, is hereby repealed. 

Title II. 

Vessels in Ports of the United States. 

SiECTiON 1. Whenever the President by proclamation or executive 
order declares a national emergency to exist by reason of actual or 
threatened war, insurrection, or invasion, or disturbance or threatened 
disturbance of the international relations of the United States, the 
Secretary of the Treasury may make, subject to the approval of the 
President, rules and regulations governing the anchorage and movement 
of any vessel, foreign or domestic, in the territorial waters of the United 
States, may inspect such vessel at any time, place guards thereon, and, if 
necessary in his opinion in order to secure such vessels from damage 
or injury, or to prevent damage or injury to any harbor or waters of 
the United States, or to secure the observance of the rights and obliga- 
tions of the United States, may take, by and with the consent of the 
President, for such purposes, full possession and control of such vessel 
and remove therefrom the officers and crew thereof and all other per- 
sons not specially authorized by him to go or remain on board thereof. 

Within the territory and waters of the Canal Zone the Governor of 
the Panama Canal, with the approval of the President, shall exercise all 
the powers conferred by this section on the Secretary of the Treasury. 

Penalties. 

Sec 2. If any owner,* agent, master, officer, or person in charge, 
or any member of the crew of any such vessel fails to comply with any 
regulation or rule issued or order given by the Secretary of the Treasury 
or the Governor of the Panama Canal under the provisions of this title, 
or obstructs or interferes with the exercise of any power conferred by this 
title, the vessel, together with her tackle, apparel, furniture, and equip- 
ment, shall be subject to seizure and forfeiture to the United States in 
the same manner as merchandise is forfeited for violation of the customs 
revenue laws ; and the person guilty of such failure, obstruction, or inter- 
ference shall be fined not more than $10,000, or imprisoned not more 
than two years, or both. 

S4me. 

Sec. 3. It shall be unlawful for the owner or mister or any other 
person in charge or command of any private vessel, foreign or domestic, 
or for any member of the crew or other person, within the territorial 
waters of the United States, willfully to cause or permit the destruction 
or injury of such vessel or knowingly to perfaiit said vessel to be used 
as a place of resort for any person conspiring with another or preparing 
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to commit any offense against the United States, or in violation of the 
treaties of the United States or of the obligations of the United States 
under the law of nations, or to defraud the United States, or knowingly 
to permit such vessels to be used in violation of the rights and obliga- 
tions of the United States under the law of nations; and in case such 
vessel shall be so used, with the knowledge of the owner or master or 
other person in charge or command thereof, the vessel, together with her 
tackle, apparel, furniture, and equipment, shall be subject to seizure and 
forfeiture to the United States, in the same manner as merchandise is 
forfeited for violation of the customs revenue laws ; and whoever violates 
this section shall be fined not more than $10,000 or imprisoned not more 
than two years, or both. 

Powers of the President. 

Sec. 4. The President may employ such part of the land or naval 
forces of the United States as he may deem necessary to carry out the 
purpose of this title. 

Title III. 

Injuring Vessels Engaged in Foreign Commerce. 

Section 1. Whoever shall set fire to any vessel of foreign registry, 
or any vessel of American registry entitled to engage in commerce with 
foreign nations, or to any vessel of the United States as defined in sec- 
tion three hundred and ten of the Act of March fourth, nineteen hun- 
dred and nine, entitled "An Act to codify, revise, and amend the penal 
laws of the United States," or to the cargo of the same, or shall tamper 
with the mdlive power or instrumentalities of navigation of such vessel, 
or shall place bombs or explosives in or upon such vessel, or shall do any 
other act to or upon such vessel while within the jurisdiction of the 
United States, or, if such vessel is of American registry, while she is on 
the high sea, with intent to injure or endanger the safety of the vessel or 
of her cargo, or of persons on board, whether the injury or danger is so 
intended to take place within the jurisdiction of the United States, or after 
the vessel shall have departed therefrom ; or whoever shall attempt or con- 
spire to do any such acts with such intent, shall be fined not more than 
$10,000 or imprisoned not more than twenty years, or both. 

Title IV. 

Interference With Foreign Commerce by Violent Means. 

Section 1. Whoever, with intent to prevent, interfere with, or 
obstruct or attempt to prevent, interfere with, or obstruct the exportation 
to foreign countries of articles from the United States shall injure or de- 
stroy, by fire or explosives, such articles or the places where they may 
be while in such foreign commerce, shall be fined not more than $10,000, 
or imprisoned not more than ten years, or both. 
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Title V. 

Refusing Clearance of Vessels. 

Section 1. During a war in which the United States is a neutral 
nation, the President, or any person thereunto authorized by him, may 
withhold clearance from or to any vessel, domestic or foreign, which is 
required by law to secure clearance before departing from port or from 
the jurisdiction of the United States, or, by service of formal notice upon 
the owner, master, or person in command or having charge of any 
domestic vessel not required by law to secure clearances before so depart- 
ing, to forbid its departure from port or from the jurisdiction of the 
United States, whenever there is reasonable cause to believe that any 
such vessel, domestic or foreign, whether requiring clearance or not, is 
about to carry fuel, arms, ammunition, men, supplies, dispatches, or in- 
formation to any warship, tender, or supply ship of a foreign belligerent 
nation in violation of the laws, treaties, or obligations of the United 
States under the law of nations ; and it shall thereupon be unlawful for 
such vessel to depart. 

Detaining Vessels of Warlike Purposes. 

Sec. 2. During a war in which the United States is a neutral nation, 
the President, or any person thereunto authorized by him, may detain 
any armed vessel owned wholly or in part by American citizens, or any 
vessel, domestic or foreign (other than one which has entered the ports 
of the United States as a public vessel), which is manifestly built for 
warlike purposes or has been converted or adapted from a private ves- 
sel to one suitable for warlike use, until the owner or master, or person 
having charge of such vessel, shall furnish proof satisfacto^ to the 
President, or to the person duly authorized by him, that the vessel will 
not be employed by the said owners, or master, or person having charge 
thereof, to cruise against or commit or attempt to commit hostilities upon 
the subjects, citizens, or property of any foreign prince or state, or of 
any colony, district, or people with which the United States is at peace, 
and that the said vessel will not be sold or delivered to any belligerent 
nation, or to an agent, officer, or citizen of such nation, by them or any 
of them, within the jurisdiction of the United States, or, having left that 
jurisdiction, upon the high seas. 

Neutrality — Building Vessels for Belligerents. 

Sec. 3. During a war in whicl^ the United States is a neutral na- 
tion, it shall be unlawful to send out of the jurisdiction of the United 
States any vessel built, armed, or equipped as a vessel of war, or con- 
verted from a private vessel into a vessel of war, with any intent or 
under any agreement or contract, written or oral, that such vessel shall 
be delivered to a belligerent nation, or to an agent, officer, or citizen of 
such nation, or with reasonable cause to believe that the said vessel shall 
or will be employed in the service of any such belligerent nation after its 
departure from the jurisdiction of the United States. 
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Neutrality — Statement by Owner of Cargo. 

Sec. 4. During a war in which the United States is a neutral na- 
tion, in addition to the facts required by sections forty-one hundred 
and ninety-seven, forty-one hundred and ninety-eight, and forty-two hun- 
dred of the 'Revised Statutes to be set out in the masters* and shippers' 
manifests before clearan(:e will be issued to vessels bound to foreign 
ports, each of which sections of the Revised Statutes is hereby declared 
to be and is continued in full force and effect, every master or person 
having charge or command of any vessel, domestic or foreign, whether 
requiring clearance of not, before departure of such vesset from port 
shall deliver to the collector of customs for the district wherein such 
vessel is then located a statement duly verified by oath, that the cargo 
or any part of the cargo is or is. not to be delivered to other vessels in 
port or to be transshipped on the high seas and, if it is to be so delivered 
or transshipped, stating the kind and quantities and the value of the total 
quantity of each kind of article so to be delivered or transshipped, and 
the name of the person, corporation, vessel, or government, to whom 
the delivery or transshipment is to be made; and the owners, shippers, 
or consignors of the cargo of such vessel shall in the same manner and 
under the same conditions deliver to the collector like statements under 
oath as to the cargo or the parts thereof laden or shipped by them 
respectively. 

Refusing Clearance. 

Sec. 5. Whenever it appears that the vessel is not entitled to clear- 
ance or whenever there is reasonable cause to believe that the additional 
statements under oath required in the foregoing section are false, the^ 
collector of customs for the district in which the vessel is located may, 
subject to review by the Secretary of Commerce, refuse clearance to any 
vessel, domestic or foreign, and by formal notice served upon the owners, 
master, or person or persons in command or charge of any domestic 
vessel for which clearance is not required by law, forbid the departure 
of the vessel from the port or from the jurisdiction of the United States ; 
and it shall thereupon be unlawful for the vessel to depart. 

Penalty. 

Sec. 6. Whoever, in violation of any of the provisions of this title, 
shall take, or attempt or conspire to take, or authorize the taking of any 
such vessel, out of port or from the jurisdiction of the United States, 
shall be fined not more than $10,000 or imprisoned not more than five 
years, or both ; and, in addition, such vessel, her tackle, apparel, furniture, 
equipment, and her cargo shall be forfeited to the United States. 

Interned Person's Penalty for Escaping. 

Sec. 7. Whoever, being a person belonging to the armed land or 
naval forces of a belligerent nation or belligerent faction of any nation 
and being interned in the United States, in accordance with the law of 
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nations, shall leave or attempt to leave said jurisdiction, or shall leave 
or attempt to leave the limits of interment in which freedom of move- 
ment has been allowed, without permission from the proper official of 
the United States in charge, or shall willfully overstay a leave of absence 
granted by such official, shall be subject to arrest vby any. marshal or 
deputy mai'^hglof the United States, or by the military or naval author- 
ities thereof; and shall be returned to the place of internment and there 
confined and safely kept for such period of time as the official of the 
United States in charge shall direct ;, and whoever, within the jurisdiction 
of the United States and subject thereto, shall aid or entice any interned 
person to escape or attempt to escape from the jurisdiction of the United 
States, or from the limits of internment prescribed, shall be fined not 
more than $1,000 or imprisoned not more than one year, or both. 

Violating Neutrality — Penalty. 

Sec. 8. Section thirteen of the Act entitled "An Act to codify, 
revise, and amend the penal laws of the United States," approved March 
fourth, nineteen hundred and nine, is hereby amended so as to read as 
follows : 

"Sec. 13. Whoever, within the territory or jurisdiction of the 
United States or of any of its possessions, knowingly begins or sets on 
foot or provides or prepares a means for or fumshes the ^apyoney for; 
or who t$kes part in, any military or naval expetftion or^i^iprise to 
be carried on from thence against the territory or dominion of any 
foreign prince or state, or of any colony, district, or people with whom 
the United States is at peace, shall be fined not more than $3,000 or 
imprisoned not more than three years, or both." 

Use of Land and Naval Forces. 

Sec. 9. That the President may employ such part of the land or 
naval forces of the United States as he may deem necessary to carry 
out the purposes of this title. 

Same. 

Sec. 10. Section fifteen of the Act entitled "An Act to codify, 
revise, and amend the penal laws of the United States," -approved March 
fourth, nineteen hundred and nine, is hereby amended so as to read as 
follows : 

"Sec. 15. It shall be lawful for the President to employ such part 
of the land or naval forces of the United States, or of the militia thereo.f , 
as he may deem necessary to compel any foreign vessel to depart from 
the United States or any of its possessions in all cases in which, by the 
law of nations or the treaties of the United States, it ought not to remain, 
and to detain or prevent any foreign, vessel from so departing in all cases 
in which, by the law of nations or the treaties of the United States, it is 
not entitled to depart." 
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Repeal. 

• Sec. 11. The joint resolution approved March fourth, nineteen 
hundred and fifteen, **To empower the President to better enforce and 
maintain the neutrality of the United States," and any Act or parts of 
Acts in conflict with the provisions of this title are hereby repealed. 

Title VI. 

Seizure of Ahns and Other Articles Intended for Export. 

Section 1. Whenever an attempt is made to export or ship from 
or take out of the United States, any arms or munitions of war, or other 
articles, in violation of law, or whenever there shall be known or prob- 
able cause to believe that any such arms or munitions of war, or other 
articles, are being or are intended to be exported, or shipped from, or 
taken out of the United States, in violation of law, the several collectors, 
naval officers, surveyors, inspectors of customs, and marshals, and deputy 
marshals of the United States, and every other person duly authorized 
for the purpose by the President, may seize and detain any articles or 
munitions of war about to be exported or shipped from or taken 
out of the United States, in violation of law, and the vessels or vehicles 
containing the same, and retain possession thereof until released or dis- 
posed of as hereinafter directed. If upon due inquiry as hereinafter 
provided, the property seized shall appear to have been about to be so 
unlawfully exported, shipped from, or taken out of the United States, the 
same shall be forfeited to the United States. 

Jurisdiction of the District Court. ^ 

Sec. 2. It shall be the duty of the person making any seizure under 
this title to apply, with due diligence, to the judge of the district court 
of the United States, or to the judge of the United States district court of 
the Canal Zone, or to the judge of a court of first instance in the Philip- 
pine Islands, having jurisdiction over the place within which the seizure is 
made, for a warrant to justify the further detention of the property so 
seized, which warrant shall be granted only on oath or affirmation show- 
ing that there is known or probable cause to believe that the property 
seized is being or is intended to be exported or shipped from or taken out 
of the United States in violation of law ; and if the judge refuses to issue 
the warrant, or application therefor is not made by the person making 
the seizure within a reasonable time, not exceeding ten days after the 
seizure, the property shall forthwith be restored to the owner or person 
from whom seized. If the judge is satisfied that the seizure was justified 
under the provisions of this title and issues his warrant accordingly, then 
the property shall be detained by the person seizing it until the President, 
who is hereby expressly authorized so to do, orders it to be restored 
to the owner or claimant, or until it is discharged in due course o'f law 
oji petition of the claimant, or on trial of condemnation proceedings, as 
hereinafter provided. 
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Petition for Restoration. 

Sec. 3. The owner or claimant of any property seized under this 
title may, at any time before condemnation proceedings have been insti- 
tuted, as hereinafter provided, file his petition for its restoration in the 
district court of the United States, or the district court of the Canal Zone, 
or the court of first instance in the Philippine Islands, having jurisdiction 
over the place in which the seizure was made, whereupon the court shall 
advance the cause for hearing and determination with all possible dis- 
patch, and, after causing notice to be given to the United States attorney 
for the district and to the person making the seizure, shall proceed to 
hear and decide whether the property seized shall be restored to the peti- 
tioner or forfeited to the United States. 

Lribel Proceedings. 

Sec 4. Whenever the person making any seizure under this title 
applies for and obtains a warrant for the detention of the property, and 
(a) upon the hearing and determination of the petition of the owner or 
claimant restoration is denied, or (b) the owner or claimant fails to file 
a petition for restoration within thirty days after the seizure, the United 
States attorney for the district where in it was seized, upon direction 
of the Attorney General, shall institute libel proceedings in the United 
States district court or the district court of the Canal Zone or the court 
of first instance of the Philippine Islands having jurisdiction over the 
place wherein the seizure was made, against the property for condemna- 
tion; and if, after trial and hearing of the issues involved, the property 
is condemned, it shall be disposed of by sale, and the proceeds thereof, 
less the legal costs and charges, paid into the Treasury. 

Procedure to Conform to Procedure in Admiralty. 

Sec. 5. The proceedings in such summary .trials upon the petition of 
the owner or claimant of the property seized, as well as in the libel cases 
herein provided for, shall conform, as near as may be, to the proceedings 
in admiralty, except that either party may demand trial by jury of any 
issue of fact joined in such libel cases, and all such proceedings shall be 
at the suit of and in the name of the United States ; Provided, That upon 
the payment of the costs and legal expenses of both the summary trials 
and the libel proceedings herein provided for, and the execution and 
delivery of a good and sufficient bond in an amount double the value of 
the property seized, conditioned that it will not be exported or used or 
employed contrary to the provisions of this title, the court, in its discre- 
tion, may direct that it be delivered to the owners thereof or to the 
claimants thereof. 

Act Not to Interfere with Lawful Trade. 

Sec 6. Except in those cases in which the exportation of arms and 
munitions of war or other articles is forbidden by proclamation or other- 
wise by tjie President, as provided in section one of this title, nothing 

(6) 
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herein contained shall be construed to extend to, or interfere with any- 
trade in such commodities, conducted with any foreign port or place 
wheresoever, or with any other trade which might have been lawfully 
carried on before the passage of this title, under the law of nations, or 
under the treaties or conventions entered into by the United States, or 
under the laws thereof. 

Release. 

Sec. 7. Upon the payment of the costs and legal expense incurred 
in any such summary trial for possession or libel proceedings,. the Presi*- 
dent is hereby authorized, in his discretion, to order the release and 
restoration to the owners or claimant, as the case may be, of any prop- 
erty seized or condemned under the provisions of this title. 

Powers of the President. 

Sec. 8. The President may employ such part of the land or naval 
forces of the United States as he may deem necessary to carry out the 
purposes of this title. 

Title VII. 

Certain Exports in Time of War Unlawful. 

Section 1. Whenever during the present war the President shall 
find that the public safety shall so require, and shall make proclamation 
thereof, it shall be unlawful to export from or ship from or take out of 
the United States to any country named in such proclamation any article 
or articles mentioned in such proclamation, except at such time or times, 
and under such xegulatipns and orders, and subject to such limitations 
and exceptions^-'as the Presia^frt:*«h4fl''^|^t'flbfe,'uhtir otherwise ordered 
by the President or by Congress: Provided, however. That no prefer- 
ence shall be given to the ports of one State over those of another. 

Penalties. 

Sec. 2. Any person who shall export, ship, or tak^ out, or deliver 
or attempt to deliver for export, shipment, or taking out, any article in 
violation of this title, or of any regulation or order made hereunder, 
shall be fined not more than $10,000, or, if a natural person, imprisoned 
for not more than two years, or both; and any article so delivered or 
exported, shipped, or taken out, or so attempted to be delivered or ex- 
ported, shipped, or taken out, shall be seized and forfeited to the United 
States ; and any officer, director, or agent of a corporation who partici- 
pates in any such violation shairbeliable to'lilce fine or impnsohfnent, or 
both. 

Refusing Clearance. 

Sec. 3. Whenever there is reasonable cause to believe that any 
vessel, domestic or foreign, is about to carry out of the United States 
any article or articles in violation of the provisions of this title, the 
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collector of customs for the district in which such vessel is located is 
hereby authorized and empowered, subject to review by the Secretary of 
Commerce, to refuse clearance to any such vessel, domestic or foreign, 
for which clearance is required by law, and by formal notice served upon 
the owhers, master, or person or persons in command or charge of any 
domestic vessel for which clearance is not required by law, to forbid the 
departure of such ves^iali from tke port, and it shall thereupon be urtlaw- 
ful for such vessel to depart. Whoever, in violation of any of the pro- 
visions of this section shall take, or attempt to take, or authorize the 
taking of any such vessel, out of port or from the jurisdiction of the 
United States, shall be fined not more than $10,000 or imprisoned not 
more than two years, or both; and, in addition, such vessel, her tackle, 
apparel, furniture, equipment and her forbidden cargo shall be for- 
feited to the United States. 

Title VIII. * 

Disturbance of Foreign Relations. 

Section 1. Whoever, in relation to any dispute or controversy 
between a foreign government and the United States, shall willfully and 
knowingly make any untrue statement, either orally or in writing, under 
oath before any person authorized and empowered to administer oaths, 
which the affiant has knowledge or reason to believe will, or may be used 
to influence the measures or conduct of any foreign government, or of 
any officer. or. agent of any foreign govemnaeiitj tothe-injttry of the 
United States, or with a view or intent to influence any measure of or 
action by the Government of the United States, or any branch thereof, 
to the injury of the United States, shall be fined not more than $5,000 
or imprisoned not more than five years, or both. 

Pretending to be Foreign Representative — Penalty. 

Sec. 2. Whoever within the jurisdiction of the United States shall 
falsely assume or pretend to be a diplomatic or consular, or other official 
of a foreign government duly accredited as such to the Government of 
the United States with intent to defraud such foreign government or any 
person, and shall take upon himself to act as such, or in such pretended 
character shall demand or obtain, or attempt to obtain from any person 
or from said foreign government, or from any officer thereof, any money, 
paper,'dQCnnient,-or other -thing of value, shall be fined iiot more than 
$5,000, or imprisoned not more than five years, or both. 

Penalties. 

Sec 3. Whoever, other than a diplomatic or consular officer or 
attache^ shall act in the United States as an agent of a foreign govern- 
ment without prior notification to the Secretary of State shall be fined 
not more than $5,000, or imprisoned not more than five years, or both. 
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Foreign Government — Definition. 

Sec. 4. The words "foreign government," as used in this Act and 
in sections one hundred and fifty-six, one hundred and fifty-seven, one 
hundred and sixty-one, one hundred and seventy, one hundred and sev- 
enty-one, one hundred and seventy-two, one hundred and seventy-three, 
and two hundred and twenty of the Act of March fourth, nineteen hun- 
dred and nine, entitled "An Act to codify, revise, and amend the penal 
laws of the United States," shall be deemed to include any Government, 
faction, or body of insurgents within a country with which the United 
States is at peace, which Government, faction, or body of insurgents may 
or may not have been recognized by the United States as a Government. 

Conspiracy to Violate Act. 

Sec. 5. If two or more persons within the jurisdiction of the United 
States conspire to injure or destroy specific property situated within a 
foreign country and belonging to a foreign Government or to any polit- 
ical subdivision thereof with which the United States is at peace, or any 
railroad, canal, bridge, or other public utility so situated, and if one or 
more of such persons commits an act within the jurisdiction of the 
United States to effect the object of the conspiracy, each of the parties 
to the conspiracy shall be fined not more than $5,000, or imprisoned not 
more than three years, or both. Any indictment or information under 
this section shall describe the> specific property which it was the object 
of the conspiracy to injure or destroy. 

Title IX. 
Passports. 

Section 1. Before a passport is issued to any person by or under 
authority of the United States such person shall subscribe to and submit 
a written application duly verified by his oath before a person authorized 
and empowered to administer oaths, which said application shall contain 
a true recital of each and every matter of fact which may be required 
by law or by any rules authorized by law to be stated as a prerequisite 
to the issuance of any such passport. Clerks of United States courts, 
agents of the Department of State, or other Federal officials authorized, 
or who may be authorized, to take passport applications and administer 
oaths thereon, shall collect, for all services in connection therewith, a fee 
of $1, and no more, in lieu of all fees prescribed by any statute of the 
United States, whether the application is executed singly, in duplicate, 
or in triplicate. 

False Application for Passport — Penalty. 

Sec. 2. Whoever shall willfully and knowingly make any false 
statement in an application for passport with intent to induce or secure 
the issuance of a passport under the authority of the United States, 
either for his own use or the use of another, contrary to the laws regu- 
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lating the issuance of passports or the rules prescribed pursuant to such 
laws, or whoever shall willfully and knowingly use or attempt to use, or 
furnish to another for use, any passport the issue of which was secured 
in any way by reason of any false statement, shall be fined not more 
than $2,000 or imprisoned not more than five years or both. 

False Use of Passport. 

Sec. 3. Whoever shall willfully and knowingly use, or attempt to 
use, any passport issued or designed for the use of another than himself, 
or whoever shall willfully and knowingly use or attempt to use any pass- 
port in violation of the conditions or restrictions therein contained, or of 
the rules prescribed pursuant to the laws regulating the issuance of pass- 
ports, which said rules shall be printed on the passport ; or whoever shall 
willfully and knowingly furnish, dispose of, or deliver a passport to any 
person, for use by another than the person for whose use it was originally 
issued and designed, shall be fined not more than $2,000 or imprisoned 
not more than five years, or both. 

Counterfeiting Passport. 

Sec. 4. Whoever shall falsely make, forge, counterfeit, mutilate, or 
alter, or cause or procure to be falsely made, forged, counterfeited, muti- 
lated, or altered any passport or instrument purporting to be a passport, 
with intent to use the same, or with intent that the same may be used 
by another; or whoever shall willfully or knowingly use, or attempt to 
use, or furnish to another for use any such false, forged, counterfeited, 
mutilated, or altered passport or instrument purporting to be a passport, 
or any passport validly issued which has become void by the occurrence 
of any condition therein prescribed invalidating the same, shall be fined 
not more than $2,000 or imprisoned not more than five years, or both. 

Title X. | 

Government Seal — Falsely Affixing. 

Section 1. Whoever shall fraudulently or wrongfully affix or im- 
press the seal of any executive department, or of any bureau, commis- 
sion, or office of the United States, to or upon any certificate, instrument, 
commission, document, or paper of any description ; or whoever, with 
knowledge of its fraudulent character, shall with wrongful or fraudulent 
intent use, buy, procure, sell, or transfer to another any such certificate, 
instrument, commission, document, or paper, to which or upon which 
said seal has been so fraudulently affixed or impressed, shall be fined not 
more than $5,000 or imprisoned not more than five years, or both. 

Counterfeiting Government Seal. 

Sec 2. Whoever shall falsely make, forge, counterfeit, mutilate, or 
alter, or cause or procure to be made, forged, counterfeited, mutilated, or 
altered, or shall willingly assist in falsely making, forging, counterfeiting. 
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mutilating, or altering, the seal of any executive department, or any bu- 
reau, commission, or office of the United States, or whoever shall know- 
ingly use, affix, or impress any such fraudulently made, forged, counter- 
feited, mutilated, or altered seal to or upon any certificate, instrument, 
commission, document, or paper, of any description, or whoever with 
wrongful or fraudulent intent shall have possession of any such falsely 
niade, forged, couriterfeifed, miitilSted, or altered seal, knowing the same 
to have been so falsely made, forged, counterfeited, mutilated, or altered, 
shall be fined not more than $5,000 or imprisoned not more than ten 
years, or both. 

Counterfeiting or Altering Pass. 

Sec. 3. Whoever shall falsely make, forge, counterfeit, alter, or 
tamper with any naval, military, or official pass or permit, issued by or 
under the authority of the United States, or with wrongful or fraudulent 
intent shall use or have in his possession any such pass or permit, or 
shall personate or falsely represent himself to be or not to be a person 
to whom such pass or permit has been duly issued, or shall willfully 
allow any other person to have or use any such pass or permit, issued 
for his use alone, shall be fined not more than $2,000 or imprisoned not 
more than five years, or both. 

Title XL 
Search Warrants. 

Section L A search warrant authorized by this title may be issued 
by a judge of a United States district court, or by a judge of a State or 
Territorial court of record, or by a United States commissioner for the 
district wherein the property sought is located. 

Grounds for Search. 

Seg. 2. A search warrant may be issued under this title upon either 
of the following -grxjurids : 

L When the property was stolen or embezzled in violation of a law 
of the United States ; in which case it may be taken on the warrant from 
any house or other place in which it is concealed, or from the possession 
of the person by whom it was stolen or embezzled, or from any person 
in whose possession it may be. 

2. When the property was used as the means of committing a 
felony; in which case it may be taken on the warrant from aHy house 
or other place in which it is concealed; or from the possession of the 
person t^ whom it was Used in the commission of the' off ense,^ or from 
any person in whose possession it may be. 

3. When the property, or any paper, is possessed, controlled, or 
used in violation of section twenty-two of this title; in which case it 
may be taken on the warrant from the person violating said section, or 
from any person in whose possession it may be, or from any house or 

jother place in which it is concealed. 
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Probable Cause — ^Affidavit. 

Sec. 3. A search warrant can not be issued but upon probable 
cause, supported by affidavit, naming or describing the person and par- 
ticularly des^rribing the property and the place to be seardied. 

Judge or Commissioner to Require Affidavits. 

Sec 4. The judge or commissioner must, before issuing the war- 
rant, examine on oath the complainant and any witness he may pro- 
duce, and require their affidavits or take their depositions in writing and 
cause them to be subscribed by the parties making them. 

Affidavits to Set Out Grounds. 

Sec. 5. The affidavits or depositions must set forth the facts tend- 
ing to establish the grounds of the application or probable cause for 
believing that they exist. 

Issuance of Warrant. 

Sec 6. If the judge or commissioner is thereupon satisfied of the 
existence of the grounds of the application or that there is probable 
cause to believe their existence, he must issue a search warrant, signed 
by him with his name of office, to a civil officer of the United States duly 
authorized to enforce or assist in enforcing any law thereof, or to a 
person ^o duly airfhorizedtly'the President of the United States, stating 
the particular grounds or probable cause for its issue and the names of 
the persons whose affidavits have been taken in support thereof, and com- 
manding him forthwith to search the person or place named, for the 
property specified, and to bring it before the judge or commissioner. 

Officers Wha May .Serve. . ^ - 

Stc\ 7, 'Av search watrant may in all cases^ be served by any of the 
officers mentioned in its direction, but by no other person, except in aid 
of the officer on his requiring it, he being present and acting in its execu- 
tion. 

Breaking Into Places to Be Searched. 

Sec 8. The officer may break open any outer or inner door or 
window of a house, or any part of a house, or anything therein, to 
execute the warrant, if, after notice of his authority and purpose, he is 
refused admittance. 

Sa^ie. 

Sec 9. He may break open any outer or inner door or window of 
a house for the purpose of liberating a person who, having entered to 
aid him in the execution of the warrant, is detained therein, or when 
necessary for his own liberation. 

Time of Search. 

Sec 10. The judge or commissioner must insert a direction in the 
warrant that it be served in the daytime, unless the affidavits are positive 
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that the property is on the person or in the place to be searched, in which 
case he may insert a direction that it be served at any time of the day 
or night. 

Warrant Void After Ten Days. 

Sec. 11. A search warrant must be executed and returned to, the 
judge or commissioner who issued it within ten days after its date; after 
the expiration of this time the warrant, unless executed, is void. 

Copy to Person from Whom Property is Taken. 

Sec. 12. When the officer takes property under the warrant, he 
must give a copy of the warrant together with a receipt for the property 
taken (specifying it in detail to the person from whom it was 
taken by him, or in whose possession it was found; or, in the absence 
of any person, he must leave it in the place where he found the property. 

Officer To Return Warrant to Judge. 

Sec. 13. The officer must forthwith return the warrant to the judge 
or commissioner and deliver to him a written inventory of the property 
taken, made publicly or in the presence of the person from whose pos- 
session it was taken, and of the applicant for the warrant, if they are 
present, verified by the affidavit of the officer at the foot of the inventory 
and taken before the judge or commissioner at the time, to the following 
effect: "I, R. S., the officer by whom this warrant was executed, do 
swear that the above inventory contains a true and detailed account of all 
the property taken by me on the warrant." 

Copy to be Returned by Judge if Requested. 

Sec. 14. The judge or commissioner must thereupon, if required, 
deliver a copy of the inventory to the person from whose possession the 
property was taken and to the applicant for the warrant. 

Controverted Cases. 

Sec. 15. If the grounds on which the warrapt was issued be con- 
troverted, the judge or commissioner must proceed to take testimony in 
relation thereto, and the testimony of each witness must be reduced to 
writing and subscribed by each witness. 

Restoration of Property if No Probable Cause. 

Sec. 16. If it appears that the property or paper taken is not the 
same as that described in the warrant or that there is no probable cause 
for believing the existence of the grounds on which the warrant was 
issued, the judge or commissioner must cause it to be restored to the 
person from whom it was taken ; but if it appears that the property or 
paper taken is the same as that described in the warrant and that there 
is probable cause for believing the existence of the grounds on which the 
warrant was issued, then the judge or commissioner shall order the same 
retained in the custody of the person seizing it or to be otherwise dis- 
posed of according to law. 
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Filing Papers in Proper Court. 

Sec. 17. The judge or commissioner must annex the affidavits, 
search warrant, return, inventory, and evidence, and if he has not power 
to inquire into the offense in respect to which the warrant was issued 
he must at once file the same, together with a copy of the record of his 
proceedings, with the clerk of the court having power to so inquire. 

Penalties. 

Sec. 18. Whoever shall knowingly and willfully obstruct, resist, 
or oppose any such officer or person in serving or attempting to serve or 
execute any such search warrant, or shall assault, beat, or wound any 
such officer or person, knowing him- to be an officer or person so author- 
ized, shall be fined not more than $1,000 or imprisoned not more than 
two years. 

Application of Criminal Code. 

Sec. 19. Sections one hundred and twenty-five and one hundred 
and twenty-six of the Criminal Code of the United States shall apply 
to and embrace all persons making oath or affirmation or procuring the 
same under the provisions of this title, and such persons shall be sub- 
ject to all the pains and penalties of said sections. 

Penalties — Persons. 

Sec. 20. A person who maliciously and without probable cause pro- 
cures a search warrant to be issued and executed shall be fined not more 
than $1,000 or imprisoned not more than one year. 

Penalties — Officers. 

Sec 21. An officer who in executing a search warrant willfully 
exceeds his authority, or exercises it with unnecessary severity, shall be 
fined not more than $1,000 or imprisoned not more than one year. 

Penalties — Unlawfully Possessing Property. 

Sec 22. Whoever, in aid of any foreign Government, shall know- 
ingly and willfully have possession of or control over any property or 
papers designed or intended for use or which is used as the means of 
violating any penal statute, or any of the rights or obligations of the 
United States under any treaty or the law of nations, shall.be fined not 
more than $1,000 or imprisoned not more than two years, or both. 

Not to Affect Other Laws. 

Sec 23. Nothing contained in this title shall be held to i-epeal or 
impair any existing provisions of law regulating search and the issue of 
search warrants. 

Title XII. 

Use of Mails. 

Section 1. Every letter, writing, circular, postal card, picture, print, 
engraving, photograph, newspaper, pamphlet, book or other publication, 
matter or thing, of any kind, in violation of any of the provisions of this 
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Act is hereby declared to be nonmailable matter and shall not be con- 
veyed in the mails or delivered from any post office or by any letter car- 
rier: Provided, That nothing in this Act shall be so construed as to 
authorize any person other than an employee of the Dead Letter Office, 
duly authorized thereto, or other person upon a search warrant auth- 
orized by law, to open any letter not addressed to himself. 

Same. 

Sec. 2. Every letter, writing, circular, postal card, picture, print, 
engraving, photograph, newspaper, pamphlet, book, or other publication, 
matter or thing, of any kind, containing any matter advocating or urging 
treason, insurrection, or forcible resistance to any law of the United 
States, is hereby declared to be nonmailable. 

Same. 

Sec. 3. Whoever shall use or attempt to use the mails or Postal 
Service of the United States for the transmission of any matter declared 
by this title to be nonmailable, shall be fined not more than $5,000 or 
imprisoned not more than five years, or both. Any person violating any 
provision of this title may be tried and punished either in the district 
in which the unlawful matter or. publication was mailed, or to which 
it wasvjcarriediby: mail :for-delit?fery. according to* the^dif-*^tion therebn, 
or in which it was caused to be delivered by mail to the person to whom 
it was addressed. 

Title XIIL 
general provisions. 

DelinitJion — United, States. 

Section 1. The term "Unitfed States" as uied inthis Act iricliides 
the Canal Zone and all territory and waters, continental or insular, sub- 
ject to the jurisdiction of the United States. 

Courts — ^Jurisdiction. 

Sec. 2. The several courts of first instance in the Philippine Islands 
and the district court of the Canal Zone shall have jurisdiction of 
offenses under this Act committed within their respective districts, and 
concurrent jurisdiction with the district courts of the United States of 
offenses under this Act committed upon the high seas, and of consirira- 
cies to corpn^it such offends, as.ideftneii by section thirty-seven of x the 
Act entitled "An Act to codify, revise, and amend the penal laws of the 
United States," approved March fourth, nineteen hundred and nine, and 
the provisions of said section, for the purpose of this Act, are hereby 
extended to the Philippine Islands, and to the Canal Zone. In such 
cases the district attorneys of the Philippine Islands and of the Canal 
Zone shall have the powers and perform the duties provided in this Act 
for United States attorneys. 
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Prosecution of Prior Offenses. 

Sec. 3. Offenses committed and penalties, forfeitures, or liabilities 
incurred prior to the taking effect hereof under any law embraced in 
or changed, modified, or repealed by any chapter of this Act may be 
prosecuted and punished, and suit&.and proceedings for causes arising or 
acts done or committed prior to the tnkiiig effect hereof may be com- 
menced and prosecuted, in the same manner and with the same effect as 
if this Act had not been passed. 

Saving Clause. 

Sec. 4. If any clause, sentence, paragraph, or part of this Act shall 
for any reason be adjudged by any court of competent jurisdiction to be 
invalid, such judgment shall not affect, impair, or invalidate the remainder 
thereof but shall be confined in its operation to the clause, sentence, para- 
graph, or part thereof directly involved in the controversy in which such 
judgment shall have been rendered. 



WAR RISK INSURANCE. 

Amendments of June 12, 1917. 

An Act to amend an Act entitled "An Act to authorize the establishment of a 
Bureau of War Risk Insurance in the Treasury Department," approved 
September second, nineteen hundred and fourteen, and for other purposes. 

Bureau Created. 

That the first section of the Act entitled "An Act to authorize the 
establishment of a Bureau of War Risk Insurance in the Treasury De- 
partment," approved September second, nineteen hundred and fourteen, 
is hereby amended to read as follows: 

"That there is established in the Treasury Department a bureau to 
be known as the Bureau of War Risk Insurance, the director of which 
shall be entitled to a salary at the rate of $5,000 per annum/' 

Insurance of Vessels and Cargo. 

Sec. 2. That section two of such Act is hereby amended to read 
as follows: 

"Sec. 2. That the said Bureau of War Risk Insurance, subject to 
the general direction of the Secretary of the Treasury, shall, as soon 
as practicable, make provisions for the insurance by the United States 
of American vessels, their freight and passage moneys, cargoes shipped 
or to be shipped therein, and personal effects of the masters, officers, and 
crews thereof against loss or damage by the risks of war, whenever it 
shall appear to the Secretary that American vessels, shippers or import- 
ers in American vessels, or the masters, officers, or crews of such ves- 
sels, are unable in any trade to secure adequate war-risk insurance on 
reasonable terms. 

"The Bureau of War Risk Insurance, subject to the general direc- 
tion of the Secretary of the Treasury, shall, as soon as practicable, make 
provisions for the insurance by the United States, as further provided in 
section three a, of masters, officers, and crews of American merchant 
vessels against loss of life or personal injury by the risks of war, and 
for compensation during detention following capture by ertemies of the 
United States whenever it shall appear to the Secretary that in any 
trade the need for such insurance exists." 

Reinsurance of Friendly Vessels. 

Sec. 3. That there is hereby added to such Act a new section, to 
be known as section two a, to read as follows : 

"Sec. 2a. That the Bureau of War Risk Insurance, with the ap- 
proval of the Secretary of the Treasury, is hereby authorized to make 
provisions for the reinsurance by the United States of vessels of foreign 
friendly flags or their cargoes, or both, when such vessels or their car- 
goes are insured by the Government of any country which is at war 
with an enemy of the United States ; and, further, to reinsure with the 
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Governments of any countries which are at war with an enemy of the 
United States American vessels and their cargoes." 

Forms of War Risk Policies. 

Sec. 4. That section three of such Act is hereby amended to read 
as follows: 

"Sec 3. That the Bureau of War Risk Insurance, with the ap- 
proval of the Secretary of the Treasury, is hereby authorized to adopt 
and publish forms of. war-risk policies and to fix reasonable rates of 
premium for the policies which it is authorized to issue under this Act, 
which rates shall be subject to such change to each port and for each 
class as the Secretary shall find may be required by the circumstances. 
All proceeds of the aforesaid premium and from salvage which have 
been or are hereafter received shall be covered into the Treasury of the 
United States to the credit of the Bureau of War Risk Insurance, and 
in addition to all other appropriations made under this Act are hereby 
permanently appropriated for the purpose of paying losses and return 
premiums accruing under this Act." 

Insurance of Officers and Crews. 

Sec. 5. That there is hereby added to such Act a new section, to 
be known as section three a, to read as follows : 

"Sec. 3a. That whenever it shall appear to the Secretary of the 
Treasury that the effecting of such insurance is desirable in the national 
interest in the case of vessels engaged in any trade, the owner of every 
American merchant vessel engaged in such trade shall insure the master, 
officers, and crew of such vessel against loss of life or personal injury 
from war risks as well as for compensation during detention by an 
enemy of the United States following capture. 

"Such insurance shall be eflfected either with the Bureau of War 
Risk Insurance or in insurance companies, and on terms satisfactory to 
the Secretary of the Treasury. 

"Such insurance shall provide, and the Bureau of War Risk Insur- 
ance is authorized to write policies so providing — 

"(a) In case of death, permanent disability which prevents the 
person injured from performing any and every kind of duty pertaining 
to his occupation, or the loss of both hands, both arms, both feet, both 
legs, or both eyes, or any two thereof, for the payment of an amount 
equivalent to one year's earnings, or to twelve times the monthly earnings 
of the insured, as fixed in the articles for the voyage (hereinafter re- 
ferred to as the principal sum) , but in no case shall such amount be more 
than $5,000 or less than $1,500; 

"(b) In case of any of the following losses, for the payment of the 
percentage of the principal sum indicated in the following tables : 
'One hand, fifty per centum ; 
'One arm, sixty-five per centum; 
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"One foot, fifty per centum ; 

'One leg, sixty-five per centum; 

'One eye, forty-five per centum ; 

'Total destruction of hearing, fifty per centum ; 

"That the Bureau of War Risk Insurance may include in its policy 
undertakings to pay specified percentages of the principal sum for other 
losses or disabilities; and 

"(c) In case of distention-by an etffemy of the Ufiited States, follow- 
ing capture, for the payment during the continuance of such detention 
of compensation at the same rate as the earnings of the insured imme- 
diately preceding such detention, to be determined in substantially the 
same manner as provided in subdivision (a) of this section. 

"The aggregate payments under this section in respect to any one 
person shall not exceed the amount of the principal sum. 

"Payments provided for in this section shall be made only to the 
master, officer, or member of the crew concerned, except that a payment 
for loss of life shall be made to the estate of the insured for distribution 
to his family free from liability of debt, and payment on account of 
detention by an enemy following capture shall be made to dependents 
of the person detained, if designated by him. 

"No claim under this section shall be valid unless made by the 
master, officer, or member of the crew concerned, or his estate, or a per- 
son designated under this section, within two years after the date on 
which the President suspends the operations of this Act in so far as it 
attfehocizesa^insuraince-by tthe Utiit^d States.'' 

Same — Compulsory. 

Sec. 6. That there is hereby added to such Act a new section to be 
known as section three b, to read as follows : 

"Sec. 3b. That in the event of failure of the owner of any vessel 
to eflfect insurance of the master, officers, and crew of such vessel prior to 
sailing, in accordance with section three a of this Act, the Secretary of 
the Treasury is hereby authorized to effect such insurance with the 
Bureau of War Risk Insurance at the expense of the owner of such 
vessel, and the latter shall be liable for such expense and, in addition, 
to a penalty of not exceeding $1,000. The amount of such premium, 
with interest and of the penalty and of all costs, shall be a lien on the 
vessel." 

Advisory Board. 

Sec. 7. That section five of such Act is hereby amended to read as 
follows : 

"Sec. 5. That the Secretary of the Treasury is authorized to estab- 
lish an advisory board, to consist of three members skilled in the prac- 
tices of war-risk insurance, for the purpose of assisting the Bureau of 
War Risk Insurance in fixing rates of premium and in adjustment of 
claims for losses, and generally in carrying out the purposes of this Act; 
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the compensation of the members of said board to be determined by the 
Secretary of the Treasury, but not to exceed $20 a day each, while 
actually employed. He is likewise authorized to appoint two persons 
skilled in the practices of accident insurance for the purpose of assisting 
the Bureau of War Risk Insurance in the adjustment of claims for 
death, personal injury, or detention; the compensation of the persons so 
appointed to be determined by the Secretary of the Treasury, but not 
to exceed $20 a day each, while actually employed. In the event of 
di^gre^toept as .to the clakn for losstfSj or aKiount" thereof, between the 
said bureau and the parties to such contract of insurance, an action on 
the claim may be brought against the United States in the district court 
of the United States, sitting in admiralty, in the district in which the 
claimant or his agent may reside." 

Attorney's Fees Not Allowed. 

Sec. 8. That there is hereby added to such Act a new section to be 
known as section five a, to read as follows: 

"Sec. 5a. No claim agent or attorney shall be entitled to receive 
any compensation whatever for services in the collection of claims against 
the Bureau of War Risk Insurance for death, personal injury, or deten- 
tion, except when proceedings are taken in accordance with section five 
in a district court of the United States, in which case the judge shall, 
as a part of his determination and order, settle and determine the amount 
of compensation not to exceed ten per centum of amount recovered, to 
be paid by the claimant on behalf of whom such proceedings are insti- 
tuted to his legal adviser or advisers, and it shall be unlawful for any 
h yfjmi *cfr*'other«Tyersmi*actirfg' in ^tfaat bfefralf to ask for, contract for, or 
receive; any larger sum than the amount so fixed." 

Appropriations. 

Sec. 9. That section seven of such Act is hereby amended to read 

"Sec. 7. That for the purpose of paying losses and return pre- 
miums accruing under the provisions of this Act there is hereby appro- 
priated out of any money in the Treasury of the United States not other- 
wise appropriated, the sum of $50,000,000." 

Sec. 10. That section eight of such Act is hereby amended to read 
as follows: 

"Sec. 8. That there is hereby appropriated, for the purpose of 
defraying the expenses of the establishment and maintenance of the 
Bureau of War Rj|sk.insurance,>anckiding.ihe^)a^ai^nt<»x^^ 
authorized and other personal services, and for the purchase of necessary 
books of reference,* periodicals, etc., that may be paid for in advance 
out of any money in the Treasury of the United States not otherwise 
appropriated, the sum of $250,000." 

Suspension of Act. 

"Sec. 11. That section nine of such Act is hereby amended to read 
as follows: 
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"Sec. 9. That the President is authorized whenever in his judg- 
ment the necessity of further war insurance by the United States shall 
have ceased to exist to suspend the operation of the Act, in so far as it 
authorizes insurance by the United States against loss or damage by 
risks of war, which suspension shall be made, in any event, within four 
years after the passage of this Act, but shall not affect any insurance out- 
standing at the time or any claims pending adjustment. For the pur- 
pose of the final adjustment of any such outstanding insurance or claims, 
the Bureau of War Risk Insurance may, in the discretion of the Presi- 
dent, be continued in existence a further period not exceeding three 
years." 

Repeal. 

Sec. 12. That the Act entitled "An Act to amend an Act entitled 
'An Act to authorize the establishment of a Bureau of War Risk Insur7 
ance of the Treasury Department,' approved September second, nine- 
teen hundred and fourteen," approved August eleventh, nineteen hun- 
dred and sixteen, and the Act entitled "An Act to amend an Act entitled 
'An Act to authorize the establishment of a Bureau of War Risk Insur- 
ance in the Treasury Department,' approved September second, nineteen 
hundred and fourteen," approved March third, nineteen hundred and 
seventeen, are hereby repealed. 



SOLDIERS' AND SAILORS' INSURANCE; ACT. 

Act of October 6, 1917. 

An Act to amend an Act entitled "An Act to authorize the establishment of a 
Bureau of War Risk Insurance in the Treasury Department," approved 
September second, nineteen hundred and fourteen, and for other purposes.^ 

4 

That the first section of the Act entitled "An Act to authorize the 
establishment of a Bureau of War Risk Insurance in the Treasury De- 
partment," approved September second, nineteen hundred and fourteen, 
as amended, is hereby amended to read as follows : 

"Article I. 
Organization of the Bureau. 

"Section 1. That there is established in the Treasury Department 
a bureau to be known as the Bureau of War Risk Insurance, the di- 
rector of which shall receive a salary at the rate of $5,000 per annum. 

"That there be in such bureau a Division of Marine and Seamen's 
Insurance and a Division of Military and Naval Insurance in charge 
of a commissionor of Marine and Seamen's Insurance and a commis- 
sioner of Military and Naval Insurance, respectively, each of whom 
shall receive a salary of $4,000 per annum." 

Sec. 2. That such Act of September second, nineteen hundred and 
fourteen, as amended, is hereby amended by adding new sections, as- 
follows : 

"Sec. 12. That sections two to seven> inclusive, and section nine, 
shall be construed to refer only to the Division of Marine and Seamen's 
Insurance. 

Duties of Director. 

"Sec 13. That the director, subject to the general direction of the 
Secretary of the Treasury, shall administer, execute, and enforce the 
provisions of this Act, and for that purpose have full power and 
authority to make rules and regulations, not inconsistent with the pro- 
visions of this Act, necessary or appropriate to carry out its purposes, 
and shall decide all questions arising under the Act, except as other- 
wise provided in sections five and four hundred and five. Where- 
ever under any provision or provisions of the Act regulations are 
directed or authorized to be made, such regulations, unless the con- 
text otherwise requires, shall or may be made by the director, subject 
to the general direction of the Secretary of the Treasury. The direc- 
tor shall adopt reasonable and proper rules to govern the procedure 
of the divisions, to regulate the matter of compensation, if any, but 
in no case to exceed ten per centum, to be paid to claim agents and 

iFor original Act of 1914 as amended see Lapp's Important Federal Laws pp. 
620-622. 
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attorneys for services in connection with any of the matters provided 
for in articles two, three, and four, and to regulate and provide for 
the nature and extent of the proofs and evidence and the method of 
taking and furnishing the same in order to establish the right to bene- 
fits of allowance, allotment, compensation, or insurance provided for 
in this Act, the fcwrtns of apf^Hcation of those claiming to be entitled 
to such benefits, the method of making investigations and medical ex- 
aminations, and the manner and form of adjudications and awards. 

Deputies and Assistants. 

"Sec. 14. That the bureau and ^ its divisions shall have such depu- 
ties, assistants, actuaries, clerks, and other employees as may be from 
time to time provided by Congress. The bureau shall, by arrange- 
ment with the Secretary of War and the Secretary of the Navy, re- 
spectively, make use of the services of surgeons in the Army and Navy. 
The Secretary of the Treasury is authorized to establish an advisory 
board consisting of three members skilled in the practice of insurance 
against death or disability for the purpose of assisting the Division of Mil- 
itary and Naval Insurance in fixing premium rates and in the adjustment 
of claims for losses under the contracts of insurance provided for in 
article four and in adjusting claims for compensation under article three ; 
compensation for the persons so appointed to. be determined by the Secre- 
tary of the Treasury, but not to exceed $20 a day each while actually 
employed. 

Powers of Director and Assistants. 

"Sec. 15. That for the purposes of this Act, the director, com- 
missioners, and deputy commissioners shall have power to issue sub- 
poenas for and compel the attendance of witnesses within a radius 
of one hundred miles, to require the production of books, papers, doc- 
uments, and other evidence, to administer oaths and to examine wit- 
nesses upon any matter within the jurisdiction of the bureau. The 
director may obtain such information and such . reports from officials 
and employees of the departments of the Government of the United 
States and of the States as may be agreed upon by the heads of the 
respective departments. In case of disobedience to a subpoena, the 
bureau may invoke the aid of any district court of the United States 
in requiring the attendance and testimony of witnesses and the production 
of documentary evidence, and such court, within the jurisdiction of which 
the inquiry is carried on, may, in case of contumacy or refusal to obey a 
subpoena issued to any officer, agent, or employee of any corporation or 
other person, issue an order requiring such corporation or other person 
to appear before the bureau, or to give evidence touching. the matter in 
question ; and any failure to obey such order of the court may be punished 
by such court as a contempt thereof. Any person so required to attend 
as a witness shall be allowed and paid the same fees and mileage as 
are paid witnesses in the district courts of the United States. 
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"Sec. 16. That the director shall submit annually to the Secretary 
of the Treasury estimates of the appropriations necessary for the work 
of the bureau. 

Appropriations. 

"Sec. 17. That for the purpose of carrying out the provisions of 
this Act there is hereby appropriated, out of any moneys in the Treasury 
not otherwise appropriated, the sum of $100,000, for the payment of 
all expenses incident to the work authorized tinder this Act, including 
salaries of the director and commissioners and of such deputies, as- 
sistants, accountants, experts, clerks, and other employees in the District 
of Columbia or elsewhere, as the Srecretary of the Treasury may deem 
necessary, traveling expenses, rent and equipment of offices, t)^ewriters 
and exchange of same, purchase of law books and books of reference, 
printing and binding to be done at the Government Printing Office, and 
all other necessary expenses. With the exception of the director, the 
commissioners, and such special experts as the Secretary of the Treasury 
may from time to time find necessary for the conduct of the work of the 
bureau, all employees of the bureau shall be appointed from lists of 
eligibles to be. supplied by the Civil Service Commission and in accordance 
with the civil-service law. Such fees, allowances, and salaries shall 
be the same as paid for siniilar services in other departi^ents of the 
Government. 

"Sec 18. That there is hereby appropriated from any money in 
the Treasury not otherwise appropriated, the sum of $141,000,000, 
to be known as the military and naval family allowance appropriation, 
for the payment of the family allowances provided by Article II. Pay- 
ments out of this appropriation shall be made upon and in accordance 
with awards by the Commissioner of the Division of Military and Naval 
Insurance. 

"Sec. 19. That there is hereby appropriated, from any money in 
the Treasury not otherwise appropriated, the sum of $12,150,000, to 
be known as the military, and naval compensation appropriation, for 
the payment of the compensation, funeral expenses, services, and sup- 
plies provided by Article III. Payments out of this appropriation shall 
be made upon and in accordance with awards by the director. 

"Sec 20. That there is hereby appropriated, from any money in 
the Treasury not otherwise appropriated, the sum of $23,000,000, to 
be known as the military and naval insurance appropriation. All prem- 
iums that may be collected for the insurance provided by the provisions 
of Article IV shall be deposited and covered into the Treasury to the 
credit of this appropriation. 

"Such sum, including all premium payments, is hereby made avail- 
able for the payment of the liabilities of the United States incurred under 
contracts of insurance made under the provisions of Article IV. Pay- 
ments from this appropriation shall be made upon and in accordance with 
awards by the director. 



100 Supplement to Important Federal Laws 

"Sec. 21. That there shall be set aside as a separate fund in the 
Treasury, to be known as the military and naval pay deposit fund, all 
sums held out of pay as provided by section two hundred and three of 
this Act. Such fund, including all additions, is hereby made available 
for the payment of the sums so held and deposited, with interest, as 
J)rovided in section two hundred and three, and the amount necessary 
to pay interest is hereby appropriated. 

Proof of Marriage. 

"Sec. 22. That for the purpose of this amendatory Act the mar- 
riage of the claimant to the person on account of whom the claim is 
made shall be shown — 

"(1) By a duly verified copy of a public or church record; or 

"(2) By the affidavit of the clergyman or magistrate who officiated; 
or * ■ 

"(3) By the testimony of two or more eyewitnesses to the cere- 
mony ; or 

"(4) By a duly verified copy of the church record of baptism of 
the children; or 

"(5) By the testimony of two or more witnesses who knew that 
the parties lived together as husband and wife, and were recognized 
as such, and who shall state how long, within their knowledge, such re- 
lation continued: Provided, That marriages, except such as are men- 
tioned in section forty-seven hundred and five of the Revised Statutes, 
shall be proven in compensation or insurance cases to be legal marriages 
according to the law of the place where the parties resided at the time 
of marriage or at the time when the right to compensation or insurance 
accrued; and the open and notorious illicit cohabitation of a widow who 
is a claimant shall operate to terminate her right to compensation or 
insurance from the commencement of such cohabitation: Provided fur- 
ther. That for the purpose of the administration of Article II of this Act 
marriage shall be conclusively presumed, in the absence of proof, that 
there is a legal spouse living, if the man and woman have lived together 
in the openly acknowledged relation of husband and wife during the 
two years immediately preceding the date of the declaration of war, or 
the date of enlistment or of entrance into or employment in active service 
in the military or naval forces of the United States if subsequent to such 
declaration." 

Definitions. 

In Articles II, III, and IV of this Act unless the context otherwise 
requires — 

" ( 1 ) The term 'child' includes— 

"(a) A legitimate child. 

"(b) A child legally adopted more than six months before the 
enactment of this amendatory act or before enlistment or entrance into or 
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employment in active service in the military or naval forces of the United 
States, whichever of these dates is the later. 

"(c) A stepchild, if a member of the man's household. 

"(d) An illegitimate child, but, as to the father, only, if acknowl- 
edged by instrument in writing signed by him, or if he has been judi- 
cially ordered or decreed to contribute to such" child's support, and if 
such child, born after December thirty-first, nineteen hundred and seven- 
teen, shall have been born in the United States, or in its insular posses- 
sions. 

"(2) The term 'grandchild' means a child as above defined of a 
child as above defined. 

"(3) Except as used in section four hundred and one and in section 
four hundred and two the terms 'child' and 'grandchild' are limited to 
unmarried persons either (a) under eighteen years of age, or (b) of 
any age, if insane, idiotic, or otherwise permanently helpless. 

"(4) The term 'parent' includes a father, mother, grandfatheir, 
grandmother, stepfather, and stepmother, either of the person in the 
service or of the spouse. 

"(5) The terms 'brother' and 'sister' includes brothers, and sisters 
of the half blood as well as those of the whole blood, stepbrothers and 
stepsisters, and brothers and sisters through adoption. / 

"(6) The term 'commissioned officer' includes a warrant officer, 
but includes only an officer in active service in the military or riavial 
forces of the United States. 

"(7) The terms 'man' and 'enlisted man' mean a person, whether 
male or female, and whether enlisted, enrolled or drafted into active 
service in the military or naval forces of the UniteJd States, and in-' 
elude noncommissioned and petty officers, and members of training camps 
authorized by law.. 

"(8) The term 'enlistment' includes voluntary enlistment, draft, 
and enrollment in active service in the military or naval forces of the 
United States. 

"(9) The term 'commissioner' means the Commissioner of Military 
and Naval Insurance. 

(10) The term 'injury' includes disease. 

(11) The term 'pay' means the pay for service in the United 
States according to grade and length of service, excluding all allow- 
ances. * 

"(12) The term 'military or naval forces' means the Army, the 
Navy, the Marine Corps, the Coast Guard, the Naval Reserves, . the 
National Naval Volunteers, and any other branch of the United States 
service while serving pursuant to law with the Army or the Navy. 

Payments to Guardian. 

"Sec. 23. That when, by the terms of this amendatory Act, any 
payment is to be made to a minor, other than a person in the military 






103 Supplement to Important Federal Laws 

or naval forces of the United States, or to a person mentally incompetent, 
such payment shall be made to the person who is constituted guardian 
or curator by the laws of the State or residence of claimant, or is other- 
wise legally vested with responsibility or care of the claimant. 

Records and Information of Insurance. 

"Sec. 24. That the Bureau of War Risk Insurance, so far as prac- 
ticable, shall upon request furnish information to and act for persons in 
the military or naval service, with respect to any contracts of insurance 
whether with the Government or otherwise, as may be prescribed by reg- 
ulations. Said bureau may upon request procure from and keep a record 
of the amount and kind of insurance held by every commissioned and 
appointive officer and of every enlisted man in the military or naval 
service of the United States, including the name and principal place of 
business of the company, society, or organization in which such insurance 
is held, the date of the policy, amount of premium, name of relationship 
of the beneficiary, and such other data as may be deemed of service in 
protecting the interests of the insured and beneficiaries. 

Perjury — Penalty For. 

"Sec. 25. That whoever in any claim for family allowance, com- 
pensation, or insurance, or in any document required by this Act or by 
regulation made under this Act, makes any statement of a material fact 
knowing it to be false, shall be guilty of perjury and shall be punished 
by a fine of not more than $5,000, or by imprisonment for not more than 
two years, or both. 

Fraudulently Accepting Allowance. 

"Sec. 26. That if any person entitled to payment of family allow- 
ance or compensation under this Act, whose right, to suchpaymentittoder 
this Act ceases upon the happening of any contingency, thereafter fraud- 
ulently accepts any such payment, he shall be punished by a fine of not 
more than $2,000, or by imprisonment for not more than one year, or 
both." 

.Article II. 

ALLOTMENTS AND FAMILY ALLOWANCES. 

Application Of. 

Sec. 200. That the provisions of this article shall apply to all 
enlisted men in the military or naval forces of the United States. 

Sec. 201. That allotment of pay shall, subject to the conditions, 
limitations, and exceptions hereinafter specified, be compulsory as- to 
wife, a former wife divorced who has not remarried and to whom ali- 
mony has been decreed, and a child, and voluntary as to any other person ; 
but on the written consent of the wife or former wife divorced, sup- 
ported by evidence satisfactory to the bureau of her ability to support 
herself and the children in her custody, the allotment for her and for 
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such children may be waived; and on the enlisted man's application or 
otherwise for good cause shown, exemption from the allotment may be 
granted upon such conditions as may be prescribed by regulations. 

The monthly compulsory allotment shall be in an amount equal to 
the family allowance hereinafter specified except that it shall not be 
more than one-half the pay, or less than $15; but for a wife living sep- 
arate and apart under court order or written agreement or for a former 
wife divorced, it shall not exceed the amount specified in the court order, 
decree, or written agreement to be paid to her. For an illegitimate child, 
to whose support the father has been judicially ordered or decreed to 
contribute, it shall not exceed the amount fixed in the order or decree. 

If there be an allotment for a wife or child, a former wife divorced 
and who has not remarried shall be entitled to a compulsory allotment 
only out of the difference, if any, between the allotment for the wife or 
child or both and one-half of the pay. 

Allotment of Monthly Pay. 

Sec. 202. That the enlisted man may allot any proportion or pro- 
portions or any fixed amount or amounts of his monthly pay or of the 
proportion thereof remaining after the compulsory allotment, for such 
purposes and for the benefit of such person or persons as he may direct, 
subject, however, to such conditions and limitations as may be prescribed 
undier regulations to be made by the Secretary of War and the Secretary 
of the Navy, respectively. 

Same. 

Sec. 203. That in case oixe-=balf of^an enlisted man's monthly pay is 
not allotted, regulations to be made by the Secretary of War and the Sec- 
retary of the Navy, respectively, may require, under such circumstances 
and conditions as may be prescribed in such regulations, that any propor- 
tion of such one-half pay as is not allotted shall be deposited to his credit, 
to be had during such period of his service as may be prescribed. Such 
deposits shall bear interest at the rate of four per centum per annum, with 
semiannual rests and, when payable, shall be paid principal and interest 
to the enlisted man, if living, otherwise to any beneficiary or beneficiaries 
he may have designated, or if there be no such beneficiary, then to the 
person or persons who would under the laws of the State of his resi- 
dence be entitled to his personal property in case of inteistacy. 

Allowance — Amount and Distribution. 

Sec. 204. That a family allowance of not exceeding $50 per month 
shall be granted and paid by the United States upon written application 
to the bureau by such enlisted man or by or on behalf of any prospective 
beneficiary, in accordance with and subject to the conditions, limitations, 
and exceptions hereinafter specified. 

The family allowance shall be paid from the time of enlistment to 
death in or one month after discharge from the service, but not for more 
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than one month after the tennination of the present war emergency. 
No family allowance shall be made for any period preceding November 
first, nineteen hundred and seventeen. The pa>Tnent shall be subject to 
such regulations as may be prescribed relative to cases of desertion and 
imprisonment and of missing men. 

Subject to the conditions, limitations, and exceptions hereinabove 
and hereinafter specified, the family allowance payable per month shall 
be as follows: 

Class A. In the case of a man, to his wife (including a former wife 
divorced) and to his child or children: 

(a) If there be a wife but no child, $15. 

(b) If there be a wife and one child, $25. 

(c) If there be a wife and two children, $32.50, with $5 per month 
additional for each additional child. 

(d) If there be no wife, but one child, $5. 

(e) If there be no wife, but two children, $12.50. 

(f ) If there be no wife, but three children, $20. 

(g) If there be no wife, but four children, $30, with $5 per month 
additional for each additional child. 

Class B. In the case of a man or woman, to a grandchild, a parent, 
brother or sister : 

(a) If there be one parent, $10. 

(b) If there be two parents, $20. 

(c) For each grandchild, brother, sister, and additional parent, $5. 
In the case of a woman, to a child or children : 

(d) If there be one child, $5. 

(e) If there be two children, $12.50. 

(f ) If there be three children, $20. 

(g) If there be four children, $30, with $5 per month additional for 
each additional child. 

Same. 

Sec. 205. That family allowances for members of Class A shall be 
paid only if and while a compulsory allotment is made to a member or 
members of such class. The monthly family allowance to a former wife 
divorced shall be payable only out of the difference, if any, between the 
monthly family allowance to the other members of Class A and the sum 
of $50, and only then if alimony shall have been decreed to her. For a 
wife living separate and apart under court order or written agreement 
or to a former wife divorced the monthly allowance, together with the 
allotment, if any, shall not exceed the amount specified in the court order, 
decree, or written agreement to be paid to her. For an illegitimate child, 
to whose support the father has been judicially ordered or decreed to 
contribute, it shall not exceed the amount fixed in the order or decree. 
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Sanie. 

Sec. 206. That family allowances to members of Class B shall be 
granted only if and while the member is dependent in whole or in part 
on the enlisted man, and then only if and while the enlisted man makes 
a monthly allotment of his pay for such member or members equal to 
the amount of the monthly family allowance as hereinabove specified, 
except that — 

(a) The maximum monthly allotment so required to be made to 
members of Class B shall be one-half of his pay. 

(b) If he is making no allotment to a member of Class A, the mini- 
mum monthly allotment so designated to be made to members of Class B 
shall be $15 per month. 

(c) If he is making the compulsory allotment to a member of Class 
A, the minimum monthly allotment so designated to be made to members 
of Class B shall be one-seventh of his pay, but not less than $5 per month. 

On the enlisted man's application, or otherwise for good cause 
shown, exemption from this additional allotment under Class B as a 
condition to the allowance may be granted, upon such conditions as may 
be prescribed by regulations. 

Limitations. 

Sec. 207. That the amount of the family allowance to members of 
Class B shall be subject to each of the following limitations: 

(a) If an allowance is paid to one or more beneficiaries of Class A, 
the total allowance to be paid to the beneficiaries of Class B shall not 
exceed the difference between the allowance paid to the beneficiaries 
of Class A and the sum of $50. 

. (b) The total monthly allowance to beneficiaries of Class B added 
to the enlisted man's monthly allotment to them shall not exceed the 
average sum habitually contributed by him to their support monthly dur- 
ing the period of dependency but not exceeding a year immediately pre- 
ceding his enlistment or the enactment of this amendatory Act. 

Apportionment Between Classes A and B. . 

Sec. 208. That as between the members of Class A and as between 
the members of Class B, the amount of the allotment and family allow- 
ance shall be apportioned as may be prescribed by regulations. 

Payment of Allotment to Beneficiaries from Monthly Pay. 

Sec 209. The War and Navy Departments, respectively, shall pay 
over to the Treasury Department monthly the entire amount of such 
allotments for distribution to the beneficiaries, and the allotments and 
family allowances shall be paid by the bureau to or for the beneficiaries. 

Investigation of Allowances. 

Sec 210. That upon receipt of any application for f?imily allow- 
ance the commissioner shall make all proper investigations and shall 
make an award, on the basis of which award the amount of the allot- 
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ments to be made by the man shall be certified to the War Department 
or Navy Department, as may be proper. Whenever the commissioner 
shall have reason to believe that an allowance has been improperly made 
or that the conditions have changed, he shall investigate or reinvestigate 
and may modify the award. The amount of each monthly allotment and 
allowance shall be determined according, to the conditions then existing. 

Article III. 

compensation for death or disability. 

Payment to be Made. 

Sec 300. That for death or disability resulting from personal in- 
jury suffered or disease contracted in the line of duty, by any com- 
missioned officer or enlisted man or by any member of the Army Nurse 
Corps (female) or of the Navy Nurse Corps (female) when employed 
in the active service under the War Department or Navy Department, 
the United States shall pay compensation as hereinafter provided ; but no 
compensation shall be paid if the injury or disease has been caused by 
his own willful misconduct. 

Amount of Compensation for Death. 

Sec. 301. That if death results from injury — 

If the deceased leaves a widow or child, or if he leaves a widowed 
mother dependent upon him for support, the monthly compensation shall 
be the following amounts : 

(a) For a widow alone, $25. , 

(h) For a widow and one child, $35. 

(c) For^a widow and two children, $47.50, with $S for each addi- 
tional child up to two. 

(d) If there be no widow, then for one child, $20. , 

(e) For two children, $30. 

(f ) For three children, $40, with $5 for each additional child up to 
two. 

(g) For a widowed mother, $20. The amount payable under this 
subdivision shall not be greater than a sum which, when added to the 
total amount payable to the widow and children, does not exceed $75. 
This compensation shall be payable for the death of but one child, and 
no compensation for the death .of a child shail he payable if such widowed 
mother is in receipt of compensation under the provisions of this article 
for the death of her husband. Such compensation shall be payable 
whether her widowhood arises before or after the death of the person 
and whenever her condition is such that if the person were living the 
widowed mother would have been dependent upon him for support. 

If the death occur before discharge or resignation from service, the 
United States shall pay for burial expenses and the return of body to his 
home a sum not to exceed $100, as may be fixed by regulations. 
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The payment of compensation to a widow or widowed mother shall 
continue until her death or remarriage. 

The payment of compensation to or for a child shall continue until 
such child reaches the age of eighteen years or marries, or if such child 
be incapable, because of insanity, idiocy, or being otherwise permanently 
helpless, then during such incapacity. 

Whenever the compensation payable to or for the bjeijefit of any 
person under the provisions of this section is terminated by the happen- 
ing of the contingency upon which it is limited, the compensation there- 
after for the remaining beneficiary or beneficiaries, if any, shall be the 
amount which would have been payable to them if they had been the sole 
original beneficiaries. 

As between the widow and the children not in her custody, and as 
between children, the amount of the compensation shall be apportioned 
as may be prescribed by regulations. The word '"widow" as used in this 
section shall not include one who shall have married the deceased later 
than ten years after the time of injury. 

Amount of Compensation for Disability. 

Sec. 302. That if disability results from the injury — 

(1) If and while the disability is total, the monthly compensation 
shall be the following amounts : 

(a) If he has neither wife nor child living, $30. 

(b) If he has a wife but no child living, $45. 

(c) If he has a wife and one child living, $55. 

(d) If he has a wife and two children living, $65. 

(e) .If he has a wife and three or more children living, $75. 

(f) If he has no wife but one child living, $40, with $10 for each 
additional child up to two. 

(g) If he has a widowed mother dependent on him for support, 
then, in addition to the above amounts, $10. 

To an injured person who is totally disabled and in addition so 
helpless as to be in constant need of a nurse or attendant, such addi- 
tional sum shall be paid, but not exceeding $20 per month, as the director 
may deem reasonable: Provided, however, That for the loss of both 
feet or both hands or both eyes, or for becoming totally blind or help- 
less and permanently bedridden from causes occurring in the line of 
duty in the service of the United States, the rate of compensation shall 
be $100 per month: Provided -further,- That -no allowance shall' be made 
for nurse or attendant. 

(2) If and while the disability is partial, the monthly compensation 
shall be a percentage of the compensation that would be payable for his 
total disability, equal to the degree of the reduction in earning capacity 
resulting from the disability, but no compensation shall be payable fot 
a reduction in earning capacity rated at less than ten per centum. 

A schedule of ratings of reductions in earning capacity from specific 
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injuries or combinations of injuries of a permanent nature shall be 
adopted and applied by the bureau. Ratings may be as high as one 
hundred per centum. The ratings shall be based, as far as practicable, 
upon the average impairments of earning capacity resulting from such 
injuries in civil occupations and not upon the impairment in earning- 
capacity in each individual case, so that there shall be no reduction in 
the rate of compensation for individual success in overcoming the handi- 
cap of a permanent injury. The bureau shall from time to time readjust 
this schedule of ratings in accordance with actual experience. 

(3) In addition to the compensation above provided, the injured 
person shall be furnished by the United States such reasonable govern- 
mental medical, surgical, and hospital services and with such supplies, 
including artificial limbs, trusses, and similar appliances, as the director 
may determine to be useful and reasonably necessary: Provided, That 
nothing in this Act shall be construed to affect the necessary military 
control over any member of the military or naval establishments before 
he shall have been discharged from the military or naval service. 

(4) The amount of each monthly payment shall be determined 
according to the family conditions then existing. 

Examination of Claimant. 

Sec. 303. That every person applying for or in receipt of compen- 
sation for disability under the provisions of this article shall, as fre- 
quently and at such times and places as may be reasonably required, 
submit himself to examination by a medical officer of the United States 
or by a duly qualified physician designated or approved by the director. 
He may have a duly qualified physician designated and paid by him 
present to participate in such examination. For all examinations he 
shall, in the discretion of the director, be paid his reasonable traveling 
and other expenses and also loss of wages incurred in order to submit 
to such examination. If he refuses to submit himself for, or in any 
way obstructs, any examination, his right to claim compensation under 
this article shall be suspended until such refusal or obstruction ceases. 
No compensation shall be payable while such refusal or obstruction 
continues, and no compensation shall be payable for the intervening 
period. 

Every person in receipt of compensation for disability shall submit 
to any reasonable medical or surgical treatment furnished by the bureau 
whenever requested by the bureau ; and the consequences of unreasonable 
refusal to submit to any such treatment shall not be deemed to result 
from the injury compensated for. 

Reeducation or Rehabilitation. 

Sec. 304. That in cases of dismemberment, of injuries to sight or 
hearing, and of other injuries commonly causing permanent disability, 
the injured person shall follow such course or courses of rehabilitation. 
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reeducation, and vocational training as the United States may provide 
or procure to be provided. Should such course prevent the injured 
person from following a substantially gainful occupation while taking 
same, a form of enlistment may be required which shall bring the in- 
jured person into the military or naval service. Such enlistment shall 
entitle the person to full pay as during the last month of his active 
service, and his family to family allowances and allotment as hereinbe- 
fore provided, in lieu of all other compensation for the time being. 

In case of his willful failure properly to follow such course or so to 
enlist, payment of compensation shall be suspended until such willful 
failure ceases and no compensation shall be payable for the intervening 
period. 

Review of Award. 

Sec. 305. That upon its own motion or upon application the bureau 
may at any time review an award, and, in accordance with the facts 
found upon such review, may end, diminish, or increase the compensa- 
tion previously awarded, or, if compensation has been refused or dis- 
continued, may award, compensation. 

Time Limit for Compensation. 

Sec. 306. That no compensation shall be payable for death or 
disability which does not occur prior to or within one year after dis- 
charge or resignation from the service, except that where, after a med- 
ical examination made pursuant to regulations, at the time of discharge 
or resignation from the service, or within such reasonable time there- 
after, not exceeding one year, as may be allowed by regulations, a cer- 
tificate has been obtained from the director to the effect that the injured 
person at the time of his discharge or resignation was suffering from 
injury likely to result in death or disability, compensation shall be pay- 
able for death or disability, whenever occurring, proximately resulting 
from such injury. 

Record of Death Required. 

Sec. 307. That compensation shall not be payable for death in the 
course of the service until the death be officially recorded in the depart- 
ment under which he may be serving. No compensation shall be payable 
for a period during which the man has been reported "missing'* and a 
family allowance has been paid for him under the provisions of 
Article II. 

Death Penalty and Dishonorable Discharge. 

Sec 308. That no compensation shall be payable for death inflicted 
as a lawful punishment for a crime or military offense except when in- 
flicted by the enemy. A dismissal or dishonorable or bad conduct dis- 
charge from the service shall bar and terminate all right to any compensa- 
tion under the provisions of this article. 



110 Supplement to Important Federal Laws 

Sec. 309. That no compensation shall be payable unless a claim 
therefor be filed, in case of disability, within five years after discharge 
or resignation from the service, or, in case of death during the service, 
within five years after such death is officially recorded in the department 
under which he may be serving: Provided, however, That where com- 
pensation is payable for death or disability occurring after discharge or 
resignation from the service, claim must be made within five yearis after 
such death or the beginning of such disability. 

The time herein provided may be extended by the director not to- 
exceed one year for good cause shown. If at the time that any right 
accrues to any person under the provisions of this article, such person 
is a minor, or is of unsound mind or physically unable to make a claim, 
the time herein provided shall not begin to run until such disability 
ceased. 

Back Claims. 

Sec. 310. That no compensation shall be payable for any period 
more than two years prior to the date of claim therefor, nor shall in- 
creased compensation be awarded to revert back more . than one year 
prior to the date of claim therefor. 

Com.pensation Not Assignable. 

V Sec. 311. That compensation under this article shall not be assign- 
able, and shall be exempt from attachment and execution and from all 
taxation. 

Service or Retirement Pay Bars Compensation. 

Sec. 312. That compensation under this article shall not be paid 
while the person is in receipt of service or retirement pay. The laws 
providing for gratuities or payments in the event of death in the service 
and existing pension laws shall not be applicable after the enactment 
of this amendment to persons now in or hereafter entering the military 
or naval service, or to their widows, children, or their dependents, ex- 
cept in so far as rights under any such law shall have heretofore accrued. 

Compensation because of disability or death of members of the 
Army Nurse Corps (female). or of the Navy Nurse Corps (female) shall 
be in lieu of any compensation for such disability or death under the 
Act entitled "An Act to provide compensation for employees of the 
United States suffering injuries while in the performance of their duties, 
and for other purposes," approved September seventh, nineteen hundred 
and sixteen. 

Liability of Third Parties. 

Sec. 313. That if an injury or death for which compensation is 
payable under this amendatory Act is caused under circumstances cre- 
ating a legal liability upon some person other than the United States or 
the enemy to pay damages therefor, the director, as a condition to pay- 
ment of compensation by the United States, shall require the beneficiary- 



Soldiers' and Sailors' Insurance Act 111 

to assign to the United States any right of action he may have to enforce 
such liability of such other person or any right which he may have to 
share in any money or other property received in satisfaction of such 
liability of such other person. The cause of action so assigned to the 
United States may be prosecuted or compromised by the director and 
any money realized thereon shall be placed to the credit of the compen- 
sation fund. 

Widows' Pension, Previous Wars. 

Sec. 314. That from and after the passage of this Act the rate of 
pension for a widow of an officer or enlisted man of the Army, Navy, 
or Marine Corps of the United States who served in the Civil War, the 
War with Spain, or the Philippine Insurrection, now on the pension roll 
or hereafter to be placed on the pension roll, and entitled to receive a less 
rate than hereinafter provided, shall be $25 per month; and nothing 
herein shall be construed to affect the additional allowance provided by 
existing pension laws on account of a helpless child or child under six- 
teen years of age: Provided, however, That this Act shall not be so 
construed as to reduce any pension under any Act, public or private: 
And provided further. That the provisions of this section shall be admin- 
istered, executed, and enforced by the Commissioner of Pensions. 

Article IV. 

INSURANCE. 

Insurance by United States. 

Sec 400. That in order to give to every commissioned officer and 
enlisted man and to every member of the Army Nurse Corps (female) 
and of the Navy Nurse Corps (female) when employed in active service 
under the War Department or Navy Department greater protection for 
themselves and their dependents than is provided in Article III, the 
United States, upon application to the bureau and without medical exam- 
ination, shall grant insurance against the death or total permanent disa- 
bility of any such person in any multiple of $500, and not less than $1,000 
or more than $10,000, upon the payment of the premiums as hereinafter 
provided. 

Application and Amount. 

Sec 401. That such insurance must be applied for within one 
hundred and twenty days after enlistment or after entrance into or 
employment in the active service and before discharge or resignation, 
except that those persons who are in the active war service at the time 
of the publication of the terms and conditions of such contract of insur- 
ance may apply at any time within one hundred and twenty days there- 
after and while in such service. Any person in the active service on or 
after the sixth day of April, nineteen hundred and seventeen, who, while 
in such service and before the expiration of one hundred and twenty 
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days from and after such publication, becomes or has become totally and 
permanently disabled or dies, or has died, without having applied for 
insurance, shall be deemed to have applied for and to have been granted 
insurance, payable to such person during his life in nK)nthly installments 
of $25 each. If he shall die either before he shall have received any 
of such monthly installments or before he shall have received two hun- 
dred and forty of such monthly installments, then $25 per month shall 
be paid to his wife from the time of his death and during her widow- 
hood, or to his child, or widowed mother if and while they survive him : 
Provided, however, That not more than two hundred and forty of such 
monthly installments, including those received by such person during 
his total and permanent disability, shall be so paid; and in that event 
the amount of the monthly installments shall be apportioned between 
them as may be provided by regulations. 

Terms and Conditions of Contract of Insurance. 

Sec. 402. That the director, subject to the general direction of the 
Secretary of the Treasury, shall promptly determine upon and publish 
the full and exact terms and conditions of such contract of insurance. 
The insurance shall not be assignable, and shall not be subject to the 
claims of creditors of the insured or of the beneficiary. It shall be pay- 
able only to a spouse, child, grandchild*' parent, brother or sister, and 
also during total and permanent disability to the injured person, or to 
any or all of them. The insurance shall be payable in two hundred and 
forty equal monthly installments. Provisions for maturity at certain 
ages, for continuous installments during the life of the insured or bene- 
ficiaries, or both, for cash, loan, paid-up and extended values, dividends 
from gains and savings, and such other provisions for the protection and 
advantage of and for alternative benefits to the insured and the bene- 
ficiaries as may be found to be reasonable and practicable, may be pro- 
vided for in the contract of insurance, or from time to time by regula- 
tions. All calculations shall be based upon the American Experience 
Table of Mortality and interest at three and one-half per centum per 
annum, except that no deduction shall be made for continuous install- 
ments during the life of the insured in case his total and permanent dis- 
ability continues more than two hundred and forty months. Subject to 
regulations, the insured shall at all times have the right to change the 
beneficiary or beneficiaries of such insurance without the consent of 
such beneficiary or beneficiaries, but only within the classes herein pro- 
vided. If no beneficiary within the permitted class be designated by the 
insured, either in his lifetime or by his last will and testament, or if 
the designated beneficiary does not survive the insured, the insurance 
shall be payable to such person or persons, within the permitted class 
of beneficiaries as would under the laws of the State of the residence 
of the insured, be entitled to his personal property in case of intestacy. 
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If no such person survive the insured, then there shall be paid to the 
estate of the insured an amount equal to the reserve value, if any, of 
the insurance at the time of his death, calculated on the basis of the 
American Experience Table of Mortality aijd three and one-half per 
centom interest in^fuU of all obligations under the contract of insurance. 

Excess Hazard — Cost Of. 

Sec. 403. That the United States shall bear the expenses of ad- 
ministration and the excess mortality and disability cost resulting from 
the hazards of war. The premium rates shall be the net rates based upon 
the American Experience Table of Mortality and interest at three and 
one-half per centum per annum. 

Conversion of Insurance After the War. 

Sec. 404. That during the period of war and thereafter until con- 
verted the insurance shall be term insurance for successive terms of one 
year each. Not later than five years after the date of the termination 
of the war as declared by proclamation of the President of the United 
States, the term insurance shall be converted, without medical examina- 
tion, into such form or forms of insurance as may be prescribed by 
regulations and as the insured may request. Regulations shall provide 
for the right to convert into ordinary life, twenty payment life, endow- 
ment maturing at age sixty-two and into other usual forms of insurance 
and shall prescribe the time and method of payment of the premiums 
thereon, but payments of premiums in advance shall not be required for 
periods of more than one month each and may be deducted from the 
pay or deposit of the insured or be otherwise made at his election. 

Disagreement — Suit in District Court. 

Sec 405. That in the event of disagreement as to a claim under 
the contract of insurance between the bureau and any beneficiary or 
beneficiaries thereunder, an action on the claim may be brought against 
the United States in the district court of the United States in and for 
the district in which such beneficiaries or any one of them resides. The 
court, as part of its judgment, shall determine and allow such reasonable 
attorney's fees, not to exceed ten per centum of the amount recovered, 
to be paid by the claimant on behalf of whom such proceedings are in- 
stituted to his attdrney; and it shall, be unlawful for the attorney or for 
any other person acting as claim agent or otherwise to ask for, contract 
for, or receive any other compensation because of such action. No other 
compensation or fee shall be charged or received by any person except 
such as may be authorized by the commissioner in regulations to be pro- 
mulgated by him. Any person violating the provisions of this section, 
shall be deemed guilty of a misdemeanor, and upon conviction thereof 
shall, for each and every such offense, be fined not exceeding $500, or be 
imprisoned at hard labor not exceeding two years, or both, in the discre- 
tion of the court. 

(8) 



TRADING WITH THE ENEMY ACT. 
Act of October 6, 1917. 
That this Act shall be known as the "Trading with the enemy Act." 

Definitions. 

Sec. 2. That the word "enemy," as used herein ,shall be deemed to 
mean, for the purposes of such trading and of this Act — 

(a) Any individual, partnership, or other body. of individuals, of 
any nationality, resident within the territory (including that occupied by 
the military and naval forces) of any nation with which the United 
States is at war, or resident outside the United States and- doing busi- 
ness within such territory, and any corporation incorporated within such 
territory of any nation with which the United States is at war or incor- 
porated within any country other than the United States and doing busi- 
ness within such territory. 

(b) The government of any nation with which the United States is 
at war, or any political or municipal subdivision thereof, or any officer, 
official, agent, or agency thereof. 

• (x) Such other individuals, or body or class of individuals, as may 
be natives, citizehs, or subjects of any nation with which the United 
States is at war, other than citizens of the United States, wherever resi- 
dent or wherever doing business, as the President, if he shall find the 
safety of the United States or the successful prosecution of the war shall 
so require, may, by proclamation, include within the term "enemy." 

The words "ally of enemy," as used herein, shall be deemed ta 
mean — 

(a) Any individual, partnership, or other body of individuals, of 
any nationality, resident within the territory (including that occupied by 
the military and naval forces) of any nation which is an ally of a nation 
with which the United States is at war, or resident outside of the United 
States and doing business, within such territory, and any corporation 
incorporated within such territory of such ally nation, or incorporated 
within any country other than the United States, and doing business 
within such territory. 

(b) The government of any nation which is an ally of a nation with 
which the United States is at war, or any political or municipal subdivi- 
sion of such ally nation, or any officer, official, agent, or agency thereof . 

(c) Such other individuals, pr body or class of individuals, as may 
be natives, citizens, or subjects of any nation which is an ally of a nation 
with which the United States is at war, other than citizens of the United 
States, wherever resident or wherever doing business, as the President, 
if he shall find the safety of the United States or the successful prosecu- 
tion of the war shall so require, may, by proclamation, include within the 
term "ally of enemy." 
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The word "person," as used herein, shall be deemed to mean an 
individual, partnership, association, company, or other unincorporated 
body of individuals, or corporation or body politic. 

The words "United States," as used herein, shall be deemed to mean 
all land and water, continental or insular, in any way within the juris- 
diction of the United States or occupied by the military or naval forces 
thereof. 

The words "the beginning of the war," as used herein, shall be 
deemed to mean midnight ending the day on which Congress has declared 
or shall declare war or the existence of a state of war. 

The words "end of the war," as used herein, shall be deemed to 
mean the date of proclamation of exchange of ratifications of the treaty 
of peace, unless the President shall, by proclamation, declare a prior date, 
in which case the date so proclaimed shall be deemed to be the "end of 
the war" within the meaning of this Act. 

The words "bank or banks," as used herein, shall be deemed to 
mean and include national banks, State banks, trust companies, or other 
banks or banking associations doing business under the laws of the 
United States, or of any State of the United States. 

The words "to trade," as used herein, shall be deemed to mean^ — 

(a) Pay, satisfy, compromise, or give security for the payment or 
satisfaction of any debt or obligation. 

(b) Draw, accept, pay, present for acceptance or payment, or in- 
dorse any negotiable instrument or chose in action. 

(c) Enter into, carry on, complete, or perform any contract, agree- 
ment, or obligation. 

(d) Buy or sell, loan or extend credit, trade in, deal with, exchange, 
transmit, transfer, assign, or otherwise dispose of, or receive any form 
of property. 

(e) To have any form of business or commercial communication or 
intercourse with. 

Prohibitions. 

Sec. 3. That it shall be unlawful — 

(a) For any person in the United States, except with the license of 
the President, granted to such person, or to the enemy, or ally of enemy, 
as provided in this Act, to trade, or attempt to trade, either directly or 
indirectly with, to, or from, or for, or on account of, or on behalf of, or for 
the benefit of any other person with knowledge or reasonable cause to be- 
lieve that such other person is an enemy or ally of enemy, or is con- 
ducting or taking part in such trade, directly or indirectly for, or on 
account of, or on behalf of, or for the benefit of, an enemy or ally of 
enemy. 

(b) For any person, except with the license of the President, to 
transport or attempt to transport into or from the United States, or for 
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any owner, master, or other person in charge of a vessel of American 
registry to transport or attempt to transport from any place to any other 
place, any subject or citizen of an enemy or ally of enemy nation, with 
knowledge or reasonable cause to believe that the person transported or 
attempted to be transported is such subject or citizen. 

(c) For any person (other than a person in the service of the 
United States Government or of the Government of any nation, except 
that of an enemy or ally of enemy nation, and other than .such persons 
or classes of persons as may be exempted hereunder by the President or 
by such person as he may direct) to send, or take out of, or bring into, 
or to attempt to send, or take out of, or bring into the United States, 
any letter or other writing or tangible form of communication, except in 
the regular course of the mail ; and it shall be unlawful for any person to 
send, take, or transmit, or attempt to send, take, or transmit out of the 
United States, any letter or other writing, book, map, plan, or other paper, 
picture, or any telegram, cablegram, or wireless message, or other form 
of communication intended for or to be delivered, directly or indirectly, 
to an enemy or ally of enemy : Provided, however, That any person may 
send, take, or transmit out of the United States anything herein forbidden 
if he shall first submit the same to the President, or to such officer as 
the President may direct, and shall obtain the license or consent of the 
President, under such rules and regulations, and with such exemptions, 
as shall be prescribed by the President. 

(d) Whenever, during the present war, the President shall deem 
that the public safety demands it, he may cause to be censored under such 
rules and regulations as he may from time to time establish, communica- 
tions by mail, cable, radio, or other means of transmission passing be- 
tween the United States, andvany* foreign '^ceuntrf- he trtiay ftom time to 
time specify, or which may be carried by any vessel or other means of 
transportation touching at any port, place, or territory of the United 
States and bound to or from any foreign country. 

Any person who willfully evades or attempts to evade the submis- 
sion of any such communication to such censorship or willfully uses or 
attempts to use any code or other device for the purpose of concealing 
from such censorship the intended meaning of such communication shall 
be punished as provided in section sixteen of this Act. 

Enemy Companies Doing Business in United States — License. 

Sec. 4. (a) Every enemy or ally of enemy insurance or reinsurance 
company, and every enemy or ally of enemy, doing business within the 
United States through an agency or branch office, or otherwise, may, 
within thirty days after the passage of this Act, apply to the President 
for a license to continue to do business; and, within thirty days after 
such application, the President may enter an order either granting or 
refusing to grant such license. The license, if granted, may be temporary 



Trading With the Enemy Act 117 

or otherwise, and for such period of time, and may contain such pro- 
visions and conditions regulating the business, agencies, managers and 
trustees and the control and disposition of the funds of the company, 
or of such enemy or ally of enemy, as the President shall deem necessary 
for the safety of the United States; and any license granted hereunder 
may be revoked or regranted or renewed in such manner and at such 
times as the President shall determine : Provided, however. That reason- 
able notice of his intent to refuse to grant a license or to revoke a license 
granted to any reinsurance company shall be given by him to all insur- 
ance companies incorporated within the United States and known to 
the President to be doing business with such reinsurance company : Pro- 
vided further. That nor insurance company, organized within the United 
States, shall be obligated to continue any existing contract, entered into 
prior to the beginning of the war, with any enemy or ally of enemy insur- 
ance or reinsurance company, but any such company may abrogate and 
cancel any such contract by serving thirty days' notice in writing upon 
the President of its election to abrogate such contract. 

For a period of thirty days after the passage of this Act and further 
pending the entry of such order by the President, after application made 
by any enemy or ally of enemy insurance x^r reinsurance company, within 
such thirty days as above {Provided, the provisions of the President's 
proclamation of April sixth, nineteen hundred and seventeen, relative to 
agencies in the United States of certain insurance companies, as modi- 
fied by the provisions of the President's proclamation of July thirteenth, 
nineteen hundred and seventeen, relative to marine and war-risk insur- 
ance, shall remain in full force and effect so far as it applies to such 
German insurance companies, and the conditions of said proclamation 
of April sixth, nineteen hundred and seventeen, as modified by said 
proclamation of July thirteenth, nineteen hundred and seventeen, shall 
also during said period of thirty days after the passage of this Act, and 
pending the order of the President as herein provided, apply to any 
enemy or ally of enemy insurance or reinsurance company, anything in 
this Act to the contrary notwithstanding. It shall be unlawful for any 
enemy or ally of enemy insurance or reinsurance company, to whom 
license is granted, to transmit out of the United States any funds belong- 
ing to or held for the benefit of such company or to use any such funds 
as the basis for the establishment directly or indirectly of any credit 
within or outside of the Unijted States to, or for the benefit of, or on 
behalf of, or on account of, an enemy or ally of enemy. 

For a period of thirty days after the passage of this Act, and fur- 
ther pending the entry of such order by the President, after application 
made within such thirty days by an enemy or ally of enemy, other than 
an insurance or reinsurance company as above provided, it shall be law- 
ful for such enemy or ally of enemy to continue to do business in this 
country and for any person to trade with, to, from, for, on account of. 
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on behalf of, or for the benefit of such enemy or ally of enemy, anything 
in this Act to the contrary notwithstanding: Provided, however, That 
the provisions of sections three and sixteen hereof shall apply to any act 
or attempted act of transmission or transfer of money or other property 
but of the United States and to the use or attempted use of such money 
or property as the basis for the establishment of any credit within or 
outside of the United States to, or for the benefit of, or on behalf of, or 
on account of, an enemy or ally of enemy. 

If no license is applied for within thirty days after the passage of 
this Act, or if a license shall be refysed to any enemy or ally of enemy, 
whether insurance or reinsurance company, or other person, making 
application, or if any license granted shall be revoked by the President, 
the provisions of sections three and sixteen hereof shall forthwith apply 
to all trade or to any attempt to trade with, to, from, for, by, on account 
of, or on behalf of^ or for the benefit of such company or other person : 
Provided, however, That after such refusal or revocation, anything in 
this Act to the contrary notwithstanding, it shall be lawful for a policy- 
liolder or for an insurance company, not hn enemy or ally of enemy, 
holding insurance or having effected reinsurance in or with such enemy 
or ally of enemy insurance or reinsurance company, to receive payment 
of, and for such enemy or ally of enemy insurance or reinsurance com- 
pany to pay any premium, return premium, claim, money, security, or 
other property due or which may become due on or in respect to such 
insurance or reinsurance in force at the date of such refusal or revocation 
of license; and nothing in this Act shall vitiate or nullify then existing 
policies or contracts of insurance or reinsurance, or the conditions there- 
of ; and any such policy-holder or insurance company, not an enemy or 
ally of enemy, having any claim to or upon money or other property of 
the enemy or ally of enemy insurance or reinsurance company in the 
custody or control of the alien property custodian^ hereinafter provided 
for, or of the Treasurer of the United States, may make application 
for the payment thereof and may institute suit as provided in section 
nine hereof. 

(b) That, during the present war, no enemy, or ally of enemy, and 
no partnership of which he is a member or was a member at the begin- 
ning of the war, shall for any purpose assume or use any name other 
than that by which such enemy or partnership 'was ordinarily known at 
the beginning of the war, except under license from the President. 

Whenever, during the present war, in the opinion of the President 
the public safety or public interest requires the President may prohibit 
any or all foreign insurance companies from doing business, in the United 
States, or the President may license such company or companies to do 
business upon such terms as he may deem proper. 
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Suspension of Provisions Applicable to an Ally of Enemy. 

Sec. 5. (a) That the President, if he shall find it compatible with 
the safety of the United States and with the successful prosecution of 
the war, may, by proclamation, suspend the provisions of this Act so far 
as they apply to an ally of enemy, and he may revoke or renew such 
suspension from time to time ; and the President may grant licenses, 
special or general, temporary or otherwise, and for such period of time 
and containing such provisions and conditions as he shall prescribe, to 
any person or class of persons to do business as provided in subsection 
(a) of section four hereof, and to perform any act made unlawful with- 
out such license in section three hereof, and to file and prosecute applica- 
tions under subsection (b) of section ten hereof; and he may revoke or 
renew such licenses from time to time, if he shall be of opinion that such 
grant or revocation or renewal shall be compatible with the safety of the 
United States and with the successful prosecution of the war ; and he may 
make such rules and regulations, not inconsistent with law, as may be 
necessary and proper to carry out the provisions of this Act; and the 
President may exercise any power or authority conferred by this Act 
through such officer or officers as he shall direct. , 

" 'If the President sliall have reasonable cause to believe that any act 
is about to be performed in violation of section three hereof he shall 
have authority to order the postponement of the pierformance of such 
act for a period not exceeding ninety days, pending investigation of the 
facts by him. 

(b) That the President may investigate, regulate, or prohibit, under, 
such rules Sind regulations as he msly prescribe, by nieans of licenses or 
otherwise, any transactions in foreign excfiange, export or ear-markings 
of gold or silver* coin or bullion or currency, transfers of credit in any 
form (other than credits relating solely to transactions to be executed 
wholly within the United States), and transfers of evidences of indebt- 
edness or of the ownership of property between the United States and 
any foreign country, whether enemy, ally of 6nemy or otherwise, ' or 
between residents of one or more foreign countries, by any person within 
the United States ; and he may require any such perscJh engaged in any 
such transaction to furnish, under oath, complete information relative 
thereto, including the production of any books of account, contractis, 
letters or other papers, in connection therewith in the custody or control 
of such person, either before or after such transaction is completed. 

Alien Property Custodian. 

Sec. 6. That the President is authorized to appoint, prescribe ^^he 
duties of, and fix the salary (not to exceed $^,000 per annum) of an 
official to be known as the Alien Property Custodian, who shall be em- 
powered to receive all money and property in the United States due or 
belonging to an enemy, or ally of enemy, which may be paid, conveyed, 
transferred, assigned, or delivered to said custodian under the provisions 
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of this act ; and to hold, administer, and account for the same under the 
general direction of the President and as provided in this Act. The Alien 
Property Custodian shall give such bond or bonds, and in such form and 
amount, and with such security as the President shall prescribe. The 
President may further employ in the District of Columbia and elsewhere 
and fix the compensation of such clerks, ati:or^eys, inv^estigatorsj account- 
ants, and other employees as he may find necessary for the due adminis- 
tration of the provisions of this Act : Provided, That such clerks, inves- 
tigators, accountants and other employees shall be appointed from lists 
of eligibles to be supplied by the Civil Service Commission and in accord- 
ance with the civil service law: Provided further. That the President 
shall cause a detailed report to be made to Congress on the first day 
of January of each year of all proceedings had under this Act during the 
year preceding. Such report shall contain a list of all persons appointed 
or employed, with the salary or compensation paid to each, and a state- 
ment of the different kinds of property taken into custody and the disposi- 
tion made thereof. 

Disclosure of Stockholders, Directors, and Officers of Corporations. 

Sec. 7. (a) That every corporation incorporated within the United 
States, and every unincorporated association, or company, or trusteee, or 

States, issuing shares or certificates represent- 
iafl, tmdffr such rtiks attd r^gulsltiotls as the 
President may prescribe and, within sixty days after the 'passage of this 
Act, and at such other times thereafter as the President may require, 
transmit to the Alien Property Custodian a full list, duly sworn to, of 
every officer, director, or stock holder known to be, or whom the repre- 
sentative of such corporation, association, company, or triistee has reason- 
able cause to believe to be an enemy or ally of enemy resident within 
the territory, or a subject or citizen residing outside of the United States, 
of any nation with which the United States is at war, or resident within 
the territory, or a subject or citizen residing outside of the United States, 
of any ally or any nation with which the United States is at war, to- 
gether with the amount of stock or shares owned by each such officer, 
director, or stockholder, or in which he has any interest. 

The President may also require a similar list to be transmitted of 
all stock or shares owned on February third, nineteen hundred and sev- 
teen, by any person now defined as an enemy or ally of enemy, or in 
which any such person had any interest; and he may also require a list 
to be transmitted of all cases in which said corporation, association, com- 
pany, or trustee has reasonable cause to believe that the stock or shares 
on February third, nineteen hundred and seventeen, were owned or are 
owned by such enemy or ally of enemy, though standing on the books in 
the name of another: Provided, however, That the name of any such 
officer, director, or stockholder shall be stricken permanently or tem- 
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porarily from such list by the aUen property custodian when he shall 
be satisfied that he is not such enemy or ally of enemy. 

Any person in the United States who holds or has or shall hold or 
have custody or control of any property beneficial or otherwise, alone or 
jointly with others, of, for, or on behalf of an enemy or ally of enemy,, 
or of any person whom he may have reasonable cause to believe to be an 
enemy or ally of enemy and any person in the United States who is or 
shall be indebted in any way to an enemy or ally of enemy, or to any 
person whom he may have reasonable cause to believe to be an enemy 
or ally of enemy, shall, with such exceptions and under such rules and 
regulations as the President shall prescribe, and within thirty days after 
the passage of this Act, or within thirty days after such property shall 
come within his custody or control, or after such debt shall become due, 
report the fact to the Alien Property Custodian by written statement 
under oath, containing such particulars as said custodian shall require. 
The President may also require a similar report of all property so held, 
of, for, or on behalf of, and of all debts so owed to, any person now 
defined as an enemy or ally of enemy, on February third, nineteen hun- 
dred and seventeen: Provided, That the name of any person shall be 
stricken from the said report by the alien property custodian, either 
temporarily or permanently, when he shall be satisfied that such person 
is not. aft. enemy or ally of enemy. 

The President may extend the time for filing the lists or reports 
required by this section for an additional period not exceeding ninety days. 

Exceptions. 

(b) Nothing in this Act contained shall render valid or legal, or 
be construed to recognize as valid or legal, any act or transaction con- 
stituting trade with, to, from, for or on account of, or on behalf or for the 
benefit of an enemy performed or engaged in since the beginning of the 
war and prior to the passage of this Act, or any such act or transaction 
hereafter performed or engaged in except as authorized hereunder, which 
would otherwise have been or be void, ill^al, or invalid at law. No con- 
veyance, transfer, delivery, payment, or loan of money or other property^ 
in violation of section three hereof, made after the passage of this Act, and 
not under license as herein provided shall confer or create any right or 
remedy in respect thereof ; and no person shall by virtue of any assignment, 
indorsement, or delivery to him of any debt, bill, note, or other obligation or 
chose in action by, from, or on behalf of, or on account or for the benefit 
of an enemy or ally of enemy have any right or remedy against the debtor, 
obligor, or other person liable to pay, fulfill, or perform the same unless 
said assignment, indorsement, or delivery was made prior to the beginning 
of the war or shall be made under license as herein provided, or unless, 
if made after the beginning of the war and prior to the date of passage 
of the Act, the person to whom the same was made shall prove lack 
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of knowledge and of reasonable cause to believe on his part that the 
same was made by, from or on behalf of, or on account of, or for the 
benefit of an enemy or ally of enemy; and any person who knowingly 
pays, discharges, or satisfies any such debt, note, bill, or other oMigation 
or chose in action shall, on conviction thereof, be deemed to violate section 
three hereof: Provided, That nothing in this Act contained shall pre- 
vent the carrying out, completion, or performance of any contract, agree- 
ment, or obligation originally made with or entered into by an enemy or 
ally of enemy where, prior to the beginning of the war and not in contem- 
plation thereof, the interest of such enemy or ally of enemy devolved by 
assignment or otherwise upon a person not an enemy or ally of enemy, 
and no enemy or ally of enemy will be benefited by such carrying . out, 
completion, or performance otherwise than by release from obligation 
thereunder. 

Nothing in this Act shall be deemed to prevent payment of money 
belonging or owipg to an enemy or ally of enemy to a person within the 
United States, not an enemy or ally of enemy, for the benefit ot such 
person or of any other person within the United States^ not an enemy 
or ally of enemy, if the funds so paid shall have been received prior to 
the beginning of the war and such payments arise out of transactions^ 
entered into prior to the begiraiing of the war, and not in contemplation 
thereof: Provided, That such payment shall not be made without the 
license of the President, general or special, as provided in this Act. 

Nothing in this Act shall be deemed to authorize the prosecution 
of any suit or action at law or in equity in any court within the United 
States by an enemy or ally of enemy prior to the end of the war, except 
as provided in section ten hereof: Provided, however. That an enemy 
or ally of enemy licensed to do business under this Act may prosecute 
and maintain any such suit or action so far as the same arises solely 
out of the business transacted within the United States under such license 
and so long as such license remains in full force and effect : And provided 
further. That an enemy or ally of eiiemy may defend by counsel any suit 
in equity or action at law which may be brought against him. 

Receipt of notice from the President to the effect that he has 
reasonable ground to. believe that any person is an enemy or ally of 
enemy shall be prima facie defense to any one receiving the same, in 
any suit or action at law or in equity brought or maintained, or to any 
right or set-off or recoupment asserted by, such person and based on fail- 
ure to complete or perform since the beginning of the war any contract 
or other obligation. In any prosecution under section sixteen hereof, 
proof of receipt of notice from the President to the effect that he has 
reasonable cause to believe that any person is an enemy or ally of enemy 
shall be prima facie evidence that the person receiving such notice has 
reasonable cause to believe such other person to be an enemy or ally of 
enemy within meaning of section three hereof. 
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(c) If the President shall so require, any money or other property 
owing or belonging to or held for, by, on account of, or on behalf of, or for 
the benefit of an enemy or ally of enemy not holding a license granted by 
the President hereunder, which the President after investigation shall de- 
termine is so owing or so belongs or is so held, shall be conveyed, trans- 
ferred, assigned, delivered, or paid over to the alien property custodian. 

(d) If not required to pay, convey, transfer, assign, or deliver under 
the provisions of subsection (c) hereof, any person not an enemy or 
ally of enemy who owes to, or holds for, on account of, or on behalf of, 
or for the benefit of an enemy or of an ally of enemy not holding a 
license granted by the President hereunder, any money or other property, 
or to whom any obligation or form of liability to such enemy or ally 
of enemy is presented for payment, may, at his option, with the consent 
of the President, pay, convey, transfer, assign, or deliver to the alien 
Property Custodian of any debt or obligation owed to an enemy or ally of 
regulations as the President shall prescribe. 

(e) No person shall be held liable in any court for or in respect 
to anything done or omitted in pursuance of any order, rule, or regulation 
made by the President under the authority of this Act. 

Any payment, conveyance, transfer, assignment, or delivery of money 
or property made to the Alien Property Custodian hereunder shall be a full 
acquittance and discharge for all purposes of the obligation of the person 
making the same to the extent of same. The Alien Property Custodian 
and such other persons as the President may appoint shall have power to 
execute, acknowledge, and deliver any such instument or instruments a,s 
may be necessary or proper to evidence upon the record or otherwise 
such acquittance and discharge and shall, in case of payment to the Alien 
Property Custodian of any debt or obligation owed to an enemy or ally of 
enemy, deliver up any notes, bonds, or other evidences of indebtedness or 
obligation, or any security therefor in which such enemy or ally of enemy 
had any right or interest that may have come into the possession of the 
Alien Property Custodian, with like effect as if he or they, respectively, 
were duly appointed by the enemy or ally of enemy, creditor, or obligee. 
The President shall issue to every person so appointed a certificate of the 
appointment and authority of such person, and such certificate shall be 
received in evidence in all courts within the United States. Whenever 
any such certificate of authority shall be offered to any registrar, clerk, 
or other recording officer, Federal or otherwise, within the United States, 
such officer shall record the same in like manner as a power of attorney, 
and such record or a duly certified copy thereof shall be received in 
evidence in all courts of the United States or other courts within the 
United States. 

Enforcement of Liens. 

Sec. 8. (a) That any person not an enemy of ally of enemy holding 
a lawful mortgage, pledge, or lien, or other right in the nature of security 
in property of an enemy or ally of enemy which, by law or by the terms of 
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the instrument creating such mortgage, pledge, or lien, or right, may 
be disposed of on notice or presentation or demand, and any person not 
an enemy or ally of enemy who is a party to any lawful contract with 
an enemy or ally of enemy, the terms of which provide for a termination 
thereof upon notice or for acceleration of maturity on presentation or 
demand, may continue to hold said property, and, after default, may 
dispose of the property in accordance with law or may terminate or 
mature such contract by notice or presentation or demand served or 
made upon the Alien Property Custodian in accordance with the law 
and the terms of such instrument or contract and under such rules and 
regulations as the President shall prescribe; and such notice and such 
presentation and demand shall have, in all respects, the same force and 
effect as if duly served or made upon the enemy or ally of enemy per- 
sonally: Provided, That no such rule or regulation shall require that 
notice or presentation or demand shall be served or made in any case 
in which, by law or by terms of said instrument or contract, no notice, 
presentation, or demand was, prior to the passage of this Act, required ; 
and that in case where, by law or by terms of such instrument or contract,, 
notice is required, no longer period of notice shall be required: Pro- 
vided further. That if, on any such disposition of property, a surplus 
shall remain after the satirfaction of the mortgage, pledge Hen, or other 
right in the nature of security, notice of that fact shall be given to the 
President pursuant to such rules and regulations as he may prescribe, and 
such surplus shall be held subject to his further order. 

Abrogation of Contracts. 

(b) That any contract entered into prior to the beginning of the 
war between any citizen of the United States, or any corporation or- 
ganized within the United States, and an enemy or ally of an enemy, 
the terms of which provide for the delivery, during or after any war 
in which a present enemy or ally of enemy nation has been or 
is now engaged, of an)i;hing produced, mined, or manufactured in the 
United States, may be abr^^ated by such citizen or corporation by serving 
thirty days' notice in writing upon the Alien Property Custodian of his 
or its election to abrogate such contract. 

Statute of Limitations — Suspension. 

(c) The running of any statute of limitations shall be suspended 
with reference to the rights or remedies on any contract or 'obligation 
entered into prior to the beginning of the war between parties neither 
of whom is an enemy or ally of enemy, and containing any promise to 
pay or liability for payment which is evidenced by drafts or other com- 
mercial paper drawn against or secured by funds or other property 
situated in an enemy or ally of enemy country, and no suit shall be 
maintained On any such contract or obligation in any court within the 
United States until after the end of the war, or until the said funds 
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or property shall be released for the payment or satisfaction of such 
contract or obligation : Provided, however, That nothing herein con- 
tained shall be construed to prevent the suspension of the running of 
the statute of limitations in all other cases where such suspension would 
occur under existing law. 

Claims — Right to Sue. 

Sec. 9. That any person, not an enemy, or ally of enemy, claiming 
any interest, right, or title in any money or other property which may 
have been conveyed, transferred, assigned, delivered, or paid to the Alien 
Property Custodian hereunder, and held by him or by the Treasurer 
of the United States, or to whom any debt may be owing from an enemy, 
or ally of enemy, whose property or any part thereof shall have been 
conveyed, transferred, assigned, delivered, or paid to the Alien Property 
Custodian hereunder, and held by him or by the Treasurer of the United 
States, may file with the said custodian a notice of his claim under oath 
and in such form and containing such particulars as the said custodian 
shall require; and the President, if application is made therefor by the 
claimant, muy, with the assent of the owner of said property and of all 
persons claiming any right, title, or interest therein, order the payment, 
conveyance, transfer, assignment or delivery to said claimant of the 
money or other property so held by the Alien Property Custodian or by 
the Treasurer of the United States or of the interest therein to which 
the President shall determine said claimant is entitled : Provided, That 
no such order by the President shall bar any person from the prosecution 
of any suit at law or in equity against the claimant to establish any right, 
title or interest* which he may have in such money or other property. If 
the President shall not so order within sixty days after the filing of 
such application, or if the claimant shall have filed the notice as above 
required and shall have made no application to the President, said claimant 
may, at any time before the expiration of six months after the end of 
the war, institute a suit in equity in the district court of the United States 
for the district in which such claimant resides, or, if a corporation, where 
it has its principal place of business (to which suit the Alien Property 
Custodian or the Treasurer of the United States, as the case may be, 
shall be made a party defendant), to establish the interest, right, title, 
or debt so claimed, and if suit shall be so instituted then the money or 
other property .of the energy,- or ally- of -enemy ,^ against whom such 
interest, right, or title is asserted, or debt claimed, shall be retained in 
the custody of the Alien Property Custodian, or in the Treasury of the 
United States, as provided in this Act, and until any final judgment 
or decree which shall be entered in favor of the claimant shall be fully 
satisfied by payment or conveyance, transfer, assignment, or^ delivery by 
the defendant or by the Alien Property Custodian or Treasurer of the 
United States on order of the court, or until final judgment or decree 
shall be entered against the claimant, or suit otherwise terminated. 
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Except as herein provided, the money or other property conveyed, j 

transferred, assigned, delivered, or paid to the Alien Property Custodian i 

shall not be liable to lien, attachment, garnishment, trustee process, or 
execution, or subject to any order or decree of any court. 

This section shall not apply, however, to money paid to the Alien 
Property Custodian under section ten hereof. 

Patents — Provisions As To. 

Sec. 10. That nothing contained in this Act shall be held to make 
unlawful any of the following Acts : 

(a) An enemy, or ally of enemy, may file and prosecute in the 
United States an application for letters patent, or for registration of 
trademark, print, label, or copyright, and may pay any fees therefor in 
accordance with and as required by the provisions of existing law and 
fees for attorneys or agents for filing and prosecuting such applications. 
Any such enemy, or ally of enemy, who is unable during war, or within 
six months thereafter, on account of conditions arising out of war, to 
file any such application, or to pay any official fee, or to take any ac- 
tion required by law within the period prescribed by law, may be granted 
an extension of nine months beyond the expiration of said period, pro- 
vided the nation of which the said applicant is a citizen, subject, or 
corporation shall extend substantially similar privileges to citizens and i 
corporations of the United States. 

(b) Any citizen of the United States, or any corporation organ- 
ized within the United States, may, when duly authorized by the Presi- 
dent, pay to an enemy or ally of enemy any tax, annuity, or fee which 
may be required by the laws of such enemy or ally of enemy nation in 
relation to patents and trademarks, prints, labels, and copyrights; and 
any such citizen or corporation may file and prosecute an application for 
letters patent or for registration of trademark, print, label, or copyright 
in the country of an enemy, or of an ally of enemy after first submitting 
such application to the President and receiving license so to file and 
prosecute, and to pay the fees required by law and customary agents' 
fees, the maximum amount of which in each case shall be subject to 
the control of the President. 

(c) Any citizen of the United States or any corporation organized 
within the United States desiring to manufacture, or cause to be manu- 
factured, a machine, manufacture, composition of matter, or design, or 
to carry on,. or cause to be carried on, a process under any patent or to 
use any trademark, print, label or copyrighted matter owned or controlled 
by an enemy or ally of enemy at any time during the existence of a state 
of war may apply to the President for a license; and the President is 
hereby authorized to grant such a license, non-exclusive or, exclusive 
as he shall deem best, provided he shall be of the opinion that such 
grant is for the public welfare, and that the applicant is able and intends 
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in good faith to manufacture, or cause to be manufactured, the machine, 
manufacture, composition of matter, or design, or to carry on, or cause 
to be carried on, the process or to use the trademark, print, label or 
copyrighted matter. The President may prescribe the conditions of this 
license including the fixing of prices of articles and products necessary 
to the health of the military and naval forces of the United States and 
the successful prosecution of the war and the rules and regulations under 
which such license may be granted and the fee which shall be charged 
therefor, not exceeding $100, and not exceeding one per centum of the 
fund deposited as hereinafter provided. Such license shall be a complete 
defense to any suit at law or in equity instituted by the enemy or ally of 
enemy owners of the letters patent, trademark, print, label or copyright, 
or otherwise, against the licensee for infringement or for damages, royal- 
ty, or other money award on account of anything done by the licensee 
under such license, except as provided in subsection '(f) hereof. 

(d) The licensee shall file with the President a full statement of 
the extent of the use and enjoyment of the license, and of the prices re- 
ceived in such form and at such stated periods (at Itast annually) as 
the President may prescribe ; and the license shall pay "at such times as 
may be required to the Alien Property Custodian not to exceed five 
per centum of the gross sums received by 4he licensee from the sale of 
said inventions or use of the trademark, print, label or copyrighted matter, 
or, if the President shall so order, five per centum of the value of the 
use of such inventions, trademarks, prints, labels or copyrighted matter 
to the licensee as established by the President ; and sums so paid shall 
be deposited by said Alien Property Custodian forthwith in the Treasury 
of the United States as a trust fund for the said licensee and for the 
owner of the said patent, trademark, print, label or copyright registration 
as hereinafter provided, to be paid from the Treasury upon order of 
the court, as provided in subdivision (f) of this section, or upon the direc- 
tion of the Alien Property Custodian. 

(e) Unless surrendered or terminated as provided in this Act, any 
license granted hereunder shall continue during the term fixed in the 
license or in the absence of any such limitation during the term of the 
patent, trademark, print, label, or copyright registration under which it 
is granted. Upon violation by the licensee of any of the provisions of 
this Act, or of the conditions of the license, the President may, after 
due notice and hearing, cancel any license granted by him. 

(f) The owner of any patent, trademark, print, label, or copyright 
under which a license is granted hereunder may, after the end of the war 
and until the expiration of one year thereafter, file a bill in equity against 
the licensee in the district court of the United States for the district 
in which the said licensee resides, or, if a corporation, in which it has 
its principal place of business (to which suit the Treasurer of the United 
States shall be made a party), for recovery from the said licensee for 
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all use and enjoyment of the said patented invention, trademark, print, 
label, or copyrighted matter: Provided, however. That whenever suit 
is brought, as above, notice shall be filed with the Alien Property Cus- 
todian within thirty days after date of entry of suit : Provided further, 
That the licensee may make any and all defences which would be avail- 
able were no license gtanted. The coUrt an due proceedings had may ad- 
judge and decree to the said owner payment of a reasonable royalty. 
The amount of said judgment and decree, when final, shall be paid on 
order of the court to the owner of the patent from the fund deposited 
by the licensee, so far as such deposit will satisfy said judgment and 
decree; and the said payment shall be in full or partial satisfaction 
of said judgment and decree, as the facts may appear; and if, after pay- 
ment of all such judgments and decrees, there shall remain any balance 
of said deposit, such balance shall be repaid to the licensee on order of 
the Alien Property Custodian. If no suit is brought within one year 
after the end of the war, or no notice is filed as above required, then 
the license shall not be liable to make any further deposits, and all 
funds deposited by him shall be repaid to him on order of the Alien 
Property Custodian. Upon entry of suit and notice filed as above required, 
or upon repayment of funds as above provided, the liability of the licensee 
to make further reports to the President shall cease. 

If suit is brought as above provided, the court may, at any time, 
terminate the license, and may, in such event, issue an injunction to 
restrain the licensee from infringement thereafter, or the court, in case 
the licensee, prior to suit shall have made investment of capital based on 
possession-.of - thc/^Ueense^ jmay ^rontiwue the license for such period and 
upon such terms and with such royalties as it shall find to be just and 
reasonable. 

(g) Any enemy, or ally of enemy, may institute and prosecute suits 
in equity against any person other than a licensee under this Act to enjoin 
infringement of letters patent, trademark, print, label, and copyrights 
in the United States owned or controlled by said enemy or ally of enemy, 
in the same manner and to the extent that he would be entitled so to do 
if the United States was not at war : Provided, That no final judgment 
or decree shall be entered in favor of such enemy or ally of enemy by 
any court except after thirty days' notice to the Alien Property Cus- 
todian, such notice shall be in writing and shall be served in the same 
manner as civil process of Federal courts. 

(h) All powers of attorney heretofore or hereafter granted by an 
enemy or ally of enemy to any person within the United States, in so 
far as they may be requisite to the performance of acts authorized in 
subsections (a) and (g) of this section shall be valid. 

(i) Whenever the publication of an invention by the granting of 
a patent may,' in the opinion of the President, be detrimental to the public 
safety or defense, or may assist the enemy or endanger the successful 
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prosecution of the war, he may order tl^at the invention be kept secret 
and withhold the grant of a patent until the end of the war : Provided, 
That the invention disclosed in the application for said patent may be held 
abandoned upon.it being, e.s,tatJish£d before or tjy,;,tihie Commissioner of 
Pa:$ents that, iia vioiatfenTrofi>saM>'d^^^ been published 

or that an application for a patent thtirefor has been filed in any other 
country, by the inventor or his assigns or legal representatives, without 
the consent or approval of the commissioner or under a license of the 
President. 

When an applicant whose patent is withheld as herein provided and 
who faithfully obeys the order of the President above referred to 
shall tender his invention to the Government of the United States for 
its use, he shall, if he ultimately receiv-es a patent, have the right to sue 
for compensation in the Court of Claims, such right to compensation 
to begin from the date of the use of the invention by the Government. 

Imports — Prohibition of. 

Sec. 11. Whenever during the present war the President shall find 
that the public safety so requires and shall make proclamation thereof 
it shall be unlawful to import into the United States from any country 
named in such proclamation any article or articles mentioned in such 
proclamation except at such time or times, and under such ' regulations 
or orders, and subject to such limitations and exceptions as the President 
shall prescribe, until otherwise ordered by the President or by Congress : 
Provided, however. That no preference shall be given to the ports of 
one State over those of another. 

Investi^nt of Funds in Gbvdriii&ittat^ — Powers of Alien Prop- 

erty Custodian. 

Sec. 12. That all moneys (including checks and drafts payable on 
demand) paid to or received by the Alien Property Custodian pursuant 
to this Act shall be deposited forthwith in the Treasury of the United 
States, and may be invested and reinvested by the Secretary of the 
Treasury in United States bonds or United States certificates of indebted- 
ness, under such rules and regulations as the President shall prescribe 
for such deposit, investment, and sale of securities; and as soon after 
the end of the war as the President shall deem practicable, such securities 
shall be sold and the proceeds deposited in the Treasury. 

All other property of an enemy, or ally of enemy, conveyed, trans- • 
ferred, assigned, delivered, or paid to the Alien Property Custodian 
hereunder shall be safely held and administered by him except as here- 
inafter provided; and the President is authorized to designate as a 
depositary, or depositaries, of property of an enemy or ally of enemy 
any bank, or banks, or trust company, or trust companies, or other suit- 
able depositary or depositaries, located and doing business in the United 
States. The Alien Property Custodian may deposit with such desig- 

(9) 
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nated depositary or depositaries, or with the Secretary of the Treasury, 
any stocks, bonds, notes, tim€* drafts, time bills of exchange, or other 
securities, or property (except money or checks or drafts payable on 
demand which are required to be deposited with the Secretary of the 
Treasury) and such depositary 6r depositaries shall be authorized and 
empowered to collect any dividends or interest or income that may be- 
come due and any maturing obligations held for the account of such 
custodian. Any moneys collected on said account shall be paid and de- 
posited forthwith by said depository or by the Alien Property Custodian 
into the Treasury of the United States as here'inbeforie provided. 

The President shall require all such designated depositaries to 
execute and file bonds sufficient in his judgment to protect property on 
deposit, such bonds to be conditioned as he may direct. 

The Alien Property Custodian shall be vested with all of the powers 
of a common-law trustee in respect of all property, other than money, 
which shall come into his possession in pursuance of the provisions of this 
Act, and, acting under the supervision and direction of the President, and 
under such rules and regulations as the President shall prescribe, may rnan- 
age such property and do any act or things in respect thereof or make any 
disposition thereof or of any part thereof, by sale or otherwise, and exer- 
cise any rights which may be or ^h^qefne "apptirttiiant thereto or to thie own- 
ership thereof, if and when necessary to prevent waste or to protect such 
property, and to the end that the interests of the United States in such 
property and rights or of such person as may ultimately become en- 
titled thereto, or to the proceeds thereof, may be preserved and safe- 
guarded. It shall be the duty of every corporation incorporated within 
the United States and' every unincorporated association, or company, 
or trustee, or trustees within the United States issuing shares or cer- 
tificates represerfting beneficial interests to transfer such shares or cer- 
tificate upon its, his, or their books into the name of the Alien Property 
Custodian upon demand, accompanied by the presentation of the cer- 
tificates which represent such shares or beneficial interests. The Alien 
Property Custodian shall forthwith deposit in the Treasury of the 
United States, as hereinbefore provided, the proceeds of any such prop- 
erty or rights so sold by him. 

Any money or property required or authorized by the provisions 
of this Act to be paid, conveyed, transferred, assigned, or delivered to 
the Alien Property Custodian shall, if said custodian shall so direct by 
written order, be paid, conveyed; transferred, assigned, or delivered to 
the Treasurer of the United States with the same effect as if to the Alien 
Property Custodian. 

After the end of the war any claim of any enemy or of an ally of 
enemy to any money or other property received and held by the Alien 
Property Custodian or deposited in the United States Treasury, shall be 
settled as Congress shall direct : Provided, however. That on order of the 
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President as set forth in section nine hereof, or of the court, as set 
forth in sections nine and ten hereof, the Alien Property Custodian or' 
the Treasurer of the United States, as the case may be, shall forthwith 
convey, transfer, assign, and pay to the person to whom the President 
shall so order, or in whose behalf the court shall enter final judgment 
or decree, ^ny property of an enemy oir ally of enemy held by said 
custodian or by said Treasurer, so far as may be necessary to comply 
with said order of the President or said final judgment or decree of the 
court: And provided further. That" the Treasurer of the United Statesj 
or order of the Alien Property Custodian, shall, as provided in section ten 
hereof, repay to the licensee any funds deposited by said licensee. 

Certificates as to Cargo and Consignee by Shipmaster. 

Sec. 13. That, during the present war, in addition to the facts re- 
quired by sections forty-one hundred and ninety-seven, forty-one hun- 
dred and ninety-eight, and forty-two hundred of the Revised Statutes, 
as amended by the Act of June fifteenth, nineteen hundred and seven- 
teen, to be set out in the master's and shipper's manifests before clear- 
ance will be issued to vessels bound to foreign ports, the master or per- 
son in charge of any vessel, before departure of such vessel from pdrt, 
shall deliver to the collector of customs of the district wherein such 
vessel is located a statement duly verified by oath that the cargo is not 
shipped or to be delivered in violation of this Act, and the owners, 
shippers, or consignors of the cargo of such vessels shall in like maimer 
deliver to the collector like statement imder oath as to the cargo or the 
parts thereof laden or shipped by them, respectively, which statement 
shall contain also the names and addresses of the actual consignees of 
the cargo, or if the shipment is made to a bank or other broker, factor, 
or agent, the names and addresses of the persons who are the actual 
consignees on whose account the shipment is made. The master or person 
in control of the vessel shall, on reaching port of destination of any 
of the cargo, deliver a copy of the manifest and of the said master's, 
owner's, shipper's, or consignor's statement to the American consular 
officer of the district in which the cargo is unladen. 

Clearance for False Representation May be Refused. 

Sec. 14. That, during the present war, whenever there is reason- 
able cause to believe that the manifest or the additional statements under 
oath required by the preceding section are false or that any vessel, do- 
mestic or foreign, is about to carry out of the United States any property 
to or for the account or benefit of an enemy, or ally of enemy, or any 
property or person whose export, taking out, or transport will be in 
violation of this Act, the collector of customs for the district in which 
such vessel is located is hereby authorized and empowered, subject to 
review by the President, to refuse clearance to any such vessel, domestic 
or foreign, for which clearance is required by law, and by formal notice 
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served upon the owners, master, or person or persons in command or 
charge of any domestic vessel for which clearance is not required by law, 
to forbid the departure of such vessel from the port, and it shall there- 
upon be unlawful for such vessel to depart. The collector of customs 
shall, during the present war, in each case report to the President the 
amount of, gold or silver, coia or bullion- or other.moflteys of. the United 
Sfi9|ps,* contained :*in -any cacqfo •ititKjSft^d '^f or e^Jcpldrt. ^S^h re^rt shirtl 
include the names and addresses of the consignors and consignees, to- 
gether with any facts known to the collector with reference to such ship- 
ment and particularly those which may indicate that such gold or silver 
coin or bullion or moneys of the United States may be intended for 
delivery or may be delivered, directly or indirectly, to an enemy or an ally 
of enemy. 

Appropriation. 

Sec. 15. That the sum of $450,000 is hereby appropriated, out of 
any money in the Treasury of the United States not otherwise appropri- 
ated, to be used in the discretion of the President for the purpose of 
<:arrying out the provisions of this Act during the fiscal year ending 
June thirtieth, nineteen hundred and eighteen, and for the payment of 
saIaries.odLall4ier&ons.employed under this Act, together with the neces- 
safcjr expens«& for trattsp^tlMion, subsistence, rental of quai;ters in the 
District of Columbia, books of reference, periodicals, stationery, type- 
writers and exchanges thereof, miscellaneous supplies, printing to be 
done at the Government Printing Office, and all other necessary expenses 
not included in the foregoing. 

Penalty for Violation. 

Sec. 16. That whoever shall willfully violate any of the provisions 
of this. Act or of any license, rule, or regulation issued thereunder, and 
whoever shall wiUftjUy violate, negtect, or rfefuse to comply with any order 
of the President issued in compliance with the provisions of this Act, 
shall, upon conviction, be fined not more than $10,000, or, if a natural 
person, imprisoned for not more than ten years, or both; and the officer, 
director, or agent of any corporation who knowingly participates in such 
violation shall be punished by a like fine, imprisonment, or both, and 
any property, funds, securities, papers, or other articles or documents, 
or any vessel, together with her tackle, apparel, furniture, and equipment, 
concerned in such violation shall be forfeited to the United States. 

Districts Courts — ^Jurisdiction. 

Sec. 17. That the district courts of the United States are hereby 
given jurisdiction to make and enter all such rules as to notice and other- 
wise, and all such orders and decrees, and to issue such process as may 
be necessary and proper in the premises to enforce the provisions of this 
Act, with a right of appeal from the final order or decree of such 
court as provided in sections one hundred and twenty-eight and two hun- 
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dred and thirty-eight of the Act of March third, nineteen hundred and 
eleven, entitled "An Act to codify, revise, and amend the laws relating 
to the judiciary." 

Philippines and Canal Zone. 

Sec. 18. That the several courts of first instance in the Philippine 
Islands and the district court of the Canal Zone shall hatve jurisdiction , 
of offenses under this Act committed within their respective districts, 
and concurrent jurisdiction with the district courts of the United States 
of offenses under this Act committed upon the high seas and of con- 
spiracies to commit such offenses as defined by section thirty-seven of 
the Act entitled "An Act to codify, revise, and amend the penal laws 
of the United States," approved March fourth, nineteen hundred and 
nine, and the provisions of said section for the purpose of this Act are 
hereby extended to the Philippine Islands and to the Canal Zone. 

Publications in Foreign Language. 

Sec. 19. Ten days after the approval of this Act and until the end 
of the war it shall be unlawful for any person, firm, corporation, or 
association, to print, publish, or circulate, or cause to be printed, published, 
or circulated in any foreign language, any news item, editorial, or other 
printed matter, respecting the government of the United States, or of 
any nation engaged in the present war, its policies, international rela- 
tions, the state or conduct of the war, or any matter relating theretp; 
Provided, that this section shall not apply to any print, newspaper, or 
publication where the publisher or distributor thereof, on or before 
offering the same for mailing, or in any manner distributing it to the 
public, has filed with the postmaster at the place of publication, in the 
form of an affidavit, a true and complete translation of the entire article 
containing such matter proposed to be published in such print, news- 
paper, or publication, and has caused to be printed, in plain type in the 
English language, at the head of each such item, editorial, or other 
matter, on each copy of such print, newspaper, or publication, the words 
"True translation filed with postmaster at , on 

(naming the postoffice where the 
translation was filed, and the date of filing thereof), as required by the 
Act of (here giving the date of 

this Act)." 

Any print, newspaper, or publication in any foreign language which 
does not conform to the provisions of this section is hereby declared to 
be non-mailable, and it shall be unlawful for any person, firm, corpora- 
tion, or association, to transport, carry, or otherwise publish or distribute 
the same, or to transport, carry or otherwise publish or distribute any 
matter which is made non-mailable by the provisions of the Act relating 
to espionage, approved June 15, 1917: Provided further, that upon 
evidence satisfactory to him that any print, newspaper, or publication. 
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printed in a foreign language may be printed, published, and distributed 
free from the foregoing restrictions and conditions without detriment to 
the United States in the conduct of the present war, the President may 
cause to be issued to the printers or publishers of such print, newspaper, 
or publication, a permit to print, publish and circulate the issue or issues 
of their print, newspaper, or publication, free from such restrictions and 
requirements, such permits to be subject to revocation at his discretion. 
And the Postmaster General shall cause copies of all such permits and 
revocations of permits to be furnished to the postmaster of the postoffice 
serving the place from which the print, newspaper, or publication, granted 
the permit is to emanate. All matter printed, published and distributed 
under permits shall bear at the head thereof in plain type in the English 
language, the words, "Published and distributed under permit authorized 
by the Act of (here giving date of this 

Act), on file at the postoffice of (giving 

name of office)." 

Penalty. 

Any person who shall make an affidavit containing any false state- 
ment in connection with the translation provided for in this section shall 
be guilty of the crime of perjury and subject to the punishment provided 
therefor by Section 125 of the Act of March 4, 1909, entitled "An Act to 
codify; revise, and amend the penal laws of the United States," and any 
person, firm, corporation, or association violating any other requirement 
of this section shall, on conviction thereof, be punished by a fine of not 
more than five hundred dollars ($500), or by imprisonment of not n^ore 
than one year, or, in the discretion of the Court, may be both fined and 
imprisoned. 
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EXPLOSIVES. 

Act of Oct. 6, 1917. 

An Act to iJi'oliibit the mauufactui'e, (|igtribution, storage, use and posses- 
sion in time of war of exptosiTes; provWlng regulations for the safe manu- 
facture, distribution, storage, use, and possession of the same, and for 
other iiurposes. 

Manufacture, etc., Prohibited. 

Section 1. That when the United States is at war it shall be un- 
lawful to manufacture, distribute, store, use, or possess powder, ex- 
plosives, blasting supplies, or ingredients thereof, in such manner as to 
be detrimental to the public safety, except as in this Act provided. 

Definition. 

Sec 2. That the words "explosive" and "explosives" when used 
herein shall mean gunpowders, powders used for blasting, all forms of 
high explosives, blasting materials, fuses, detonators, and other deto- 
nating agents, smokeless powders, and any chemical compound or me- 
chanical mixture that contains any oxidizing and combustible units, or 
other ingredients, in such proportions, quantities or packing that ignition 
by fire, by friction, by concussion, by percussion, or by detonation of, 
or any part of the compound or mixture may cause such a sudden gen- 
eration of highly heated gases that the resultant gaseous pressures are 
capable of producing destructive effects on contiguous objects, or of 
destroying life or limb, but shall not include ^mall arms or shotgun 
cartridges:* Provided, That nothing herein contained shall be construed 
to prevent the manufacture, under the authority of the Government, 
of explosives for, their sale to or their possession by, the military or 
naval service of the United States of America. 

Same. 

Sec. 3. That the word "ingredients" when used "herein shall mean 
the materials and substances capable by combination of producing one or 
more of the explosives mentioned in section one hereof. 

Same. 

Sec. 4. That the word "person," when used herein, shall include 
States, Territories, the District of Columbia, Alaska, and other depend- 
encies of the United States, and municipal subdivisions thereof, individual 
citizens, firms, associations, societies and corporations of the United 
States and of other countries at peace with the United States. 

Unlawful Purchase or Possession. 

Sec. S. That from and after forty days after the passage and ap- 
proval of this Act no person shall have in his possession or purchase, 
accept, receive, sell, give, barter or otherwise dispose of or procure 
explosives, or ingredients, except as provided in this Act: Provided, 
That the purchase or possession of said ingredients when purchased or 
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held in small quantities and not used or intended to be used in the manu- 
facture of explosives are not subject to the provisions of this Act : Pro- 
vided further, That the superintendent, foreman, or other duly author- 
ized employee, at a mine, quarry, or other work, may, when licensed so 
to do, sell or issue, to any workman under him, such an amount of 
explosives, or ingredients, as may be required by that workman in the 
performance of his duties, and the workman may purchase or accept the 
explosives, or ingredients, so sold or issued, but the person so selling or 
issuing same shall see that any u»«6€d- explosives, or ingredients, are 
returned, and that no explosives, or ingredients, are taken by the work- 
man to any point not necessary to the carrying on of his duties. 

Not to- Apply to Lawful Transportation. 

Sec. 6. That nothing contained herein shall apply to explosives or 
ingredients while being transported upon vessels or railroad cars in con- 
formity with statutory law or Interstate Commerce Commission rules. 

License Required. | 

Sec. 7. That from and after forty days after the passage of this 
Act no person shall manufacture explosives unless licensed so to do, as 
hereinafter provided. 

Information Required. 

Sec. 8. That any licensee or applicant for license hereunder shall 
furnish such information regarding himself and his business, so far as 
such business relates to or is connected With explosives or ingredients at 
such time and in such manner as the Director of the Bureau of Mines, 
or his authorized representatiV'e,may request, excepting that those who 
have been or are at the time of the passage of this Act regularly engaged 
in the manufacture of explosives shall not be compelled to disclose 
secret processes, costs, or other data unrelated to the distribution of 
explosives. i 

Itemized Accounts. 

Sec. 9. That from and after forty days after the passage and ap- 
proval of this Act every person authorized to sell, issue, or dispise of 
explosives shall keep a complete itemized and accurate record, showing 
each person to whom explosives are sold, given, bartered, or to whom 
or how otherwise disposed of, and the quantity and kind of explosives, 
and the date of each such sale, gift, barter, or other disposition, and this 
record shall be sworn to and furnished to the Director of the Bureau, of 
Mines, or his authorized representatives whenever requested. 

Licensed — Issue of. 

Sec. 10. That the Director of the Bureau of Mines is hereby author- 
ized to issue licenses as follows : 

(a) Manufacturer's license, authorizing the manufacture, possession, 
and sale of explosives and ingredients. 
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(b) Vendor *s license, authorizing the purchase, possession, and sale 
of explosives or ingredients. 

(c) Purchaser's license, authorizing the purchase and possession of 
explosives and ingredients. 

(d) Foreman's license, authorizing the purchase and possession of 
explosives and ingredients, and the sale and issuance of explosives and 
ingredients to workmen under the proviso to section five above. 

(e) Expojler's license, authoriaing the license to export explosives, 
but no such license shall authorize exportation in violation of any procla- 
mation of the President issued under any Act of Congress. 

(f) Importer's license, authorizing the licensee to import explosives. 

(g) Analyst's, educator's, inventor's, and investigator's^ licenses 
authorizing the purchase, manufacture, possession, testing, and disposal 
of explosives and ingredients. 

Licenses Issued Only to Citizens and Allies. 

Sec. 11. That the Director of the Bureau of Mines shall issue 
licenses, upon application duly made, but only to citizens of the United 
States of America, and to the subjects or citizens of nations that are 
at peace with them, and to corporations, firms, and associations thereof, 
and he may, in his discretion, refuse to issue a license, when he has 
reason to believe, from facts of which he has knowledge or reliable infor- 
mation, that the applicant is disloyal or hostile to the United States of 
America, or that, if the applicant is a firm, association, society, or corpo- 
ration, its controlling stockholders or members are disloyal or hostile to 
the United States of America. The director may, when he has reason 
to believe on like grounds that any licensee is so disloyal or hostile, 
revoke any license issued to him. Any applicant to whom a license is 
refused or any licensee whose license is revoked by the said director 
may, at any time within thirty days after notification of the rejection 
of his application or revocation of his license, apply for such license or 
the cancellation of such revocation to the Council of National Defense, 
which shall make its order upon the director either to grant or to withhold 
the license. 

Application for License. 

Sec. 12. That any person desiring to manufacture, sell, export, 
import, store, or purchase explosives or ingredients, or to keep explo- 
sives or ingredients in his possession, shall make. applicjation..fon a*lice»se,. 
which application shall state, under oath, the name of the applicant; the 
place of birth ; whether native born or naturalized citizen of the United 
States of America ; if a naturalized citizen, the date and place of natural- 
ization; business in which engaged; the amount and kind of explosives 
or ingredients which during the past six months have been purchased, 
disposed of, or used by him; the amount and kind of explosives or in- 
gredients now on hand; whether sales, if any, have been made to jobbers. 
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wholesalers, retailers, or consumers ; the kind of license to be issued, and 
the kind and amount of explosives or ingredients to be authorized by 
the license; and such further information as the Director 'of the Bureau 
of Mines may, by rule, from time to time require. 

Applications for vendor's, purchaser's, or foreman's licenses shall' 
be made to such officers of the State, Territory, or dependency having 
jurisdiction in the district within which the explosives or ingredients are 
to be sold or used, and having the power to administer oaths as may be 
designated by the Director of the Bureau of Mines, who shall issue the 
same in the name of such director. Such officers shall be entitled to 
receive from the applicant a fee of 25 cents for each license issued. They 
shall keep an accurate record of all licenses issued in manner and form 
to be prescribed by the Director of the Bureau of Mines, to whom they 
shall make reports from time to time as may be by rule issued by the 
director required. The necessary blanks and blank records shall be fur- 
nished to such officers by the said director. Licensing officers shall be 
subject to removal for cause by the Director of the Bureau of Mines, 
and all licenses issued by them shall be subject to revocation by the 
director as provided in section eleven. 

Explosives Inspector. 

Sec. 13. That the President, by and with the advice and consent of 
the Senate, may appoint in each State and in Alaska an explosives 
inspector, whose duty it shall be, under the direction of the Director of 
the Bureau of Mines, to see that this Act is faithfully executed and 
observed. Each such inspector shall receive a salary of $2,400 per an- 
num. He may at any time be detailed for service by said director in the 
District of Columbia or in any State, Territory, or dependency of the 
United * States'. " All additional employees required in carrying out the 
provisions of this Act shall be appointed by the Director of the Bureau 
of Mines, subject to the approval of the Secretary of the Interior. 

Unlawful Misrepresentation. 

Seg. 14. Thz^t it shall be unlawful for any person to represent him- 
self as having a license issued under this Act, when he has not such a 
license, or as having a license different in form or in conditions from 
the one which he in fact has, or without proper authority make, cause 
. to be made, issue or exhibit anything purporting or pretending to be 
such license, or intending to mislead any person into believing it is such 
a license, or to refuse to exhibit his license to any peace officer, Federal 
or State, or representative of the Bureau of Mines. 

Information Not to be Divulged. 

Sec. 15. That no inspector or other employee of the Bureau of 
Mines shall divulge any information obtained in the course of his duties 
under this Act regarding the business of any licensee, or applicant for 
license, without authority from the applicant for license or from the 
Director of the Bureau of Mines. 
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Marking. 

Sec. 16. That eivery person authorized under this Act to manu- 
facture or store explosives or ingredients shall clearly mark and define 
the premises on which his plant or magazine may be and shall conspicu- 
ously display thereon the words "Explosive — Keep Oflf." 

Protection of Plants. 

Sec. 17. That no person, without the consent of the owner or his 
authorized agents, except peace officers, the Director of the Bureau of 
Mines and persons designated by him in writing, shall be in or upon any 
plant or premises on which explosives are manufactured or stored, or 
be in or upon any magazine premises on which explosives are stored ; nor 
shall any person discharge any firearms or throw or place any explosives 
or inflammable bombs at, on, or against any such plant or magazine 
premises, or cause the same to be done. 

Rules and Regulations. 

Sec. 18. That the Director of the Bureau of Mines is hereby au- 
thorized to make rules and regulations for carrying into effect this Act, 
subject to the approval of the Secretary of the Interior. 

Penalty. 

Sec 19. That any person violating any of the provisions of this 
Act, or any rules or regulations made thereunder, shall be guilty of a 
misdemeanor and shall be punished by a fine of not more than $5,000 or 
by imprisonment not more than one year, or by both such fine and 
imprisonment. 

Investigations of Fires, Etc. 

Sec 20. That the Director of the Bureau of Mines is hereby au- 
thorized to investigate all explosions and fires which may occur in mines, 
quarries, factories, wardiauses, magazines, houses, cars," boats,' convey- 
ances, and all places in which explosives or the ingredients thereof are 
manufactured, transported, stored, or used, and shall, in his discretion, 
report his findings, in such manner as he may deem fit, to the proper 
Federal or State authorities, to the end that if such explosion has been 
brought about by a willful act the person or persons causing such act may 
be proceeded against and brought to justice; or, if said explosion has 
been brought about by accidental means, that precautions may be taken 
to prevent similar accidents from occurring. In the prosecution of such 
investigations the employees of the Bureau of Mines are hereby granted 
the authority to enter the premises where such explosion or fire has oc- 
curred, to examine plans, books, and papers, to administer oaths to, and 
to examine all witnesses and persons concerned, without let or hindrance 
on the part of the owner, or lessee, operator, or agent thereof. 

Cooperation With States. 

Sec 21. That the Director of the Bureau of Mines, with the ap- 
proval of the President, is hereby authorized to utilize such agents, 
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agencies, and all ofl^cers of the United States and of the several States, 
Territories, dependencies, and municipalities thereof, and the District of 
Columbia, in the execution of this Act, and all agents, agencies, and all 
officers of the United States and of the several States and Territories, 
dependencies, and municipalities thereof, and the District of Columbia, 
shall hereby have full authority for all acts done by them in the execution 
of this Act when acting by the direction of the Bureau of Mines. 
Appropriation. 

Sec. 22. That for the enforcement of the provisions of this Act, 
including personal services in the District of Columbia and elsewhere, 
and including supplies, equipment, expenses of traveling and subsistence, 
and for the purchase and hire of animal-drawn or motor-propelled pas- 
senger-carrying vehicles, and upkeep of same, and for every other ex- 
pense incident to the enforcement of the provisions of this Act, there is 
hereby appropriated, out of any money in the Treasury not otherwise ap- 
propriated, the sum of $300,000, or so much thereof as may be necessary: 
Provided, That not to exceed $10,000 shall be expended in the purchase 
of motor-propelled passenger-carrying vehicles. 



CONDEMNATION FOR MILITARY PURPOSES. 

(Act of July 2, 1917.) 
An Act to authorize condemnation proceedings of lands for military purposes. 

Section 1. That hereaf ter, the. Secretary of War may cause pro- 
ceedings to be instituted in the name of the United States, in any court 
having jurisdiction of such proceedings for the acquirement by condemna- 
tion of any land, temporary use thereof or other interest therin, or right 
pertaining thereto, needed for the site, location, constructon, or prose- 
cution of works for fortifications, coast defenses, and military training 
camps, such proceedings to be prosecuted in accordance with the laws 
relating to suits for the condemnation of property of the States wherein 
the proceedings may be instituted: Provided, That when the owner of 
such land, interest^or rights pertaining thereto shall fix a price for the 
same, which, in the opinion of the Secretary of War, shall be reasonable, 
he may purchase or enter into a contract for the use of the same at such 
price without further delay: Provided further, That the Secretary of 
War is hereby authorized to accept on behalf of the United States doaa- 
tions of land and ^he interest and rights pertaining thereto required for 
the above-mentioned purposes : And provided further, That when such 
property is acquired in time of war or the imminence thereof upon the 
filing of the petition for the condemnation of any land, temporary use 
thereof or other interest therein or right pertaining thereto to be acquired 
for any of the purposes aforesaid, immediate possession thereof may be 
taken to the extent of the interest to be acquired and the lands may be 
occupied and used for military purposes, and the provision of section 
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three hundred and fifty-five of the Revised Statutes, providing that no 
pubUc money shall be expended upon such land until the written opinion 
of the Attorney General shall be had in favor of the validity of the title, 
nor until the consent of the legislature of the State in which the land is 
located has been given, shall be, and the same are hereby, suspended dur- 
ing the'/period of the- existing'' enfer^ncy. 



GOVERNMENT BOND ISSUES. 

(Act of April 24, 1917.) 

An Act to authorize an issue of bonds to meet expenditures for the national 
security and defense, and, for the purpose of assisting in the prosecution 
of the war, to extend credit to foreign governments, and for other pur- 
poses. 

Amount of Issue. 

Section 1. That the Secretary of the Treasury, with the approval 
of the President, is hereby authorized to borrow, from time to time, on 
the credit of the United States for the purposes of this Act, and to meet 
expenditures authorized for the national security and defense and other 
public purposes authorized by law not exceeding in the aggregate $5,000,- 
000,000, ~ exclusive of the sums authorized by section four of this Act, 
arid to issue therefor boiids of the Uhited States. 

The bonds herein authorized shall be in such form and subject to 
such terms and conditions of issue, conversion, redemption, maturities, 
payment, and rate and time of payment of interest, not exceeding three 
and one-half per centum per annum, as the Secretary of the Treasury 
may prescribe. The principal and interest thereof shall be payable in 
United States gold coin of the present. standard of value and shall be 
exempt, both as to principal and interest, from all taxation, except estate 
or inheritance taxes, imposed by authority of the United States, or its 
possessions, or by any State or local taxing authority; but such bonds 
shall not bear the circulation privilege. 

The bonds herein authorized shall first be offered at not less than 
par as a popular loan, under such regulations prescribed by the Secretary 
of the Treasury as will give all citizens of the United States an equal 
opportunity to participate therein ; and any portion of the bonds so offered 
and not subscribed for may be otherwise disposed of at not less than par 
by the Secretary of the Treasury; but no commissions shall be allowed 
or paid on any bonds issued under authority of this Act. 

Bonds of Allies — Purchase of. 

Sec. 2. That for the purpose of more effectually providing for the 
national security and defense and prosecuting the war by establishing 
•credits in the United States for foreign governments, the Secretary 
of the Treasury, with the approval of the President, is hereby authorized, 
on behalf of the United States, to purchase, at par, from such foreign 
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governments then engaged in war with the enemies of the United States, 
their obligations hereafter issued, bearing the same rate of interest and 
containing in their essentials the same terms and conditions as those of 
the United States issued under afuthority of this Act ; to enter into slich 
arrangements as may be necessary or desirable for establishing such 
credits and for purchasing such obligations of foreign governments and 
for the subsequent payment thereof before maturity, but such arrange- 
ments shall provide that if any of the bonds of the United States issued 
and used for the purchase of such foreign obligations shall thereafter be 
converted into other bonds of the United States bearing a higher rate 
of interest than three and one-half per centum per annum under the 
provisions of section five of this Act, then and in that event the obliga- 
tions of such foreign governments held by the United States shall be, 
by such foreign governments, converted in like manner and extent into 
obligations bearing the same rate of interest as the bonds of the United 
States issued under the provisions of section five of this Act. For the 
purposes of this section there is appropriated, out of any money in the 
Treasury not otherwise appropriated, the sum of $3,000,000,000, or so 
much thereof as may be necessary : Provided, That the authority granted 
by thisrsection to the Secretary of the Treasury to purchase bonds from 
foreign governments, as aforesaid, shall cease upon the termination of 
the war between the United States and the Imperial German Government- 
Bonds of Allies — Sale of. 

Sec. 3. That the Secretary of the Treasury, under such terms and 
conditions as he may prescribe, is hereby iauthorized to receive on or 
before maturity payment for any obligations of such foreign govern- 
ments purchased on behalf of the United States, and to sell at not less 
than the purchase price any of such obligations and to apply the proceeds 
thereof, and ariy payments made by foreign governments on account of 
their said obligations to the redemption or purchast^ at not more ^han par 
and accrued interest of any bonds of the United States issued under 
authority of this Act; and if such bonds. are not available for this pur- 
pose the Secretary of the Treasury shall redeem or purchase any other 
outstanding interest-bearing obligations of the United States which may 
at such time be subject to call or which may be purchased at not more- 
than par and accrued interest. 

Additional Bonds. 

Sec. 4. That the Secretary of the Treasury, in his discretion, is 
hereby authorized to issue the bonds not already issued heretofore 
authorized by section thirty-nine of the Act approved August fifth, 
nineteen hundred and nine, entitled "An Act to provide revenue, equalize 
duties, and encourage the industries of the United States, and for other- 
purposes*' ; section one hundred and twenty- four of the Act approved 
June third, nineteen hundred and sixteen, entitled *'An Act for making; 



Government Bond Issues 143 

further and more effectual provision for the national defense, and for 
other purposes"; section thirteen of the Act of September seventh, nine- 
teen hundred and sixteen, entitled "An Act to establish a United States 
shying .board for the -purpose of €i«:0Ui5i^ng,.devetc^ing, and^,^ 
a naval auxiliary and a naval reserve and a merchant marine id meet 
the requirements of the commerce of the United States with its Terri- 
tories and possessions and with foreign countries, to regulate carriers by 
water engaged in the foreign and interstate commerce of the United 
States, and for other purposes"; section four hundred of the Act ap- 
proved March third, nineteen hundred and seventeen, entitled "An Act 
to provide increased revenue to defray the expenses of the increased 
appropriations for the Army and Navy and the extensions of fortifica- 
tions, and for other purposes" ; and the public resolution approved March 
fourth, nineteen hundred and seventeen, entitled "Joint resolution to 
expedite the delivery of materials, equipment, and munitions and to 
secure more expeditious construction of ships," in the manner and under 
the terms and conditions prescribed in section one of this Act. 

That the Secretary of the Treasury is hereby authorized to borrow 
on the credit of the United States from time to time, in addition to the 
sum authorized in section one of this Act, such ^add^tional; an^^unt, ijot 
exceeding $63,945,460 as may be necessary to redeem the three per cent, 
loan of nineteen hundred and eight to nineteen hundred and eighteen, 
maturing August first, nineteen hundred and eighteen, and to issue there- 
for bonds of the United States in the manner and under the terms and 
conditions prescribed in section one of this Act. 

Bonds Convertible Into Higher Rate. 

Sec. 5. That any series of bonds issued under authority of sections 
one and four of this Act may, under such terms and conditions as the 
Secretary of the Treasury may prescribe, be convertible into bonds bear- 
ing a higher rate of interest than the rate at which the same were issued 
if any subsequent series of bonds shall be issued at a higher rate of in- 
terest before the termination of the war between the United States and 
the Imperial German Government, the date of such termination to be 
fixed by a proclamation of the President of the United States. 

CertiRcates of Indebtedness. 

Sec. 6. That in addition to the bonds authorized by sections one 
and four of this Act, the Secretary of the Treasury is authorized to borrow 
from time to time, on the credit of the United States, for the purposes of 
this Act and to meet public expenditures authorized by law, such sum or 
sums as, in his judgment, may be necessary, and to issue therefor cer- 
tificates of indebtedness at not less than par in such form and subject 
to such terms and conditions and at such rate of interest, not exceeding 
three and one-half per centum per annum, as he may prescribe ; and each 
certificate so issued shall be payable, with the interest accrued. thereon. 
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at such time, not exceeding one year from the date of its issue, as the 
Secretary of the Treasury may prescribe. Certificates of indebtedness 
herein authorized shall not bear the circulation privilege, and the sum 
of such certificates outstanding shall at no time exceed in the aggregate 
$2 J(XX)>(XX),(XX), and such certificates. sba^^^ 

and interest, -front all't^xatton, except^ «ef§tat6 or irihefilance' taxes, imposed" 
by authority of the United States, or its possessions, or by any State or 
local taxing authority. 

Deposit of Funds. 

Sec. 7. That the Secretary of the Treasury, in his discretion, is 
hereby authorized to deposit in such banks and trust companies as he 
may designate the proceeds, or any part thereof, arising from the sale 
of the bonds and certificates of indebtedness authorized by this Act, or 
the bonds previously authorized as described in section four of this Act, 
and such deposits may bear such rate of interest and be subject to such 
terms and conditions as the Secretary of the Treasury may prescribe: 
Provided, That the amount so deposited shall not in any case exceed the 
amount withdrawn from any such bank or trust company and invested in 
such bonds or certificates of indebtedness plus the amount so invested by 
such bank or trust company, and such deposits shall be secured in the 
manper require^.for other, deposits by s^ctipn fifty-one hundred and 
fifty-three. Revised Statutes, and atnendments thereto: Provided fur- 
ther. That the provisions of section fifty-one hundred and ninety-one 
of the Revised Statutes, as amended by the Federal Reserve Act and the 
amendments thereof, with reference to the reserves required to be kept 
by national banking associations and other member banks of the Federal 
Reserve System, shall not apply to deposits of public moneys by the 
United States in designated <iepositaries. 

Expenses. 

Sec. 8. That in order to pay all necessary expenses, including rent, 
connected with any operations under this Act, a sum not exceeding one- 
tenth of one per centum of the amount of bonds and one-tenth of one 
per centum of the amount of certificates of indebtedness herein authorized 
-is hereby appropriated, or as much thereof as may be necessary, out of 
any money in the Treasury not otherwise appropriated, to be expended 
as the Secretary of the Treasury may direct: Provided, That, in addi- 
tion to the reports now required by law, the Secretary of the Treasury 
shall, on the first Monday in December, nineteen hundred and seventeen, 
and annually thereafter, transmit to the Congress a detailed statement 
of all expenditures under this Act. 
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GOVERNMENT BOND ISSUES. 

(Act of September 24, 1917.) 

An Act to authorize an additional issue of bonds to meet expenditures for the 
national security and defense, and, for the purpose of assisting in the 
prosecution of the war, to extend additional credit to foreign Governments, 
and for other put-jpoiSe's. 

Amount of Issue. 

Section 1. That the Secretary of the Treasury, with the approval 
of the President, is hereby authorized to borrow, from time to time, on 
the credit of the United States for the purposes of this Act, and to meet 
expenditures authorized for the national security and defense and other 
public purposes authorized by law, not exceeding in the aggregate 
$7,538,945,460, and to issue therefor bonds of the United States, in addi- 
tion to the $2,000,000,000 bonds already issued or offered for subscrip- 
tion under authority of the Act approved April twenty- fourth, nineteen 
hundred and seventeen, entitled "An Act to authorize an issue of bonds 
to meet expenditures for the national security and defense, and, for the 
purpose of assisting in the prosecution of the war, to extend credit to 
foreign governments, and for other purposes" : Provided, That of this 
sum $3,063,945,460 shall be in lieu of that amount of the unissued bonds 
authorized by sections one and four of the Act approved April twenty- 
fourth, nineteen hundred and seventeen, $225,000,000 shall be in lieu of 
that amount of the unissued bonds authorized by section thirty^nine of 
the Act approved August fifth, nineteen hundred and nine, $150,000,000 
shall be in lieu of the unissued bonds authorized by the joint resolution 
approved March fourth, nineteen hundred and seventeen, and $100,000,- 
000 shall be in lieu of the unisstlfed bonds authorized by section four 
hundred of the Act approved March third, nineteen hundred and seven- 
teen. 

The bonds herein authorized shall be in such form or forms and 
denomination or denominations and subject to such terms and conditions 
of issue, conversion, redemption, maturities, payment, and rate or rates 
of interest, not exceeding four per centum per annum, and time or times 
of payment of interest, as the Secretary of the Treasury from time to 
time at or before the issue thereof may prescribe. The principal and 
interest thereof shall be payable in United States gold coin of the present 
standard of valtie. 

The bonds herein authorized shall from time to time first be offered 
at not less than par as a popular loan, under such regulations, prescribed 
by the Secretary of the Treasury from time to time, as will in his opin- 
ion give the people of the United States as nearly as may be an equal 
opportunity to participate therein, but he may make allotment in full upon 
applications for smaller amounts of bonds in advance of any date which 
he may set for the closing of subscriptions and may reject or reduce 
allotments upon later applications and applications for larger amounts, 

(10) 
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and may reject or reduce allotments upon applications from incorporated 
banks and trust companies for their own account and make allotment 
in full or larger allotments to. others, and may establish a graduated 
scale of allotments, and may from time to time adopt any or all of said 
methods, should any such action be deemed by him to be in the public 
interest: Provided, That such reditction or increase of allotments of 
such bonds shall be made under general rules to be prescribed by said 
Secretary and shall Sij^ly to all subscribers similarly situated. And any 
portion of the bonds so offered and -not taken may be otherwise disposed 
of by the Secretary of the Treasury in such manner and at such price or 
prices, not less than par, as he may determine. 

Credits for Allied Governments. 

Sec. 2. That for the purpose of more effectually providing for the 
national security and defense and prosecuting the war, the Secretary of 
the Treasury, with the approval of the President, is hereby authorized, 
on behalf of the United States, to establish credits with the United 
States for any foreign governments then engaged in war with the ene- 
mies of the United States ; and, to the extent of the credits so established 
from time to time, the Secretary of the Treasury is hereby authorized to 
purchase, at par, from such foreign governments respectively their sev- 
eral obligations hereafter issued, bearing such rate or rates of interest, 
maturing at such date or dates, not later than the bonds of the United 
States then last issued under the authority of this Act, or of such Act 
approved April twenty-fourth, nineteen hundred and seventeen, and con- 
taining such terms and conditions as the Secretary of the Treasury may 
from time to time determine, or to tliake advances to or for the account 
of any such foreign governments and to receive such obligations at par 
for the amount of any such advances ; but the rate or rates of interest 
borne by any such obligations shall not be less than the highest rate 
borne by any bonds of the United States which, at the time of the acqui- 
sition thereof, shall have been issued under authority of said Act ap- 
proved April twenty-fourth, nineteen hundred and seventeen, or of this 
Act, and any such obligations shall contain such provisions as the Secre- 
tary of the Treasury may from time to time determine for the conversion 
of a proportionate part of such obligations into obligations bearing a 
higher rate of interest if bonds of the United States issued under author- 
ity of this Act shall be converted into other bonds of the United States 
bearing a higher rate of interest, but the rate of interest in such foreign 
obligations issued upon such conversion shall not be less than the highest 
rate of interest borne by such bonds of the United States ; and the Sec- 
retary of the Treasury with the approval of the President, is hereby 
authorized to enter into such arrangements from time to time with any 
such foreign governments as may be necessary or desirable for establish- 
ing such credits and for the payment of such obligations of foreign gov- 
ernments before maturity. For the purposes of this section there is appro- 
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priated, out of any money in the Treasury not otherwise appropriated, 
the sum of $4,000,000,000, and in addition thereto the unexpended bal- 
ance of the appropriations made by section two of said Act approved 
April twenty- fourth, nineteen hundred and seventeen, or so much thereof 
as may be necessary: Provided, That the authority granted by this 
section to the Secretary of the Treasury to establish crests for foreign 
Governments, as aforesaid, shall cease upon the termination of the war 
between the United States and the Imperial German Government. 

Bonds of Allies — Disposition of. 

Sec. 3. That the Secretary of the Treasury is hereby authorized, 
from time to time, to exercise in respect to any obligations of foreign 
governments acquired under authority of this Act or of said Act ap- 
proved April twenty-fourth, nineteen hundred and seventeen^ any privi- 
lege of conversion into obligations bearing interest at a higher rate 
provided for in or pursuant to this Act or said Act approved April 
twenty- fourth, nineteen hundred and seventeen, and to convert any short- 
time obligations of foreign governments which may have been purchased 
under the authority of this Act or of said Act approved April twenty- 
fourth, nineteen hundred and seventeen, into long-time obligations of 
such foreign government, respectively, maturing not later than the bonds 
of the United States then last issued under the authority of this Act or 
of said Act, approved April twenty-fourth, nineteen hundred and seven- 
teen, as the case may be, anid in such form and terms as the Secretary of 
the Treasury may prescribe; but the rate or rates of interest borne by 
any such long-time obligations at the time of their acquisition shall not be 
less than the rate borne by the short-time obligations so converted into 
such long-time obligations; and, under such terms and conditions as he 
may from time to time prescribe, to receive payment, on or before 
maturity, of any obligations of such foreign governments acquired on 
behalf of the United States under authority of this Act or of said Act 
approved April twenty- fourth, nineteen hundred and seventeen, and, with 
the approval of the President, to sell any of such obligations (but not at 
less than the purchase price with accrued interest unless otherwise here- 
after provided by law), and to apply the proceeds thereof, and any pay- 
ments so received from foreign governments on account of the principal 
of their said obligations, to the redemption or purchase, at not more 
than par and accrued interest, of any bonds of the United States issued 
under authority of this Act or of said Act approved April twenty- fourth, 
nineteen hundred and seventeen; and if such bonds can not be so re- 
deemed or purchased the Secretary of the Treasury shall redeem or pur- 
chase any other outstanding interest-bearing obligations of the United 
States which may at such time be subject to redemption or which can 
be purchased at not more than par and accrued interest. 
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Convertibility; Powers of Secretary of Treasury. 

Sec. 4. That in connection with the issue of any series of bonds 
under the authority of section one of this Act the Secretary of the 
Treasury may determine that the bonds of such series shall be con- 
vertible as provided in or pursuant to this section, and, in any such case, 
he may make appropriate provision to that end in offering for subscrip- 
tion the bonds of such series (hereinafter called convertible bonds). In 
any case of the issue of a series of convertible bonds, if a subsequent 
series of bonds (not including United States certificates of indebtedness, 
war savings certificates, and other obligations maturing not more than 
five years from the issue of such obligations, respectively) bearing inter- 
est at a higher rate shall, under the authority of this or any other Act, 
be issued by the United States before the termination of the war between 
the United States and the Imperial German Government, then the holders 
of such convertible bonds shall have the privilege, at the option of the 
several holders, at any time within such period, after the public offering 
of bonds of such subsequent series, and under such rules and regulations 
as the Secretary of the Treasury shall have prescribed, of converting 
their bonds, at par, into bonds bearing such higher rate of interest at 
such price not less than par as the Secretary of the Treasury shall have 
prescribed. The bonds to be issued upon such conversion under this 
Act shall be substantially the same in form and terms as shall be pre- 
scribed by or pursuant to law with respect to the bonds of such subse- 
quent series, not only as to interest rate but also as to convertibility (if 
future bonds be issued at a still higher rate of interest) or nonconverti- 
bility, and as to exemption from taxation, if any, and in all other re- 
spects, except that the bonds issued upon such conversion shall have the 
same dates of maturity, of principal, and of interest, and be subject to 
the same tei3?is of . ri^mp^ion^faelprc matairity ,. 'as tbe-bonds^^ converted; 
and such bonds shall be issued from time to time if and when and to 
the extent that the privilege of conversion so conferred shall arise and 
shall be exercised. If the privilege of conversion so conferred under 
this Act shall once arise, and shall not be exercised with respect to any 
convertible bonds within the period so prescribed by the Secretary of the 
Treasury, then such privilege shall terminate as to such bonds and shall 
not arise again though again thereafter bonds be issued bearing interest 
at a higher rate or rates. 

Certificates of Indebtedness. 

Sec. 5. That in addition to the bonds authorized by section one of 
this Act the Secretary of the Treasury is authorized to borrow from 
time to time, on the credit of the United States, for the purposes of this 
Act and to meet public expenditures authorized by law, such sum or sums 
as in his judgment may be necessary, and to issue therefor certificates of 
indebtedness of the United States at not less than par in such form or 
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forms and subject to such terms and conditions and at such rate or rates 
of interest as he may prescribe; and each certificate . so issued shall be 
payable itt such time not exceeding one year from the date of its issue, 
and may be redewnable before maturity upon such terms attd coridititliis, 
and the interest accruing thereon shall be payable at such time or times 
as the Secretary of the Treasury may prescribe. The sum of such cer- 
tificates outstanding hereunder and under section six of said Act ap- 
proved April twenty-fourth, nineteen hundred and seventeen, shall not 
at any one time exceed in the aggregate $4,000,000,000. 

War Saving Certificates. 

Sec. 6. That in addition to the bonds authorized by section one of 
this Act and the certificates of indebtedness authorized by section five 
of this Act, the Secretary of the Treasury is authorized to borrow from 
time to time, on the credit of the United States, for the purposes of this 
Act and to meet public expenditures authorized by law, such sum or sums 
as in his judgment may be necessary, and to issue therefor, at such price 
or prices and upon such terms and conditions as he may determine, 
war-savings certificates'of' the United States' on which interest to matur- 
ity maj.be discojuijed in advaagevat si|ch rate or rates and .coa^uted. in 
such manner as he may prescribe. Such war-savings certificates shall 
be in such form or forms and subject to such terms and conditions, aiid 
may have such provisions for payment thereof before maturity, as the 
Secretary of the Treasury may prescribe.- Each war-saving certificate 
so issued shall be payable at such time, not exceeding five years from 
the date of its issue, and may be redeemable before maturity, upon such 
terms and conditions as the Secretary of the Treasury may prescribe. 
The sum of such war-savings certificates outstanding shall not at any 
one time exceed in the aggregate $2,000,000,000. The amount of war- 
isavings certificates sold to any one person at any one time shall not 
exceed $100, and it shall not be lawful for any one person at any one 
time to hold war-savings certificates to an* aggregate aftiotmt exceedirig 
$1,000. The Secretary of the Treasury may, under such regulations and 
upon such terms and conditions as he may prescribe, issue, or cause to be 
issued, stamps to evidence payments for or on account of such certifi- 
cates. 

Taxation of Bonds. 

.Sec. 7. That none of the bonds authorized by section one, nor of 
theKertificates authorized by section five, or by section six, of this Act, 
shafl bear the circulation privilege. All such bonds and certificates shall 
be exempt, both as to principal and interest from all taxation now or 
hereafter imposed by the United States, any State, or any of the posses- 
sions of the United States, or by any local taxing authority, except (a) 
estate or inheritance taxes, and (b) graduated additional income taxes, 
commonly known as surtaxes, and excess, profits arid war-profits tax;es. 
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now or hereafter imposed by the United States, upon the income or 
profits of individuals, partnerships, associations, or corporations. The 
interest on an amount of such bonds and certificates the principal of 
which does not exceed in the aggregate $5,000, owned by any individual, 
partnership, association, or corporation, shall be exempt from the taxes 
provided for in subdivision (b) of this section. 

Bl!^«>sit of Proceeds. 

Sec. 8. That the Secretary of the Tjeasury, in his discretion, is 
hereby authorized to deposit, in such incorporated banks and trust com- 
panies as he may designate, the proceeds, or any part thereof, arising 
from the sale of the bonds and certificates of indebtedness and war- 
savings certificates authorized by this Act, and such deposits shall bear 
such rate or rates of interest, and shall be secured in such manner, and 
shall be made upon and subject to such terms and conditions, as the 
Secretary of the Treasury may from time to time prescribe : Provided, 
That the provisions of section fifty-one hundred and ninety-one of the 
Revised Statutes, as amended by the Federal Reserve Act, and the 
amendments thereof, with reference to the reserves required to be kept 
by national banking associations and other member banks of the Federal 
Reserve System, shall not apply to deposits of public moneys by the 
Uttijfced States in designated dqx)sitaries. The Secretary of the Treasury 
is hereby authorized to designate depositaries in foreign countries, with 
which shall be deposited all public money which it may be necessary or 
desirable to have on deposit in such countries to provide for current dis- 
bursements to the military and naval forces of the United States and to 
the diplomatic and consular and other representatives of the United 
States in and about such countries until six months after the termination 
of the war between the United States and the Imperial German Govern- 
ment, and to prescribe the terms and conditions of such deposits. 

Postal Departments — Duties of. 

Sec. 9. Thatin-conneclSon with the operations of advertising, sell- 
ing, and delivering any bonds, certificates of indebtedness, or war-savings 
certificates of the United States provided for in this Act, the Postmaster 
General, under such regulations as he may prescribe, shall require, at 
the request of the Secretary of the Treasury, the employees of the Post 
Office Department and of the Postal Service to perforni such services 
as may be necessary, desirable, or practicable, without extra compensa- 
tion. 

Appropriation. 

Sec. 10. That in order to pay all necessary expenses, including 
rent, connected with any operations under this Act, except under section 
twelve, a sum not exceeding one-fifth of one per centum of the amount 
of bonds and war-savings certificates and one-tenth of one per centum 
of the amount of certificates of indebtedness herein authorized is hereby 
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appropriated, or as much thereof as may be necessary, out of any money 
in the Treasury not otherwise appropriated, to be expended as the 
Secretary of the Treasury may direct/ Provided, That in addition to 
the reports now required by law, the .Secretary of the Treasury shall, 
on the fifst Monday in December, nineteen hundred and eighteen, and 
annually thereafter, transmit to the Congress a detailed statement of all 
expenditures under this Act. 

Conversion Bonds. 

Sec. 11. That bonds shall not be issued under^ authority of sections 
one and four of said Act approved April twenty- fourth, nineteen hun- 
dred and seventeen, in addition to the $2,000,000,000 thereof heretofore 
issued or offered for subscription, but bonds shall be issued from 'time tp 
time upon the interchange of such bonds of different denominations and 
of coupon and registered bonds and upon the transfer of registered bonds, 
under such rules and regulations as the Secretary of the Treasury shall 
prescribe, and, if and to the extent that the privilege of conversion pro- 
vided for in such bonds shall arise and shall be exercised, in accordance 
with, such provision for such conversion. No bbnds shall be issued under 
authority of the several sections of Acts and of the resolution mentioned 
in said section four of the Act approved April twenty-fourth, nineteen 
hundred and sevfflnteen ; but the proceeds of the boilds herein authorized 
may be used for purposes mentioned in isaid section four of the Act of 
April twenty-fourth, nirleteen hundred and seventeen, and as set forth 
in the Acts therein enumerated. 

Certificates of Indebtedness Amendment. 

> 4 I 

That section two of an Act of Congress approved February fourth, 
nineteen hundred and ten, entitled "An Act ore^ribing certain provisions 
and conditions under which boftdfi and c^tinSates of indebtedness of the 
United States may be issued, and for other purposes," is hereby amended 
to read as follows: 

'*Sec. 2. That any certificates of indebtedness hereafter issued shall 
be exempt from all taxes or duties of the United States (but, in the 
case of certificates issued after September first, nineteen hundred and 
seventeen, only if and to the extent provided in connection with the 
issue thereof), as well as from taxation in any form by or under 
State, municipal, or local authority; and that a sum not exceeding one- . 
tenth of one per centum of the amount of any certificates of indebted- 
ness issued is hereby appropriated, out of any money in the Treasury not 
otherwise appropriated, to pay the expenses of preparing, advertising, 
and issuing the same." 

Audit of Accounts. 

Sec. 12. That the Secretary of the Treasjyry is authorized during^' 
the war, whenever it shall appear that the public interests require that / 
any of the accounts of the Military Establishment be audited at any 
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place other than the seat of Government, to direct the Comptroller of 
the Treasury and the Auditor for the War Department to exercise, either 
in person or through assistants, the powers and perform the duties of 
their offices at any place or places away from the seat of Government 
in the manner that i§^ or may b«f«i^(^|ifed' b^ Goiwern- 

ment and in accordance with thie provisions of this section. 

(a) That when the Secretary of the Treasury shall exercise the 
authority herein referred tg, the powers arid duties of the said comp- 
troller and auditor, under and pursuant to the provisions of the Act of 
July thirty-first, eighteen hundred and ninety-four, and all other laws 
conferring jurisdiction upon those officers, shall be exercised and per- 
formed in the same manner as nearly as practicable and with the same 
effect away from the seat of Government as they are now exercised and 
performed and have effect at the seat of Government, and decisions 
authorized by law to be rendered by the comptroller at the request of 
disbursing officers may be rendered with the same effect by such assist- 
ants as may be authorized by him to perform that duty. 

(b) That when pursuant to this section the said comptroller and 
auditor shall perform their duties at a place in a foreign country, the 
balances arising upon the settlement of accounts and claims of the Mili- 
tary Establishment shafts lie ceiti^4Jl>y^th^rr^w4ij^ 

Bookkeeping and Warrants of the Treasury ^Department as now pro- 
vided for the certification of balances by said auditor in Washington, 
and the balances so found due shall be final and conclusive upon all 
branches of the Government, except that any person whose account has 
been settled or the commanding officer of the Army abroad, or the comp- 
troller may obtain a revision of such settlement by the comptroller upon 
application therefor within three months, the decision to be likewise final 
and conclusive and the differences arising upon such revision to be certi- 
fied to and stated by the auditor as now provided by law: Provided, 
That certificates of balances due maj be transmitted to and paid by the 
proper disbursing oAicer abroad instead of by warrant: Provided, fur- 
ther, That any person whose account has been settled, or the Secretary 
of War, may G^^ain a reopening and review of any settlement • madie 
pursuant to this section upon application to the Comptroller of the Treas- 
ury in Washington within one year after the close of the war, and the 
action of the comptroller thereon shall be final and conclusive in the 
same manner as herein provided in the case of a balance found due by 
the auditor. 

(c) That the comptroller and auditor shall preserve the accounts, 
and the vouchers and papers connected therewith, and the files of their 
offices in the foreign country and transmit them to Washington within 
six months after the close of the war and at such earlier time as may- 
be directed by the Secretary of the Treasury as to any or all accounts, 
vouchers, papers, and files. 
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(d) That the Secretary of the Treasury is authorized to appoint 
an assistant comptroller and an assistant auditor and to fix their com- 
pensation, and to designate from among the persons to be employed 
hereunder one or more to act in the absence or disability of such assist- 
ant comptrc^ler and assistant auditor. He shall also prescribe the num- 
ber and maximum compensation to be paid to agents, accountants, clerks, 
translators, interpreters, and other persons who may be employed in the 
work under this section by the comptroller and auditor. The assistant 
comptroller and assistant auditor shall have full power to perform in a 
foreign country all the duties with reference to the settlement there of 
the accounts of the Military Establishment that the comptroller and 
auditor now have at the seat of Government and in foreign countries 
under the provisions of this section, and shall perform such duties in 
accordance with the instructions received from and rules and regulations 
made by the comptroller and auditor. Such persons as are residing in a 
foreign country when first employed hereunder shall not be required to 
take an oath of office or be required to be employed pursuant to the laws, 
rules, and regulations relating to the classified civil service, nor shall 
they be reimbursed for subsistence expenses at their post of duty or for 
expenses in traveling to or from the United States. 

(9) That it shall be the duty of all contractfftg, purchasing, and 
disbursing officers to allow any representative of the comptroller or 
auditor to examine all books, records, and papers in any way connected 
with the receipt, disbursement, or disposal of public money, and to 
render such accounts and at such time as may be required by the comp- 
troller. No administrative examination by the War Department shall 
be required of accounts rendered and settled abroad, and the time within 
which these accounts shall be rendered by disbursing officers shall be 
prescribed by the comptroller, who shall have power to waive any delin- 
quency as to time or form in the rendition of these accounts. All con- 
tracts connected with accounts to be settled by the auditor abroad shall 
be filed in his office there. 

(f) Thai any person appointed or employe:d under the provisions 
of this section who at the time is in the service of the United States 
shall, upon termination of his services hereunder, be restored to the 
position held by him at the time of such employment. No provision 
of existing law shall be construed to prevent the payment of money 
appropriated for the salary of any Government officer or employee 
at the seat of Government who may be detailed to perform duty 
under this section outside the District of Columbia, and such details 
are hereby authorized. 

(g) That for the payment of the expenses in carrying into effect 
this section, including traveling expenses, per diem of $4 in lieu of 
subsistence for officers and employees absent from Washington, rent, 
cablegrams and telegrams, printing, law books, books of referience, 
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periodicals, stationery, office equipment and exchange thereof, supplies, 
and all other necessary expenses, there is hereby appropriated, out of 
any money in the Treasury not otherwise appropriated, for the fiscal 
year ending June thirtieth, nineteen hundred and eighteen, the sum of 
$300,000, of which not exceeding $25,000 may be .expended at' Waishiiig*- 
ton for the purposes of this seqtion, but no officer or employe'e shall 
receive for duty in Washington any compensation other than his regular 
salary. 

(h) That the Secretary of the Treasury may designate not more 
than two persons employed hereunder to act as special disbursing agents 
of the appropriation herein, to serve under the direction of the comp- 
troller, and their accounts shall be rendered to and settled by the account- 
ing officers of the Treasury in Washington. All persons employed under 
this section shall perform such additional duties as the Secretary of the 
Treasury may direct. 

(i) That the comptroller and the auditor, and such persons as may 
be authorized in writing by either of them, may administer oaths to 
American citizens in respect to any matter within the jurisdicton of 
either of said officers and certify the official character, when known, of 
any foreign officer whose jurat or certificate may be necessary on any 
paper to be filed, with them. 

(j) That persons engaged in work abroad under the provisions of 
this section may purchase from Army stores for cash and at cost price 
for their own use such articles or stores as may be sold to officers and 
enlisted men. 

(k) That the authority granted under this section shall terminate 
six months after the close of the war or at such earlier date as the 
Secretary of the Treasury may direct, and it shall be the duty of the 
comptroller and auditor to make such reports as the Secretary of the 
Treasury niay require of the expenditures made and work done pursuant 
to this section, and such reports shall be transmitted to the Congress at 
such time as he may decide to be compatible with the public interest. 

(1) No officers, employees, or agents appointed or employed under 
this section shall receive more salary or compensation than like officers, 
employees, or agents of ,the Government now receive. 

Sec. 13. That for the purposes of this Act the date of the termi- 
nation of the war between the United States and the Imperial German 
Government shall be fixed by proclamation of the President of the 
United States 
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CITIZENSHIP. 

(Act of October 5, 1917.) 

An Act defining the status of citizens of the United States who have entered 
the military or naval services of certain countries during the existing war 
in Europe. 

Section 1. That any person formerly an American citizen, who 
may be deemed to have expatriated himself under the provisions of the 
first paragraph of section two of the Act approved March second, nine- 
teen hundred and seven, entitled "An Act in reference to the expatriation 
of citizens and their protection abroad," by taking, since August first, 
nineteen hundred and fourteen, an oath of allegiance to any foreign 
State engaged in war with a country. with which the United States is 
at war, and who took such oath in order to be enabled to enlist in the 
armed forces of such foreign State, and who actually enlisted in such 
armed forces, and who has been or may be duly and honorably dis- 
charged from such armed forces, may, upon complying with the provi- 
sions of this Act, reassume and acquire the character and privileges of a 
citizen of the United States : Provided, however. That no obligation in 
the way of pensions or other grants because of service in the army or 
navy of any other country, or disabilities incident thereto, shall accrue 
to the United' States. : 

Any such person who desires so to reacquire and reassume the char- 
acter and privileges of a citizen of the United States shall, if abroad, 
present himself before a consular officer of the United States, or, if in the 
United States, before any court authorized by law to confer American 
citizenship upon aliens, shall offer satisfactory evidence that he comes 
within the terms of this Act, and shall take an oath declaring his alle- 
giance to the United States and agreeing to support the Constitution 
thereof and abjuring and disclaiming allegiance to such foreign State 
and to every foreign prince, potentate, Stiate, or sovereignty. The con- 
sular ofl^cer or court officer havirlg jurisdiction shall thereupon issue in 
triplicate a certificate of American citizenship, giving one copy to the 
applicant, retaining one copy for his files, and forwarding one copy to 
the Secretary of Labor. Thereafter such person shall in all respects be 
deemed to have acquired the character and privileges of a citizen of the 
United States. The Secretary of State and the Secretary of Labor shall 
jointly issue regulations for the proper administration of this Act. 



NATIONAL BANK ACT. 

(Amendment of October 5, 1917.) 

An Act to amend the laws relating to the denominations of circulating* notes 
by national banks and to permit the issuance of notes of small denomina- 
tions, and for other purposes. 

Section L That the Act of June third, eighteen hundred and six- 
ty-four, Revised Statutes, section fifty-one hundred and seventy-five, 
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which prohibits national banks from being furnished with notes of less 
denomination than $5, be, and it is hereby, repealed. 

Sec. 2. That that part of the Act of. March fourteenth, nineteen 
hundred^ which pmyides "that npnatipjial ba^oking association; shall, after 
the passage of this Act, be entitled to receive from the Comptroller of 
the Currency, or to issue or reissue, or place in circulation more than 
one-third in amount of its circulating notes of the denomination of $5/' 
be, and it is hereby, repealed. ' ; 

Sec. 3. That from and after the passage of this Act any national 
banking association, upon compliance with the provisions of law appli- 
cable thereto, shall be entitled to receive from the Comptroller of Cur- 
rency, or to issue or reissue, or place in circulation notes in denomina- 
tions of $1, $2, $5, $10, $20, $50, and $100 in such proportion as to each 
of said denominations as the bank may elect: Provided, however. That 
no bank shall receive or have in circulation at any one time more than 
$25,000 in notes of the denominations of $1 and $2. 

Sec. 4. That all Acts or parts of Acts which are inconsistent with 
this Act are hereby repealed. 



INTERSTATE COMMERCE. 

(Amendment of May 29, 1917.) 

An Act to amend an act entitled "An Act to regulate commerce/' as amended^ 
in respect of car service, and for other purposes. 

Section 1. That section one of the Act entitled "An Act to regu- 
late commerce," approved February twenty-fourth, eighteen hundred and 
eighty-seven, as heretofore amended, is further amended by adding there- 
to the following:^ 

The term "car service" as used in this Act shall include the move- 
ment, distribution, exchange, interchange, and return of cars used in the 
transportation of property by any carrier subject to the provisions of this. 
Act. 

It shall be the duty of every such carrier to establish, observe, and 
enforce just and reasonable rules, regulations, and practices with respect 
to car service, and every unjust and unreasonable rule, regulation, and 
practice with respect to car service is prohibited and declared to be 
unlawful. 

The Interstate Commerce Commission is hereby authorized by gen- 
eral or special orders to require all carriers subject to the provisions of 
the Act, 6r any of thtem, t& file with it from time |o time their rules and 
regulations with respect to car service, and the commission may, in its 
discretion, direct that the said rules and regulations shall be incorporated 
in their schedules showing rates, fares and charges for transportation*, 
and be subject to any or all of the provisions of the Act relating thereto- 
1 Important Federal Laws, pp. 468-472. 
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The commission shall, after hearing, on a complaint or upon its 
own initiative without complaint, establish reasonable rules, regulations, 
and practices with respect to car service, including the classification of 
cars, compensation to be paid for the use of any car not owned by any 
such common carrier and the penalties or other sanctions for nonob- 
servance of such rules. 

Whenever the commission shall be of opinion that necessity exists 
for immediate action with respect to the supply or use of cars for trans- 
portation of property, the commission shall have, and it is hereby given, 
authority, either upon complaint or upon its own initiative without com- 
plaint, at once, if it so orders, without answer or other formal pleading 
by the interested carrier or carriers, and with or without notice, hearing, 
or the making or filing of a report, according as the commission may 
determine, to suspend the operation of any or all rules, regulations, or 
practices then established with respect to car service for such time as 
may be determined by the commission, and also authority to make such 
just and reasonable directions with respect to car service during such 
time as in its opinion will best promote car service in the interest of the 
public and the commerce of the people. 

The directions of the commission as to car service may be made 
through and by such agents or agencies as the commission shall designate 
and appoint for that purpose. 

In case of failure or refusal on the part of any carrier, receiver, or 
trustee to comply with any direction or order with respect to car service, 
such carrier, receiver, or trustee shall be liable to a penalty of not less 
than $100 nor more than $500 for each such offense and $50 for each and 
every day of the continuance of such offense, which shall accrue to the 
United States and may be recovered in a civil action^^brought-by the 
United States. 



INTERSTATE COMMERCE. 

(Amendment of August 9, 1917.) 

An Act to amend the act to regulate conunerce, as amended, and for other 
purposes. 

Section 1. That section twenty-four of an Act entitled "An Act 
to regulate commerce," approved February fourth, eighteen hundred and 
eighty-seven, as amended, be further amended to read as follows:^ 

"Sec. 24. That the Interstate Commerce Commission is hereby en- 
larged so as to consist of nine members, with terms of seven years, and 
each shall receive $10,000 compensation annually. The qualifications of 
the members and the manner of the payment of their salaries shall be 
as already provided by law. Such enlargement of the commission shall 
be accomplished through appointment by the President, by and with the 

1 Lapp's Important Federal Laws, pp. 503-504. 
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advice and consent of the Senate, of two additional Interstate Commerce 
Commissioners, one for a term expiring December thirty-first, nineteen 
hundred and twenty-one, and one for a term expiring December thirty- 
first, nineteen hundred and twenty-two. The terms of the present com- 
missioners, or of any successor appointed to fill a vancancy caused by the 
death or resignation of any of the present commissioners, shall expire as 
heretofore provided by law. Their successors and the successors of the 
additional commissioners herein provided for shall be appointed for the 
full term of seven years, except that any person appointed to fill a vacancy 
shall be appointed only for the unexpired term of the conmiissioner 
whom he shall succeed. Not more than five commissioners shall be ap- 
pointed from the same political party." 

Sec. 2. That, section seventeen of said Act, as amended, be further 
amended to read as follows ? 

"Sec. 17. That the commission may conduct its proceedings in such 
manner as will best conduce to the proper dispatch of business and to 
the ends of justice. The commission shall have an official seal, which 
shall be judicially noticed. Any member of the commission may admin- 
ister oaths and affirmations and sign subpoenas. A majority of the com- 
mission shall constitute a quorum for the transaction of business, except 
as may be otherwise herein provided, but no commissioner shall partici- 
pate in any hearing or proceeding in which he has any pecuniary interest. 
The commission may, from time to time, make or amend such general 
rules or orders as may be requisite for the order and regulation of pro- 
ceedings before it, or before any division of the commission, including 
forms of notices and the service thereof, which shall conform, as nearly 
as may be, to those in use in the courts of the United States. Any party 
may appear before the commission or any division thereof and be heard 
in person or by attorney. Every vote and official act of the commission, 
or of any division thereof, shall be entered of record, and its proceedings 
shiall be public upon the request of any party interested. 

"The commission is hereby authorized by its order to divide the 
members thereof into as many divisions as it may deem necessary, which 
may be changed from time to time. Such divisions shall be denomi- 
nated, respectively, division one, division two, and so forth. Any com- 
missioner may be assigned to and may serve upon such division or divi- 
sions as the commission may direct, an(J the senior in service of the com- 
missioners constituting any of said divisions shall act as chairman thereof. 
In case of vacancy in any division, or of absence or inability to serve 
'thereon of any commissioner thereto assigned, the chairman of the com- 
mission, or any commissioner designated by him for that purpose, may 
temporarily serve on said division until the commission shall otherwise 
order. 

"The commission may by order direct that any of its work, business, 
2 Lapp's Important Federal Laws, p. 492. 
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or functions arising under this Act, or under any Act amendatory thereof, 
or supplemental thereto, or under any amendment which may be made 
to any of said Acts, or under any other. Act or joint resolution which has 
been or may hereafter be approved, or in respect of any matter which has 
been or may be referred to the commission by Congress or by either 
branch thereof, be assigned or referred to any of said divisions for 
action thereon, an^ may by order at any time amend, modify, supple- 
ment, or resciad any sHch direction. All such oi*ders shair take effect 
forthwith and remain in effect until otherwise ordered by the commission. 

"In conformity with and subject to the order or orders of the com- 
mission in the premises, each division so constituted shall have power 
and authority by a majority thereof to hear and determine, order, 
certify, report, or otherwise act as to any of said work, business, or 
functions so assigned or referred to it for action by the commission, and 
in respect thereof the division shall have all the jurisdiction and powers 
now or then conferred by law upon the commission, and be subject to 
the same duties and obligations. Any order, decision, or report made 
or other action taken by any of said divisions in respect of any matters 
so assigned or referred to it shall have the same force and effect, and 
may be made, evidenced, and enforced in the same manner as if made, or 
taken by the commission, subject to rehearing by the commission, as 
provided in section sixteen-a hereof for rehearing cases decided by the 
commission. The secretary and seal of the commission shall be the 
secretary and seal of each division thereof. 

"In all proceedings, b(^fpr.e. any >s.uch divisions ralfttisg- to the 'reason- 
ableness of rates or to alleged discriminations not less than three mem- 
bers shall participate in the consideration and decision ; and in lal proceed- 
ings relating to the valuation of railway property under the Act entitled 
'An Act to amend an Act entitled "An Act to regulate commerce," ap- 
proved February fourth, eighteen hundred and eighty-seven, and all 
Acts amendatory thereof, by providing for a valuation of the several 
classes of property of carriers subject thereto and securing information 
concerning their stocks, bonds, and other securities,' approved March 
first, nineteen hundred and thirteen, not less than five members shall 
participate in the consideration and decision. 

"The salary of the secretary of the commission shall be $5,000 per 
annum. 

"Nothing in this section contained, or done pursvi^qt ther^eto, .shall 
be deemed to divest the commission of any of its powers." 

Sec. 3. So much of section eighteen of the Act to regulate com- 
merce as fixes the salary of the secretary of the commission is hereby 
repealed.^ 

Sec. 4. That paragraph two, section fifteen, of the Act to regulate 
commerce approved February fourth, eighteen hundred and eighty-seven, 
SLapp's Important Federal Laws, p. 483. 
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as amended, be further amended by adding the following:* "Provided, 
further, Until January first, nineteen hundred and twenty, no increased 
rate, fare, charge, or classification shall be filed except after approval 
thereof has been secured from the commission. Such approval may, 
in the discretion of the commission, be given without formal hearing, 
and in such case shall not affect any subsequent proceeding relative to 
such rate, fare, charge, or GlSwfsification." 
4 Lapp's Improved Federal Laws, pp. 486-489. 



INTERSTATE COMMERCE. 

(Amendment of August 10, 1917.) 

An Act to amend the act to regulate commerce, as amended, and for other 
purposes. 

Section 1. That section one of the Act entitled "An Act to regu- 
late commerce," approved February fourth, eighteen hundred and eighty- 
seven, as heretofore amended, be further amended by adding thereto the 
following :^ 

"That on and after the approval of this Act any person or persons 
who shall, during the war in which the United States is now engaged, 
knowingly and willfully, by physical force or intimidation by threats of 
physical force obstruct or retard, or aid in obstructing or retarding, the 
orderly conduct or movement in the United States of interstate or for- 
eign commerce, or the orderly make-up or movement or disposition of 
any train, or the movement or disposition of any locomotive, car, or 
other vehicle on any railroad or elsewhere in the United States engaged 
in interstate or foreign commerce shall -be deemed.guilty^of'. a- rnisde- 
meanor, and for every such offense shall be punishable by a fine of not 
exceeding $100 or by imprisonment for not exceeding six months, or by 
both such fine and imprisonment ; and the President of the United States 
is hereby authorized, whenever in his judgment the public interest re- 
quires, to employ the armed forces of the United States to prevent any 
such obstruction or retardation of the passage of the mail, or of the 
orderly conduct or movement of interstate or foreign commerce in any 
part of the United States, or of any train, locomotive, car, or other 
vehicle upon any railroad or elsewhere in the United States engaged in 
interstate or foreign commerce : Provided, That nothing in this section 
shall be construed to repeal, modify, or a#ect either section six or section 
twenty of an Act entitled *An Act to supplement existing laws against 
unlawful restraints and monopolies, and for other purposes,' approved 
October fifteenth, nineteen hundred and fourteen. 

"That during the continuance of the war in which the United States 
is now engaged the President is authorized, if he finds it necessary for 
the national defense and security, to direct that such traffic or such 
1 Lapp's Important Federal Laws, pp. 468-472. 
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shipments of commodities as, in his judgment, may be essential to the 
national defense and security shall have preference or priority in trans- 
portation by any common carrier by railroad, water, or otherwise. He 
may give these directions at and for such times as he may determine, 
aiid may modify, change, suspend, or annul them, and for any such pur- 
pose he is hereby authorized to issue orders direct, or through such 
person or persons as he may designate for the purpose or through the 
Interstate Commerce Commission. Officials of the United States, when 
so designated, shall receive no compensation for their services rendered 
hereunder. Persons not in the employ of the United States so designated 
shall receive such compensation as the President may fix. Suitable offices 
may be rented and all necessary expenses^ including compensation of per- 
sons so designated, shall be paid as directed by the President out of 
funds which may have been or may be provided to meet expenditures 
for the national security and defense. The common carriers subject to- 
the Act to regulate commerce or as many of them as desire so to do are 
hereby authorized without responsibility or liability on the part of the 
United States, financial or otherwise, to establish and maintain in the 
city of Washington during the period of the war an agency empowered 
by such carriers as join in the arrangement to receive on behalf of them 
all notice and service of such orders and directions as may be issued in 
accordance with this Act and service upon such agency shall be good 
service as to all the carriers joining in the establishment thereof. And it 
shall be the duty of any and all the officers, agents, or employees of such 
carriers by railroad or water or otherwise to obey strictly and conform 
promptly to such orders, and failure knowingly and willfully to comply 
therewith, or to do or perform whatever is necessary to the prompt exe- 
cution of such order, shall render such officers, agents, or employees 
guilty of a misdemeanor, and any such officer, agent or employee shall, 
upon conviction, be fined not more than $5,000, or imprisoned not more 
than one year, or both, in the discretion of the court. For the transpor- 
tation of persons or property in carrying out the orders and directiohs of 
the President, just and reasonable rates shall be fixed by the Interstate 
Commerce Commission;. and if the transportation be for the Government 
of the United States, it shall be paid for currently or monthly by the 
Secretary of the Treasury out of any funds not otherwise appropriated. 
Any carrier complying with any such order or direction for preference 
or priority herein authorized shall be exempt from any and all provisions 
in existing law imposing civil or criminal pains, penalties, obligations, or 
liabilities upon carriers by reason of giving preference or priority in 
compliance with such order or direction." 



(11) 
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SHIPPING BOARD. 

(Amendment of October 6. 1917.) 

An Act giving the United States Shipping Board power to suspend present 
provisions of law and permit vessels of foreign registry and foreign-built 
vessels admitted to American registry under the act of August eighteenth, 
nineteen hundred and fourteen, to engag'e in the coastwise trade during 
the present war and for a period of one hundred and twenty days there- 
after, except the coastwise trade with Alaska. 

Section 1. That during the present war with Germany and for a 
period of one hundred and twenty days thereafter the United States 
Shipping Board may, if in its judgment the interests of the United States 
require, suspend the present provisions of law and permit vessels of 
foreign registry, and foreign-built vessels admitted to American, registry 
under the Act of August eighteenth, nineteen hundred and fourteen, to 
engage in the coastwise trade of the United States : Provided, That no 
such vessel shall engage in the coastwise trade except upon a permit 
issued by the United States Shipping Board, which permit shall limit or 
define the scope of the trade and the time of such employment: Pro- 
vided further, That in issuing permits the board shall give preference to 
vessels of foreign registry owned, leased, or chartered by citizens of the 
United States or corporations thereof : And provided further. That the 
provisions of this Act shall not apply to the coastwise trade with Alaska 
or between Alaskan ports. 

CRIMINAL CODE. 

(Amendment of May 7, 1917.) 
An Act to amend section ten 6t chapter two of the Criminal Code. 

Section 1. That section ten of chapter two of an Act entitled "An 
Act to codify, revise, and amend the penal laws of the United States," 
approved March fourth, nineteen hundred and nine, be amended so as 
to read as follows :^ 

"Sec. 10. Whoever, within the territory or jurisdiction of the 
United States, enlists or enters himself, or hires or retains another per- 
son to enlist or enter himself, or to go beyond the limits or jurisdiction 
of the United States with intent to be enlisted or entered in the service 
of any foreign prince. State, colony, district, or people as a soldier of 
as a marine or seaman on board of any vessel of war, letter of marque, 
or privateer shall be fined not more than $1,000 and imprisoned not more 
than three years : . Provided, That this section shall not apply to citizens 
or subjects of any country engaged in war with a country with which the 
United States is at war, unless such citizen or subject of such foreign 
country shall hire or solicit a citizen of the United States to enlist or go 
beyond the jurisdiction of the United States with intent to enlist or enter 
the service of a foreign country. Enlistments under this proviso shall 
be under regulations prescribed by the Secretary of War." 
1 Lapp's Important Federal Laws, p. 697. 
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FEDERAL JUDICIAL CODE. 

(Amendment of October 6, 1917.) 

An Act to amend sections twenty-four and two hundred and fifty-six of the 
Judicial Code, relating to the jurisdiction of the district courts, so as to 
save to claimants the rights and remedies under the workmen's compen- 
sation law of any State. 

Section 1. That clause three of section twenty-four of the Judicial 
Code is hereby amended to read as follows :^ 

"Third. Of all civil causes of admiralty and maritime jurisdiction, 
saving to suitors in all cases the right of a common-law remedy where 
the common law is competent to give it, and to claimants the rights and 
remedies under the workmen's compensation law of any State ; of all 
seizures on land or waters not within admiralty and maritime jurisdic- 
tion ; of all prizes brought into the United States ; and of all proceedings 
for the condemnation of property taken as prize." 

Sec. 2. That clause three of section two hundred and fifty-six of 
the Judicial Code is hereby amended to read as follows r^ 

"Third. Of all civil causes of admiralty and maritime jurisdiction, * 
saving to suitors in all cases the right of a common-law remedy where 
the common law is competent to give it, and to claimants the rights and 
remedies under the workmen's compensation law of any State." 



INTERSTATE COMMERCE.* 

(Amendment to Act of March 4, 1915.) 

Bills of Lading. 

That any common carrier, railroad, or transportation company 
subject to the provisions of this Act receiving property for transporta- 
tion from a point in one State or Territory or the District of Columbia 
to a point in another State, Territory, District of Columbia, or from 
any point in the United States to a point in an adjacent foreign country 
shall issue a receipt or bill of lading therefor, and shall be liable to the 
lawful holder thereof for any loss, damage, or injury to such property 
caused by it or by any common carrier, railroad, or transportation com- 
pany to which such property may be delivered or oyer whose line or lines 
such property may pass within the United States or within an adjacent 
foreign country when transported on a through bill of lading, and no 
contract, receipt, rule, regulation, or other limitation of any character 
whatsoever, shall exempt such common carrier, railroad, or transpor- 
tation company from the liability hereby imposed ; and any such com- 
mon carrier, railroad, or transportatibn company so receiving property 

sLapp's Important Federal Laws, p. 794. 
2Liapp's Important Federal Laws, p. 853. 
♦Errata in Lapp's Important Federal Laws, p. 500. 
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for transportation from a point in one State, Territory, or the District ^ 

of Columbia to a point in another State or Territory, or from a point 
in a State or Territory to a point in the District of Columbia, or from 
any point in the United States to a point in an adjacent foreign coun- 
try, or for transportation wholly within a Territory shall be liable to 
the lawful holder of said receipt or bill of lading or to any party 
entitled to recover thereon, whether such receipt or bill of lading has 
been issued or not, for the full actual loss, damage, or injury to such 
property caused by it or by any such common carrier, railroad, or 
transportation company to which such property may be delivered or 
over whose line or linies such property may pass within the United 
States or within an adjacent foreign country when transported on a 
through bill of lading, notwithstanding any limitation of liability or lim- 
itation of the amount of recovery or representation or agreement as 
to value in any such receipt or bill of lading, or in any contract, rule, 
regulation, or in any tariff filed with the Interstate Commerce Com- 
mission; and any such limitation, without respect to the manner or 
f .form in which it is sought to be made is hereby declared to be unlawful 
and void: Provided, however, That the provisions hereof respecting 
liability for full actual loss, damage, or injury, notwithstanding any 
limitation of liability or recovery or representation or agreement or 
release as to value, and declaring any such limitation to be unlawful and 
void, shall not apply, first, to baggage carried on passenger trains or 
boats, or trains or boats carrying passengers ; second, to property, except 
ordinary live stock, received for transportation concerning which the car- 
rier shall have been or shall hereafter be expressly authorized or required 
by order of the Interstate Commerce Commission to establish and main- 
tain rates dependent upon the- value declared in writing by the shipper or 
agreed upon in writing as the released value of the property, in which 
case such declaration or agreement shall have no other effect than to 
limit liability and recovery to an amount not exceeding the value so de- 
clared or released, and shall not, so far as relates to values, be held 
to be a violation of section ten of this Act to regulate commerce, as 
amended; and any tariff schedule which may be filed with the com- 
mission pursuant to such order shall contain specific reference thereto 
and may establish rates varying with the value so declared or agreed 
upon ; and the commission is hereby empowered to make such order in 
cases where rates dependent upon and varying with declared or agreed 
values would, in its opinion, be just and reasonable under the circum- 
stances and conditions surrounding the transportation. The term "ordi- 
nary live stock" shall include all cattle, swine, sheep, goats, horses, and 
mules, except such as are chief 1^ valuable for breeding, racing, show 
purposes, or other speci'al uses. Provided, further. That nothing in 
this section shall deprive any holder of such receipt or bill of lading 
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of any remedy or right of action which he has under the existing law: 
Provided, further, That it shall be unlawful for any such common car- 
rier to . provide by rule, contract, regulation, or otherwise a shorter 
period for giving notice of claims than ninety days and for the filing 
of claims for a shorter, period than four months, and for the institution 
of suits than two years: Provided, however, That if the loss, damage, 
or injury complained of was due to delay or damage while being loaded 
or unloaded, or damaged in transit by carelessness or negligence, then 
no notice of claim nor filing of claim shall be required as a condition 
precedent to recovery. (As amended August 9, 1916.) 
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Pederal Reserve Act. 

Amendments of June 21, 1917, are included in the federal re- 
serve act as it appears in Important Federal Laws, pp. 106-144. 
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